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INSURANCE BROKERS

810 Cumberland Street
Post Office Box 10
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October 28, L999
E. MICIIAEL MEASE, Broker
LYNN P. SCHOENER, Agent

THL. (717\ 272-208t
FAX (717) 272-5860

Peter J. Zug, Member
102nd Legislatlve District
House of Representatives
ILZ West Main Avenue
Myers tovrn , PA L7 067

Dear Pete:

Thanks for getting baek to me regarding ny suggeatlon to increase the current
$5,000 etate mlnimum for property damage 1iabi1lty to at least $10,000. And, Ehankg
for agreeing to present the ldea to our leglslatlve body for their consLderation.

After reading your letter, roore thoughts came along that should be helpful in
responding to those who cor1ld oppose the rnandatlng of lncreased minimums. Ihis would
not affect insureds wtro have a Cotnbined SLngle LLolt, whereby the Bodily InJ ury and
Property Damage Llabllity lirdts are lncluslve (our current CSL i6 at $35,000 rolnlroun),
l-eave that alone as a selling pol.nt. If there ls'no Bodlly LnJ ury lnvolved, the pollcy
could respond up to $35,000(for Property Danage alone. Moot carrlerg no longer offer
a CSL as new business, ho$ever, 1 would esllt[ate 20it to 3oit of our Lnsured population
st1l1 have thls type of protectlon. The Insurance Department roay be helpful here $rLth
regard to thae statist:tc.

From rrhat I have obser\red ln the Last year or two, the system of policing Lnsured
drlvere ls loorklng as well as.nay be expected. Irve heard hundreds of excuses why
people alLow thelr, po+lc1es to Iapse, some belleyable,most not. Ttte lrlnil0utrr addiEional
prelqlum expense tavolved to do the 5 to l0 buap should not be a factor.

Ior the trclean rLskrr poltcyholder in Lebanon, Lancaster, Berks, and Dduphln Countles,
the addltlonal annual cost per ear would be about $4, Phlladelphla $6, Suburbs $5,
Pltteburgh $5, Suburbs $4, These premLum indlcatlons do not reflect any surcharge factora
for a!-fault accl.dents, youthful operatora, ot drlvlng usage. The Department nay be
heLpful here also.

Slnce 982 of my customers are fron Lebanon County, you can easily see my moti.ve ls
not to geqerate coEuLsslon lncome niEhLn my agency, Ihank you for pursulng thls ldea,
aad please call oe lf any clarlfication of this is necesaary.

Very trul"y yours,

--74aA
EMM: ams
cc : Lion Bob Phill-lps- State Farm
cc : Li.on Tim Me Shane-Al-ls taEe

YOUR INDEPENDENT AGENT SERVES YOU FIRST

E. Michael Mease
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As you have indicated, the required minimum of $51000 is an amount that is quite often
significantly less than the amount of damage incurred. For this reason, many insureds do, in fact,
purchase a higher property damage limit to protect their assets in the event they are determined
to be liable for damage which they have caused. But, if an insured does not have an agent such

as you that takes the time to explain that this limit does not go very far with today's automobile
values, I have concerns that an insured may not fully understand that even though he is satisfying
the required financial responsibility for property damage with this $51000 limit, that insured may
have to depend on his or her personal assets in order to reimburse the other operator if that
insured is responsible for paying for property damages.

Whether, or not, to increase this limit is an issue which has received, and will most
probably continue to receive, extensive review and discussion. As we discussed, those
individuals in support of higher minimums stress the issue that the value of the damages incurred
can be considerably more than the cunent minimum state mandated liability limits. On the other
hand, those who oppose the mandating of increased minimums feel that to increase these
mandated limits could very well have a reverse effect whereby the added premium expense for
these increases would cause individuals to drop the insurance they now carry and choose to go

without any financial responsibility.

At this time, no definite conclusions have been reached concerning the issue of increasing
the minimum required liability limit from $5,000, to at least $ 101000 as you suggested.
However, I know the legislature is committed to taking all practical steps toward obtaining
realistic automobile insurance requirements which will be in the best interests of all vehicle
owners. And, I will be considering the feasibility of introducing legislation to address this issue.
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Mr. E. Michael Mease
David A. Byerly Insurance, lnc.
Insurance Brokers
810 Cumberland Street
P O Box l0
Lebanon, Pennsylvania 17042 J

DearMr.E.Michael ;*M
I wish to thank you for contacting my office with your suggestions concerning the current

$51000 state minimum for property damage liability insurance.
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Page 2
Mr. E. Michael Mease
October 25, 1999

Again, I wish to thank you for taking the time to share your thoughts and ideas with me.
It is always a pleasure to hear from your especially on an issue for which you have knowledge,
first-hand input. I appreciate your interest. ,*W

PETER I. ZUG, MEMBER
I 02nd Legislative District
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E. MICHAEL MEASE, Broker
LYNN P. SCHOENER, Agent
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TEL. (717\ n2-2CI81
FAX (717) 272-s860

July 27 , L999

Peter J. Zug
PA House of Representati-ves
102nd Di.stri.ct
163A East Wing
House P. O. Box 2O2O2O
Harrisburgr PA L7LOL-ZOZA

RE: Mini.mum Limlts Automobile Liabilit,y

Dear Pete:

When I became an Insurance Agent in L972 the State minimum for
Property Damage Liabil-ity was $5,000. Today, 27 years later, w€ remain
at $5,000.

In my of f ice, when people ask f or the bare minimum, ttcheapest we
gott'r we at least try to sel-l $101000 Property Damage 1imit. We explain
to them if they are at fault in an accident, $5,000 doesnt t go very far
with today r s automobil-e values . Parts and Labor in the body shop have
changed signfi-cantly since L972 as well.

Introduci.ng a Bill to increase the lninimum limit to $15,000 woul-d
seem real-istic to me, however Lhat may be too mueh to ask. I{ow about
at least $10,000?

Please call- me if I may offer more to this subjeet.

Very trul-y yours ,

E, Miehael- Mease
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YOUR INDEPENDENT AGENT SERVES YOU FIRST
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TO: AII Members of the House of Representatives

FROM: Representative Peter 7. Zug

DATE: January l4,2OO0

SUBJECT: Proposed Legislation
Increasing the Property Damage Liability
Limit Under Financial Responsibility

Under Section l7O2 of the Motor Vehicle Financial Responsibility Law Fitle 75),
the law provides for certain minimum coverage requirements. Currently, the minimum
requirement for property damage liability, arising out of the maintenance or use of a

motor vehicle, is in the amount of $51000.

I have concerns that this minimum is quite often significantly less than the vehicle
damage. Additionally, if you incur damages to your vehicle as the result of the actions of
another operator and $51000 is not enough to pay for your repairs, you will then need

to proceed to attempt to recover damages either through the personal assets of that
other operator and/or your own auto insurance policy. So, even when financial
responsibility is being adhered to - the individual causing the damage may not have
"sufficient" financial responsibilify to pay for your vehicle.

Therefore, I am introducing legislation which would increase the minimum
property damage limit to the amount of $ I 0,000. If you wish to ioin me in sponsoring
this legislation, please contact Kim in my office at 7 -267 5 or via Groupwise.
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