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Septemb er 2l , 2006

Hon. Samuel H. Smith, Majority Leader
PA House of Representatives
110 Main Capitol
Harrisburg, PA 17120

RE: HB 2899

Dear John and Sam:

Enclosed is prior, self-explanatory correspondence conceming your commitnent to request that
the House Environmental Resources and Energy Committee bring legislation proposed by Reps. Yewcic
and Tangretti up for a vote when we retum to session this fall.

This bill does not overtum the Hoge decision, and we would agree to an amendment specifically
stating that, although the bill clearly states that it "does not vest the surface owner with title to oil, gas or
coal bed methane interests which have been severed from the surface estate." The bill further states that
the surface owner is not entitled to royalties for coal bed methane removed from reserves severed from
thc surface estate.

I thank you in advance for honotirrg your commitment on this important legislation.

Sincerely yours,

H. William DeWeese
The Democratic Leader

Encl.
cc: Mr. Brian Preski

FIon. William F. Adolph, Jr. (Attn: Joe Deklinski)
Hon. Camille u'Bud" Georoe
I;hn. Thomas Yewcic

4"". Thomas Tangretti
- Democratic floor staff
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I lon. .lohn M. pcrzel, Speaker
PA House of Representatives
l19 Main Capitol
I Iirrrisburg, PA 17lZ0

RE: Yewcic/'fangretti Amendments to sB 594

Dcar John and Sam:

HOUSE OF REPRESENTATIVES
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July l, 2006

Sincerely yours,

H. William DeWeese,
The Democratic Leader

Hon. Samuel H. Smith, Majority Leader
PA House of Representatives
I l0 Main Capitol
Harrisburg, pA lTnA

This lctter serves to confirm my understanding and that otRepresentatives Thomas Tangretti andThomas Yewcic that a version of almost ia"nti*i e*'*alnents ogggb -a oassg, w-i-t-hdrawn today byyour request through chiefofstaff, Brian preski, wilr be introduced as a separate b r; and you wi1ruluest that the Environmental Resources ana energy Committee bring it up for a vote at a committe€m.-*ting .rs soon as possible after we retum to sessio"i ii-septemuer, 2006.

Please be advised thatthe, separate bill has been requestod from the Reference Burea,, andrepresentatives of the coal and oil and gas inausnies rra" agreea to review the draft with their clientsduring the summ€r recess. I uelreve ttrit itre;;;ilLo subsequent bill are a very reasonablecompromise to address the concerns of both the ow"o 
"itrr" 

,i*ilJffi#ffi;:lrme coauea

Reprcsentatives Tangretti and yewcic join me in anticipating a sincere effort to fina,yrcsolve a very controversial issue in areas of tli" co.a"r*"ath affected by a surge in coar bedmethane production. which *e s,oufa onfy eipect,, *lii"u" irr" the fut're.

Thank you for your assistance and honor in this matter.

HWD:sg
cc: Hon. Thomas Tangretti

Hon. Thomas yewcic
Hon. William F. Adolph, Jr.
Hon. Camille ..Bud" 

George
Mr. Brian preski



Clory, Cynthia

From:
Sent:
To:
Subject:

Tangretti, Thomas
Wednesday, September 13,2006 1:56 PM
CIory, Cynthia
Fw: HB2899

lmportance: High

For methane gas bill file

-- --- Original M e s s age- - -- -
From: Germanio, Sue

To : Jo s eph D eklins lE <j deklins @p ahous egop. com)
CC: Yewcic, Thomas; Tangretti, Thomas
Sent: Wed Sep 13 12:43:35 2006
Subject: HB2B99

Bill got a commitment (Preski for Perzel - I have a lefter bill sent to Penel to confirrn agreemen on behalf of
Yewcic and Tangretti that your Committee would have a meeting on HB 2899 when we return to session asap

when they withdrew their amendment from SB 57.

I worlred closely with DEP on this; and, regardless of what the in&tstry claims, it does not undo Hoge; in foct,
the bill states thdt it does not cofifer any mineral/royalty rights upon sudace owners.

We would deeply appreciate some action, as methane drilling continues to escalate.

1
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Septemb er 25, 2006

The Honorable William F. Adolph, Jr., Chairman
Environmental Resources & Energy Committee
P erursylv arLra House o f Representatives
1 10 Ryan Office Building
Harrisburg, PA 17120-2020.A 

tt

Dear Chairman Adot&7tJt{

I write to request your cooperation in the movement of House Bill 2899, sponsored by
Representatives Thomas Yewcic and Thomas Tangretti, through the Environmental Resources &
Energy Committee so it can be considered for final passage in the House.

This proposed legislation amends the Oil and Gas Leasing Act (Act 60 of 1979) to provide

for appropriate def,rnitions and that additional information be provided in a notice to surface owners

regarding proposed drilling for methane on their property. The bill also provides for surface use and

damage agreements, which may include compensation for surface damage, lost land value and for
loss of agricultural production and income.

As an issue of fairness, surface owners are entitled to fair treatment and compensation for
damages even though they are not entitled to royalties from surface production. I'm sure you'Il
agree that this legislation will greatly benefit the welfare of this Commonwealth and its citizens. I'd
appreciate if we could work to get this legislation out of committee and ready for a vote on the
House floor.

Cami " George
DEM C CHAIRMAN
Environmental Resources & Energy Committee

Representative D eWeese
Representative Yewcic
Representative T angretti

Cc
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MEMO

TO: All Members August 8, 2006

FROM: Hon. Tom Yewcic and Hon. Tom Tangretti

RE: Methane Drilling Accommodation Legislation

In the near future, we will be introducing legislation, as suggested by University of Pittsburgh Professor,
Cyril Fox, which provides that methane drillers must accommodate surface owners by providing notice of
proposed operations and negotiating compensation agreo'ments to cover loss ofland use or other damage.

The proposed bill amends the Oil and Gas Leasing Act (Act 60 of 1979) to provide for appropriate
detinitions and that additional intbrmation to be provided in a notice to surface owners regarding
proposed drilling for methane on their property. Such information would include a statement by the
operator verifying deeds, leases, rights-of-way or other rights relating to the operator's access to the coal
bed methane. This may help surface owners to better determine if they, thernselves, have rights related to
the resource-

The bill also provides for surface use and damage agreements, which may include compensation for
surface damage, lost land value and for loss of agricultural production and income. A surlace owner may
have the option to receive the use ofgas at no charge in lieu ofpart or all ofthe compensation due for
damages. If the surface owner and operator cannot reach agre€ment within 30 days ofthe required notice,
the operator must place the amount ofhis last offer to the surfac.e owner in escrow while negotiations
c,ontinue; or an action ispending.in Common Pleas Court, if a petition has bca filcd fsr an€rder
establishing surface use guidelines and reasonable compensation tbr damag

A permit may be issued to the operator by DEP to commence operations upon receipt ofproofthat the
escrow account has been established. All other provisions of the Oil and Gas Act that currently apply to
the drilling of wells would continue to apply.

The temr "surfaoe owner" is defined to mean the orvner ofreal property where a coal bed methanc well is
iocated or prt-rposc'd to be located who is not entitled to royalties for the rernoval or recovery of thc
methane. Pursuant to a PA Supreme Court Decision, Hoqe. it was determined that the owner of the coal
seam also owns the rnethane derived therefrom; theretbre the surthce owner is usually not entitled to
royalties fbr the production of methane on his property. To attempt to reverse this tlecision oould
represent a "taking" contrary to the Pennsylvania and Federal Constitutions, which could expose the
Commonwealth to signifi cant damages.
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There have been many complaints from surface owners that their property is being damaged or
agricultural production lost and income advemely affected from methane drilling operations; and they
believe they are entitled to fair treatment and compensation for damages as owners of the surface estatg
even though they may or may not be entitled to royalties from resource production.

If you would like to cosponsor this legislation, please contact my office at 783-0248 or by email at
rsmith@pahouse.net.


