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OIDONNELL LEADS FIGHT FOR BANKRUPTCY LAI{ CI{ANGES

State Representative Robert W. 0'Donnell, D-

Phllade3,phia, riras the leading opponent of a bill ln thp

House Judiciary Conunittee which would limit the property

exernptions available to debtors ln PennsyLvania.

Under current bankruptcy Law, a debtor in Penn-

sylvania has an option as to which items of property he

can exenrpt f rom a creditor' s reaeh. The debtor ean take

advantage of the federal bankruptcy exernptions or the

state exemptions. 5he Judiciary Cornmittee bill would

limit the debtor to usinq the state exernptiorls .

'f opposed the bill hecause the Pennsylvania exemp-

tions are antiguated and are amoug tlre lowest in the

nationr " OtDonnell saiC. "We cannot force the indivi-
dual into using only the Pennsylvania exennptions, a,s op-

posed to the higher federal exemptions, unless the state

exemptions are updated,. "
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"ff the bill is passed, it will work against the

purpose behind having propertlz exernptions. The fiur-
pose of the exemotions is to enable an individual

debtor who has availed himself of the remedy 66 bank-

ruptcy to have a 'frest start I when the process is com-

p1ete. The exemptions are designed. to leave the indiv-

dual with sufficient assets for this fresh start."

O I Donnell added , " lf we allovr the bill to lirnit

a debtor to the outdated Pennsylvania exemptions, he

will not have enough assets to make this start."

rn addition, o'Donnell said that the bill wou1d.

have a particularly harsh impact in Philadelphia.
nWe have had a declining eeonomic base in Phils-

delphia for the past few years , " O'Donnell said. In

additioo, the national economic indicators which noint

to a recession mean that the economie problems of

Philadelphia will intensify, As the city's econornic

problerns worsen ancL oeople have mounting nrohlems

with the cred.it mechanism, the number of individual

bankruptcies wilI increase. ff these debtors have

only a f eru as sets when the bankruptcy Drocess is corn-

plete, they will he unable to eontinue narticipation in
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tbe Phlladeh:hj.a eeonomic system. This will affect other

sectors of the ecoloomv and the soiraL dorvnrtrard will eon-

tinue. "

" If vre can def eat this bill or urrdate the current

exemptions , a d,eqree of stability rqil1 be insured in the

Philadelphla economy," O'DonneLl said. "There will be a

leve1 of assets beyond which no inCivid.ual debtor can

faII. This will enable the debtor to continue partici-

pating in the local eeonomy. "

O'DonnellSs opposition to the biLl resulted in the

Judiciary Committee deciding to delay the bill oencling

further research into the problem by a special sub-

comnrittee. O'Donnell was aopointed to this sup-cormnittee.
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I DONNELL BAD CHECK BILL BECOMES I,AW

State Representatlve Robert W. orDonnellrs bill that would glve consumerg

and sma11 businesses greater Protectlon agalnst bad check writers $ras signed

Lnto Iaw today by Governor Richard Thornburgh.

OrDonnell (D-GermantoEn), the Ilouse l"lal ority Whlp, who introduced the bi1l

early this year, called the new 1aw "a needed relief to people who have been

defrauded by bad checks.

t'The new law w111 require a Person who has been convicted of passing a

bad ch€ck to repay his victim the face value of the check plus intelest and other

charges," OtDonnell explained. "This will help bad check victLns to get thelr

money back, and it will stoP other people frour passing bad checks 1n the flrst

place . "

The GernaEt otm leglslator said he was "very pleased that trly bill has

become 1aw. I thlnk rre can not, deal much oore effecElvely wlth the serious

problems bad check \f,rlters cause for our comtrunity. "
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