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Committee Chairman William F. Adolph, Ir. called the meeting of the House Appropriations
Committee to order on ]une 29,20L2 at 5:30 p.m. in Room L40, Main Capitol Building. All
members were present.

Chairman Adolph presented the following list of Bills for consideration:

The meeting was recessed at 5:45 p.m.
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Senate Bill 1263
Printer's No. 1,627

Representative
Markosek

Representative
Denlinger

Motion to Suspend
Rules to offer

Amendment A12B4B
Senate Bill 1-263

Printer's No. L627
Amendment A12848

Representative
Petri

Representative
Grell

Adopt Amendment.

Senate Bill 1263
Printer's No. L627

Amendment Al"2B51

Representative
Costa

Representative
Sabatina

Adopt Amendment-
Failed

Senate Bill L263
Printer's No. L627

Representative
Petri

Representative
Killion

Report as Amended.

presentative Mauree G ch, Secretary
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HOUSE OF REPRESENTATIVES
COMMONWEALTH OF PENNSYLVANIA

OFFICE OF THE CHlEF CLERK
Committee Attendance Record

DATE: June 29,2012

APPROPRIATIONS COMMITTEECOMMITTEE:

DATE: 140 Main Capitol Building

TIME CALLED TO ORDER:

June 29 2012

5:30 p.m.

PLACE:

TIME ADJOURNED: 5:45 p.m.

Adolph, W., Chainnan

i,, , i:::.: t r :: t ::: : t:::;t i r:: t. :: :

,...PRES,r,,.

x
: :::':i: !l::l'

,.,ABS.l :.,LEAVE,,: i.'r MINQBITY.,MEMBER$....,,

Markosek, J. - Chairman x
::l :: : :: :i: !:: :':

'.'ABS., LEAYE

Bear, J. x Bradford, M. x
Boback, K. x Brownleo, M. x
Causer, M. x Conklin, H. S. x
Christiana, J. x Costa, P. x
Day, G. x Kula, D. x
Denlinger, G. x Mahoney, T. x
Ellis, B. x O'Brien, M. x
Gingrich, M. x Parker, C. x
Grell, G. x Sabatina, J. x
Killion, T. x Samuelson, S. x
Millard, D. x Smith, M. x
Mustio, M. x Vitali, G. x
O'Neill, B. x Waters, R. x
Peifer, M. x
Perry, S. x
Petri, S. x
Pyle, J. x
Quigley, T. x
Scavello, M. x
Sonney, C. x

Total Present

Total Absent

0

ty Chairman

Total Absent with Leave

35

Secretary

P,RES.
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HOUSE OF REPRESENTATIVES
COMMONWEALTH OF PENNSYLVANIA

OFFICE OF THE CHIEF CLERK
Committee Roll Catt

June 29 2012

Committee

Bill or Resolution No.

Maker of Motion

Brief Description

APPROPRIATIONS Date & Time

Type of Motion

Seconded by

June 29,2A12 at 5:30PM
A12848 to SENATE BILL tZ63pNt627 Motion to Suspend Rules
Representative Markosek Representative Denlinger

Yeas 35

Motion to suspend Rules to offer Amendment Al2g4g to senate Bill 1263

Nays 0 Not Voting 0 passed X Failed

Adolph, William F. - Chairman x Markosek, Joseph F. - Chairman X
Bear, John C x Bradford, Matthew D x
Boback, Karen x Brownlee, Michelle F. X
Causer, Martin T. x Conklin, H. S. X
Christiana, Jim X Costa, Paul x
Duy, Gary x Kula, Deberah x
Denlinger, Gordon x Mahoney, Tim x
Ellis, Brian L. X O'Brien, Michael H. x
Gingrich, Mauree X Parker, Cherelle L. x
Grell, Glen R. x Sabatina, John P X
Killion, Thomas H. X Samuelson, Steve X
Millard, David R. x Smith, Matthew X
Mustio, T. M. X Vitali, Greg x
O'Neill, Bernie x Waters, Ronald G x
Peifer, Michael x
Perry, Scott x
Petri, Scott A.

Pyle, Jeffrey P X

Quigley, Thomas J. x
Scavello, Mario M. x
Sonney, Curtis G. x

o o

o (t

Majority

Minori

x



IIOUSE OF REPRESENTATIVES
COMMONWEALTH OF PENNSYLVANIA

OFFICE OF THE CHIEF CLERK
Committee Roll Call

Committee

Bill or Resolution No.

Maker of Motion

Brief Description

APPROPRIATIONS Date & Time

Type of Motion

Seconded by

June 29,2012 at 5:30PM

412848 to SENATE BILL 1263PN1627 Adopt Amendment

Representative Petri Representative Grell

Yeas 22

Amends the Fiscal Code to add the 20L2-13 budget implementation language and making related repeals.

Nays 13 Not Voting 0 Passed X Failed

Adolph, William F. - Chairman x Markosek, Joseph F. - Chairman X
Bear, John C x Bradford, Matthew D. x
Boback, Karen x Brownlee, Michelle F. X
Causer, Martin T. x Conklin, H. S. X
Christiana, Jim X Costa, Paul x
Duy, Gary x Kula, Deberah x
Denlinger, Gordon x Mahoney, Tim x
Ellis, Brian L x O'Brien, Michael H. X
Gingrich, Mauree x Parker, Cherelle L. X
Grell, Glen R. X Sabatina, John P. x
Killion, Thomas H. x Samuelson, Steve x
Millard, David R. x Smith, Matthew x
Mustio, T. M x Vitali, Greg x
O'Neill, Bernie x Waters, Ronald G. x
Peifer, Michael X
Perry, Scott X
Petri, Scott A. X
Pyle, Jeffrey P. x
Quigley, Thomas J. X
Scavello, Mario M. X
Sonney, Curtis G. X

IrII
IIrI

rIII

IrI
IIrI
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LEGI$LAT'VE REFERET{CE BUMEAU

AMENDMENTS TO SENATE BILL NO. 1,253

Sponsor:

Printerr s No. 1627

Amend Bill , page 7- , lines 3 0 and 31, by striking out frin

" in line 30 and all ofgeneral budget implemenEaLion, furLher

line 31 and inserting
in general provisions, further providing for method of payment;

in Department of Revenue, further providing for transmission of
moneys; in Treasury DepartmenE, further providing for
replacement checks; in State Treasury disbursements, providing
for seLLlement agreemenLs and enforcemenE actions; in capital
f acilities debt, furt,her providing f or def initions, f or
Neighborhood Improvement Zone Fund, for Keystone OpporLunity
Zone and for CommonweaLEh pledges; in f inancially dist,ressed
municipalit,ies, further providing f or administrative oversight;
in oiI and gas weIIs, providing f or conventional gas well-
bonding and for oil and gas operations in the Sout,h Newark
Basin; in Keystone Special Development Zones, further providing
for definitions; in tax credits, repealing provisions relating
to the Department of Education, Lhe Departmentr of Revenue and
t,he DeparLment, of Community and Economic Development; in permit
ext,ensions, further providing for def initions; in special funds,
further providing for funding; in general budget implementation,
furt.her providing f or Audit,or General , f or DepartmenL of Labor
and Indust.ry and f or Department of Pub1ic WeIf are,' providing for
2012-201-3 budget implemenLation; providing for 20l-2-201-3
appropriaLions rest,rict,ions; in audiLs, further providing f or
audits of Race Horse Development Funds; and making relat.ed
repeals .

Amend 8i11, page 2 , Iines 1- Ehrough 10 , by striking out all
of said lines and inserting

Section l- . Section 9 of the act of April 9 , 1-929 (P . L .343 ,

No . l- 7 6) , known as The Fi scal Code , added November 2L , 19 9 0
(P.L .542, No. 134 ) , is amended to read:

Section 9. Method of Payment. -- (a) Notwit,hstanding any
other provisions of this act or any other acts, the St,ate
Treasurer and the Secretary of Revenue shall jointly prescribe
by regulation the method of payment of obligat,ions due the
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Commonwealth. Such regulaEions sha11 include :

(1) Requiring payment, by electronic funds transfers (EFT)
which includes automated clearinghouse debit, automated
clearinghouse credit, wire t,ransf er and any other means that may
be available Eo obtain funds due the CommonwealEh in t,he most
expeditious manner. The payor shall selecL which method of
electronic funds transfer he wishes to utilize from among these
options.

(2') Setting t,he date on which a payment is deemed to have
been received when a method oEher than mail is required.

(g) fstablishing procedures to be followed when a method
other than mail is required.

(4 ) Any oLher provisions necessary to ensure the prompt,
deposit of funds lega1ly due the Commonwealth.

(5) An option permitt,ing payment by certif ied or cashierrs
check delivered in person or by courier Eo the DeparEment of
Revenue on or before t,he due date of t,he obligation, in lieu of
payment by electronic funds Lransfer.

(b) The regulations shaIl not require:
(1) Any payment. to be posted to a Commonwealt,h account prior

Eo the due date, including grace periods, establ-ished by law or
regulations .

(2) Changes to the method of payment for Ehose payments made
by individuals under Article III of the act of March 4, l97L
(P.L.5, No.2), known as the f'Tax Reform Code of L97l-.'r

(3) Changes to the method of payment when the paymenE is
less than [twenty thousand dol]-ars ($20,000) I ten thousand
dollars ( $fO, 000 ) .

(4) Automated clearinghouse debit as t,he sole and exclusive
means of complying wit,h this act and the regulaEions promulgated
pursuant, Eo this act.

Section 2 . Sect,ion 209 of the act, amended ,fune L , L931
(p.r,.31-8, No.L43), is amended to read:

Section 209. Transmission of Moneys . - - tAl1l (a) Except as
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provided in subsection (b) , all moneys received by Lhe
DepartmenE of Revenue during any day shall be Eransmitted
promptly to the Treasury Department, and the Treasury Department
shal1 forthwith issue its receipt Eo t,he DepartmenL of Revenue
for such moneys, and crediL them to the fund and accounL
designaLed by the Department of Revenue.

Det,ailed statements of al-I moneys received sha1I be furnished
to the Treasury Depart,menE and the Department of Ehe Auditor
General contemporaneously wj-trh the transmission of such moneys
to the Treasury Department.

(b) The f oLlowinq app]v to contracts :

(1) The Department of Revenue mav enEer into conEracts
allowinq the contracF,or to be paid for products provided or
services rendered. on a contingenE fee basis, for Eaxes.
interest , penaltv or f el:s collected or refunds saved.

(2) The monev collect,ed under paraqraph (1) shall be
deposited into a rest,rict,ed receipt account. out of which the

2



continsenE fees shall be paid. Bv the l-asL dav of each month,
a].l uarrey remaininq in the restrict,ed receipt account shalI be
transferred to the General Fund.

(3) The Department of Revenue shall submit an annual report
settinq forth the number of contracts entered into under
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paracrraph (1) , the amount, coLlected, and the percenLaqe of Ehe
contingencv.

Section 3. Sect,ion 309 of the act, amended or added June 30,
1972 (p.f.,.7L7, No.L55) and May 2, L986 (p.f,.145, No.45) , is
amended to read:

Section 309. Replacement, Cheeks. - - (a) Upon present,ation for
payment, of any check to t.he Treasury DepartmenE which is more
than [one year and not more Lhan seven years] one hundred and
eiqhtv davs and not more Lhan one vear old, the Treasury
DepartmenL shall requisition and issue a replacement, check Lo
the person entitled theret,o [which shaIl be paid from an
execut,ive authorization by the Governor made to the Treasury
Department f or such purposel f rom each of t,he various funds. A11
report,able Commonwealth checks which have not been presented for
payment in excess of one year from the date issuance shall be
delivered to the custodial control of the State Treasurer as
abandoned or unclaimed property and shall be disposed of under
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Art,icle XIII .1.
(b) The Treasury DepartmenL as of ,fanuary L, L972, and on

each 'JuIy 1 thereaf t.er, shal1 Eake credit on iLs books and
calculate as cash to the credit of the proper funds all amount.s
held in State deposit.ories or ot,herwise for t,he payment of
nonreport,able checks which on said dates had been issued for a
period of one year or more and which had noE been presenEed for
payment.

Section 3 . L. The act is amended by adding a section to read:
Section l-507 . 1. Set,tlement Aqreements ; Enforcement

Actions. - - (a) ExcepL as set forth in subsect,ion (b). the
f oIlowi-nq applv:

(1) Unless oLherwi-se provided by t,his section or anoLher
provision of Iaw, monev recei-ved bv an aqencv as a result of a
set,t,lement, lit,igation or an enf orcement action shall be deemed
funds of the Commonweal-th and shall, upon receipt, be deposited
int,o t,he General Fund.

(2) f f moneylo puf sue a settl-ement, litiqation or
enforcemerrE aqtioll Wa€_ €x,pended by the agency from t,he General
Fund or othe:l fund or account established by law, those cosLs
recovered shalI be credited to the appropriation. fund or
account from which Lhe oriqinal costs were expended and used as
provided by law and shall be available for expenditure in
accordance with the Iaw qoverninq the expenditure,

( 3 ) Amounts that exceed the actual cogEE of a settlemenL,
litiqation or enforcement, ac tion and are deposit,ed in t,he
General Fund mav be redirected to the aqency that was the party
to t,he settlement, litiqation or enf orcement action to
supplement the activitj-es of the aqencv upoe reguest of the

2 01 2 / 9 oVDL/S812 53A1 2848 3



agenc\/ and approval 0f SecreEary of the Budqet,.
(4 ) If there is a redirection under paraqraph (3). the

secretary shal] provide notice of the transfer to the chair of
the Appropriations Committee of Ehe Senate and the chair of the
Appropriations Committee of the House of Representatives and
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include a detailed determination of actual costs incurred by t,he
asencv and the idenLification of the associat,ed settlement,
litiqation or e orcement acLion.

(b) Subsect,ion (a) sha I not applv as follows:
(L) The recovery of Federal monev shaII be disposed of in

accordance with this section and applicable Federal or Stat,e 1aw
or cont.ract.

Q\ Nothinq in this section shall supersede ail/ pa\rments,
includinq restitutio rr, ordered by a courL.

(c) Def inition. --As used in this section, t term 'rAqencvrl
includes Ehe Commonwealth and an aqencv or insLrumentalitv of
the C alth.

SecEion 4 . The def initions of " city'r and " fundtt in section
l-502-B of the act, added October 9, 2009 (p.f,.537, No.50) , are
amended and the sectj-on is amended by adding a definition to
read:
SecEion l-5 0 2-g-. Def initions .

The following words and phrases when used in this art,icle
shal1 have the meanings given to Ehem in this section unless the
contexL clearly indicates otherwise:

***
" Cit,y. " A city of the third class with, [on the ef f ective

date of this sectionl date of Lhe desi t,ion o
neiqhborhood improvement zone brr Ehe contractinq authority ,a

1"2
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populat,ion of at least, l-0 5 , 0 0 0 [and not more t,han 107, 000] ,

Federal decennial census.based on t,he [2000] most recenL
***
rrEarned income Eax . Ir A tax or portion of a tax imposed on

earned income within a neiqhbor hood improvement zorae under the
act of December 31. 1965 (P. L .L257 , No. 51L) , as The Local
Tax Enablinq Ac which a citv, or a school di trict contained
enti-reLy witrhin the boundaries of or cot,erminou with the citv.
is entitlea to receive.

***
I'Fund. " [The] A Neighborhood Improvement, Zone Fund

established under section l-60 4-8.
***
Section 5. SecEion 1,504-g(a), (a.1) (3), (b) introducEory

paragraph, (d), (e), (f) introductory paragraph and (g)
introductory paragraph of the act, amended or added October 9 ,

2OOg (p. t . 537, No. 50 ) and ,June 30, 2011 (p.1,. L59, No .25) , are
amended and the section is amended by adding a subsection Eo
read:
Section 150 4-8. Neighborhood fmprovemenL Zorte [Fund] Funds.

(a) Special [fund] funds. - - [There is established a special
fund known as the Neighborhood Improvement Zone fund. l

2Ot2 / 9 oVDL/ SB12 5 3A1 2848 4
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the desiqnation of a neiqhborhoo d improvement zone, the
contracting auEhoritv shaII, wi-thin ten days of makinq Ehe
desicrnation or, in the case of a nel-crhborhood imnrovement zone

l- rior to JuI 1 20l.2 with
ef f ecLive date of this subsection, notifv Ehe St,ate Treasurer of
the desiqnation. Upon the not,ice the State Treasurer shal-I
establish a special fund for the benefit o f each contractinq

Fund. 'r InteresE
[tne] each fund

rl- to be known as the 'rNei hborho
income derived from investment of Ehe money in
shall be credited by the Treasury Department to

Ehe fund.
(a. t) Certifieation. --

***
(3) Any penalty imposed under Ehis subsection shal1 be

imposed, assessed and coll-ecEed by t,he department under the
provisions f or imposing, dssessing and collect,ing penalties
under Article II of the Tax Reform Code of 197L. When the
penalty is received, the money sha1l be Lransferred from the
General Fund to the fund of the coEEractinq authoritv that
desiqnaEe d Lhe neiqhborhood improvement. zo e in which the
qualifvinq business is locate d

***
(a.2 ) trans j-t&n-- -

( l- ) Subi ect to parasraphs ( ) and (4), within 15 days of
the effective dat,e of this s section, the State Treasurer
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shal 1
i )de termine Lhe amount of mone v in t-he

l_ l- Lransfer the amount o f monev in the
Neiqhborhood Improvement Zone Fund existinq on the
effecLive date of t,his subsection to the fund for each
contractinq aut,horitv for which monev was deposited.

2 An ent,itV collectin ct a loc a 1r ax t-hat - on the
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Neiqhborhood Improvement Zone Fund existinq on the
effective dat,e of this subsection which is att,ributable
t,o each neiqhborhood improvement, zone' and

ef f ective date of t,hi.s subsecti.on. is in possession of monev
at,tributable to a locaI t,ax not, included in the _amount to be
calculated and certified under subsection (b) shaIl promptl-v
remit that monev to t,he Iocal t.axinq auLhority entitled to
receive the monev.

(3 ) Transf er and reparrmenL is subi ect Eo the f ollowinq :

(i-) Before makins Ehe transfer under paraqraph (1) ,

the State Treasurer shall:
(A\ determine the amount of monev deposited in

the fund which was attributable to earned income
taxes that a contract,inq authoritv is not entitled to
receive under subsection (b} ; and

(B\ deducL the amount of money determined under
clause (A) from the monev to be transferred under
paraqraph (1) .

(ii) If any amount of the money under subparaqraph



(i) (A) has already been Eransferred Eo a contrac tinq
auEhority, the State Treasurer sha11 take action as
necessarv t,o recover the moneV from t,he contract l"nct
authoritv, includinq by way of setoff from money to be
paid to the contractinq auEhoritv under parasraph (1) .
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The conLractinq authority shaII complv with a demand made
by Lhe State Treasure r for t,he repavment of money under
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this p aqranh.
(4) As to t,he money deducted or recovered under

paragraph (3), the State Treasurer shall:
(i) identify the lesat--EaxintauthoriLies that w

entitled Eq releive t.he monev which was deposj-ted in the
fund;

(ii) determine the amount to which each locaI taxincr
authoritv was entitled

(iii) remit the amount under subparaqraph (ii) to
Ehe proper local Eaxing authoritv.

(b) CalcuLat,ion . - -Within 5 0 days of Ehe end of each calendar
year, the departmenL shall cert,ify separatelv f or each
neiqhborhoo d improvemenL zone the amounts of State taxes paid,
less any State tax refunds received, by the qualified businesses
filing reports under subsection (a.r) (r) to the Office of t,he
Budget. Beginning in 120L21 the f irst ful-I calendar year
followinq the desiqnation of a neiqhborhood improvement zone and
in each calendar year Lhereafter, by November l, t,he department
shaI1 calculate, in accordance wit,h t,his subsection, amounts of
State taxes act.ua11y recej-ved by the Commonwealt,h from each
qualified business that filed a report under subsection (a.f) (1)
in Lhe prior calendar year, and t,he department shall certify Ehe
amounEs received to Ehe office. An entiLy collecting a 1ocaI Eax
wit,hin the neighborhood improvemenE zone shaII, wit,hin 30 days
of t,he end of each calendar year, submit all of the locaI Eaxes
that are Eo be calculated under t,his subsecEion and which were
paid in the prior calendar year, less any certified local tax
refunds received by a qualified business in the prior calendar
year, to t.he St,ate Treasurer to be deposit,ed in the fund under
subsection (d) of the contracEinq auLhoritv that established the
neiqhborhood irnpgovement zone . This subsection sha11 noL apply
to any taxes subj ect to a valid pledge or securiLy int.eresL
enEered int,o in order to secure debt service on bonds if Lhe
pledge or security interest was entered into prior to May L,
ZOLL, or in the case of the neiqhborhood improvement zone
desiqnated af ter ,fu1y 1, 201L, on the date of the desisnation,
and is stilI in effect. The following shall be the amounts
calculated and certified serrarately f or each neiqhborhood
improvement zone:

***
(d) Transfers. - -

( 1) Within ten days of receiving cerLif icat,ion under
subsecLion (b) , the Secretary of the Budget shal1 direct t.he
State Treasurer to, notwithstanding any other Iaw, Eransfer
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the amount,s cerLified under subsecEion (b) for each
neiqhborhood i ,provement zone from the General Fund to t,he
fund of the contractinq authorit,rr that esEablished the
neiqhborhood i mprovement zone. Beginning in [2 0]-3I the second
calendar year followinq the desiqnat,ion of a neiqhborhood
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i-mprovement zone and in each year thereafter, the amounts
cerEified by the secretary to the State Treasurer and the
amounts t,ransferred by t,he st,at,e Treasurer to the fund of
each contraqtinq authority shaII be determined as follows:

(i) Add amounts cert,ified by the department under
subsection (b) for the prior calendar year.

(ii) Subtract from the sum under subparagraph (i)
any State tax refunds paid as certified by Lhe departmenE
under subsect,ion (b) .

(iii) aaa Eo Lhe difference under subparagraph (ii)
any amounts certified under subsection (b) with respect
to the second prior calendar year.

(iv) Subt.ract from the sum under subparagraph (iii)
any amounts certified under subsection (b) which are less
than the amounts previously certified under subsection
(b) with respect to the second prior calendar year.
(2) The State Treasurer shall provide an annual transfer

Eo the contract,ing authority unt,il the bonds issued to
finance and refinance the improvement and development of the
neighborhood improvement zone and the construction of t,he
f acility or f acilit,y complex are retired. Each annual
transfer to the contract,ing aut,hority sha1l be equal to the
balance of the fund of the contra ctinq authoritv on Ehe date
of the transfer under paragraph (1) .

(e) ResEriction on use of Ifunds. --Funds] money. - -Money
transf erred under subsect.ion (d) is subi ect, t,o t.he f ollowinq

foL 1
(1) [May] The monev mav only be utilized [for] as
ows :

(, For
indirect,l-y throuqh a multitiered Q]^/nqr,ship strucLure or
other sEructure authoriz ed by a conEractinq authority to
facilitat,e financinq mechanisms, on bonds, or on
refinancinq loans used to repay bonds, issued Ifor] to
finance or refinance:

(at the
any part, of

(st the

improvement, and development,
t.he neighborhood improvement

of al-1 or
zor1el and

[purpose of const,ructing] const ct,ion
of all o part of a facilit y or facility complex [,
forl .

lii) For payment of debt, service on bonds issued to
refund those bonds [and to replenish] .

(iii) For replenishment of amounts required in any
debt service reserve funds est.abrished to pay debt
service on bonds.
(1.1-) The term of a bond Lo be refunded shaIl not exceed

the maxj-mum t,erm permitted for the original bond issued for
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the improvemenE or development of the neighborhood
improvement zone and Ehe construcEion of a facility or
facility comPlex.

(2\ [trtay] The monev may not be utilized for purposes of
renovating or repairing a facility or facility complex,
except f or capit,al maintenance and improvement proj ects .

(f) Tickeg surcharge. --The entity operating Ehe facility may

collect a capit,al- repair and improvement ticket surcharge, the
proce
contr

eds of which shall be
cEinq au ritv. The

deposiLed into the fund 9f each
[funds] fund of each contractinq

auth iLv shall be maintained and uLillzed as follows:

(g)
***
Excess money. --Within 30 days of the end of each

achcalendar year, aDY money remaining in the fund of
contrac t i nq aut.hority at the end of t,he prior calendar Year
after the required payment,s under subsection (d) (2) were made

the prior calendar year shall be refunded in the following
ITIEtTIfI€f :

1n

***
Section 5 . Sections l-505-B , L507 -B and L50L-D. 1- of the acE,

amended or added.fune 30, 20L1, (p.f,.159, No.26), are amended Eo

read:
SecEion 1605-8. Keystone Opportunity Zone.

[Bef ore September L, 20LL, the] wir,hin four monLhs fo llowinq
Lhe desisnation of a neiqhborhood improvement zone , a cit v
[shaIl] may apply Lo the Department of Community and Econom ic
Development, to decerEify and remove the designation of all or
part of the Keystone Opportunity Zone on behalf of all political
subdivisions . The provisions of section 3 09 of t,he act of
October 6, L998 (P.L.705, No.92), known as the Keystone
Opportunity Zone, KeysLone Opportunity Expansion Zor].e and
Keystone Opportunity fmprovement, Zone Act sha1l be deemed
satisfied as to all political subdivisions. The DeparEment of
Communigy and Economic Development shal1 act on Ehe application
within 30 days.
SecEion L507 -8. CommonwealEh pledges '

If and to the extent that, the contracting authority pledges
ts reguired to be t,ransferred to the fund
ctinq auEhoritv under section l-504-B for

amoun
contr

of t,he
the payment of

bonds issued by Ehe conEracting auEhority, unEil all bonds
secured. by the pledge of the contracting authority, together
with Ehe int,erest on the bonds I are fully paid or provided for ,

the Commonwealth pledges to and agrees with any person, firm,
corporation or governmenE agency, whether in this Commonwealth
or elsewhere, and. to and with any Federal agency subscribing to
or acquiring the bonds issued by the conEract,ing authoriLy that
the Commonwealth itself will not, nor will it, authorize any
giovernment entity Eo, abolish or reduce the size of the
neighborhood improvement zorre; to amend or repeal section L604'
e (a. f ) , (b) or (d) ; Eo limit, or alter the rights vested in the
contracting authority in a manner inconsistent with the
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obligations of the contract,ing auEhority wiEh respect Eo the
bonds issued by Lhe cont,racting auEhority; or to otherwise
impair revenues Lo be paid under this article to the contracting
authority necessary to pay debt service on bonds. Nothing in
this section shall limit the auLhority of the Commonwealth or
any government entity to change the rat,e, tax bases or any
subj ect of any specif ic Eax or repealing or enact,ing any t,ax.
Section 1-501--D. l-. Administrat,ive oversight .

(a) Scope of article. - -This secEion applies Eo a city of t,he
t,hird class which is deLermined to be financially distressed
under section 203 of t,he acE of July 10 , 1987 (P. L .245, No .47 ) ,
known as the Municipalities Financial, Recovery Act.

(b) Limitat,ion on bankruptcy. - -Notwithstanding any other
provision of Iaw, including section 261- of Ehe MunicipaliEies
Financlal Recovery Act,, ro distressed cit,y may f i1e a petition
f or relief under 11- U. S . C. Ch. 9 (relating Lo adjustment of
debt,s of a municipality) or any ot,her Federal bankruptcy Iaw,
and no government agency may authorLze the distressed city to
become a debtor under L1 U.S.C. Ch. 9 or any other Federal
bankruptcy 1aw.

(c) Penalty. --If a city subject to this secEion fails Lo
comply with subsection (b) , all Commonwealth funding to the cit,y
shall be suspended.

(d) ExpiraLion. - -This secLion shall expj-re ['luty 1, 201,2]
November 30, 201,2.

Section 7 .

Section 8.
Section 9.

Section l-506-8.

(Reserved) .

(Reserved) .

The act is amended by adding sections to read:
Conventiona1 oil and sas well bondinq.

( a) Requirement . - -Not,withst, incr 58 Pa.C.S. S 3225(a) (1)
(relat,inq Eo bondinq) , the bond amount for conventional oiI or
sas wells shal-l be $2, 500 per well or a blanket bond of $ZS, 000.

section 1934-A of Ehe act of April 9, L929 (p.r,.177, No.175),
known as The AdministraLive Code of L929.

(b) Def inition. - -As used in thi-s section, the Lerm
'r conventional oil or cras weII" means anv oil or sas well which
is not an unconventional well- defined in 58 Pa. C. S . S 3203
(reLat,inq Eo d@
Section 1507-E- OiI and sas operaEions in Lhe South Newark

Bas in .

(a) Leqislative findinq s . - -The General Assembly finds and
declares t,hat:

(1) The Unit,ed Slates Geoloqll-ca1 Survey issued a lepaEE
in .Tune of 2 0l-2 , entitled 'rAssessment of Undiscovered Oil and
Gas Re sources of the East Coast Mesoz ic Ba ins of t haf''l CI

Piedmont, Blue RidcTe Thrust BeIt, Atlantic Coastal Plain, and
New Enqland Erqvixces- 201-l-. !l

e\ The report, under paragraph ( 1) revealed a mean
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The Environment,al Ouality Board shalI undertake a review of ,Ehe
exist,inq bond requirements f or conventional oil and qas wells .

Not.hinq in this sect,ion shalI be construed Lo alEer or repeal



(1) A study is compLeted bv
Conservation and Nat,ura1 Resources in consultation with Ehe

i ali ies located in the South Newar
t,heD ract,ical resource recove rv l-mnl ie at, ions of the renort
under subsection (a) and the fiscal impact of oi1 and sas
operations on Ehe South Newark Basin.

Q) Leqislation authorizes Lhe soverninq bodv of a
county situated in whole or in part within the South Newark
Basin that has spud a gas well l-ocated within its borders to

rtoi ose a fee on as wells rs
Pa. C. S. Ch. 23 (relatinq Lo corrventional qas well fee).
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(c) Expiration. - -This section sha1l expire ,Januarv L, 20L8.
Section 10 . Section 1-5 0 2-F of the act, added June 3 0 , 20Ll

(P.L.1-59, No.25), is amended to read.:
Section 1-602-F. Definitions.

The following words and phrases when used in this article
shal1 have the meanings given to them in this section unless the
conLext, clearly indicates otherwise:

"Affiliate. " As follows:
(1) an entity which is part of Lhe same 'r af f iliated

group, rr as def ined in secEion l-504 (a) of the InLernal Revenue
Code of 1985 (Public Law 99-5L4, 26 U.S.C. S L504 (a) ), as a
Keystone Special Development Zone employer; or

(2) an enEity that would be part of t.he same 'r af f iLiaLed
groupn except that the entity or t,he Keystone Special
Development employer is not a corporation.
"Department,.I' The Department of Community and Economic

DevelopmenL of the Commonwealth.
"Employee. " An individual who:

(1) is employed in this Commonwealth by a Keystone
Special Development Zone employer, or it,s predecessor, Bf Ler
the effective date of this article;

(2) is employed for at leasE 35 hours per week by a
Keystone Special Development Zone employer; and

( 3 ) spends at least 902 of his or her working time for
the Keystone Special Development Zone employer aL the
Keystone Special Development Zone locat,ion.
f'FuII- time equivalent employee . 'r The whole number of

2 0 t2 / g ovot-, / ss]-2 6 3A1 28 4 8 1_0

average of 875,000,000,000 cubic feet of total undiscovered
natural qas resources in the South Newark Basin assessment
unit.

( 3 ) The unique qeoloqic and qeochemical characEeristics
of the South Newark Basin evaluaEed in the reporL under
paraqraph (l-) have not been adeguatelv evaluated bv the
Commonwealth and are deservinq of furEher studv.
(b) We]l permits. - -The DeparEmenE of Environmental

ProtecEion mav not issue well permits un-der 58 Pa.C.S. Ch. 32
(relatinq to development) t.o enqaqe in oil and qas operations
within the qeographic boundaries of t,hq South Newark Basin, as
defined bv the report, under subsection (a) . unEil all of the
f ollowj-ng has occurred:
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employees, rounded down, that equals the sum of :

(1) t,he total paid hours , j-ncluding paid time of f and
family leave under the Family and Medical Leave Act of L993
(Public Law 103-3, 29 u.s.c. s 26ot et seq. ) , of arl of a
Keystone Special Development Zone employerts employees
classified as nonexempL during the Keystone Special
Development Zone employerrs tax year divided by 2000; and

(2) a total number arrived at by adding, for each
Keystone Special Development Zone employerrs employee
classified as exempt scheduled to work at least 35 hours per
week, t,he fract,ion equal to Lhe portion of the year the
exempt, employee was paid by t,he Keystone Special Development
Zone employer. Whether an employee sha1l be classified as
exempt or nonexempL sha1l be determined under the Fair Labor
Standards Act of l-93I (SZ Stat . LO6O, 29 U. S . C. S 2OL et
seg. ) .

The calculation under this definit,ion excludes employees
previously employed by an affiliate and employees previously
employed by the KeysLone Special Development Zone employer
outside of a Keystone Special Development, Zone.

" Keystone special Development Zone . r' A parcel of real
propert,y that meets al l of the f ollowing :

(1) on .Iu1y L , 20L1, , was wit,hin a special ind.ustrial
area, a.s described in section 3 0 5 (a ) of t,he act of May A9 ,
1995 (P.L.4, No.2), known as the Land Recycling and
Environmental Remediat,ion Standards Act, f or which the
Department of Environrnental Protection has executed a specialj-ndustrial area consent order and agreement, a.s provided
under sect,ion S02 (a) of the Land Recycling and Environmental
Remediation St.andards Act.

(2) On ,Ju1y L, 20L1 [, ] t

(it had no permanent verEical sLructures affixed. to
it; or

(ii) had a permanent, vert,ical st,ructure affixed to
it whieh has been deteriorated or abandone d for aE least,
20 years.
( 3 ) rs cert,if ied by t,he Department of Environmental

Protect,ion as meet,ing Ehe reguirements of paragraphs (1) and
(2) .

"KeysEone Special Development Zone employer.tt A person or
enEity subject Eo the taxes imposed under Article fIf, IV, Vf,
vrr, vrrr or xv of the act of March 4, L97L (p.L.6, No.2) known
as the Tax Reform code of ]-97]-, who employs one or more
employees at a Keystone Special Development Zone. The t,erm shaI1
include a pass-through entity. The term sha11 not include any of
the following:

(1) An employer who, after ,January L, l9gT,
intentionally or negligently caused or cont,ributed to, in any
mat,erial respect, a level of regulated substance above the
cleanup standards in the act of May L9, j-995 (p.L.+, No.2),
known as the Lind Recycling and Environmental Remediation

20t2 / 9 ovDL/SB12 634.1-2 84 B 11
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Stand.ards AcE, oD, in or under t,he KeysEone Special
Development Zone at which an employee is employed.

(2) An employer engaged in construction improvements on
a Keystone Special Development Zone.
'rpass-through entity. " A partnership as def ined in secEion

3OL(n.O) of t,he act of March 4, l97l (P.L.6, No.2), known as the
Tax Reform Code of 197L, or a Pennsylvania S corporation as
def ined in section 301- (n.1) of the Tax Reform Code of 197L.

"Qualified tax liabiliLy. " Any tax owed by a KeysEone
Special Development, Zone employer attribut,able to a business
activity conducLed within a Keystone Special Development. Zone
for a tax year under Article III, IV, VI, VII, VIII or XV of the
acL of March 4, L7TL (P.L.5, No.2), known as the Tax Reform Code

of L971.
Section l-O . L . Section l-501-H of t,he act, added 'Ju1y 6 , 201-0

( P . L .27 9, No .45) , is repealed:
Isection ]-501,-H. DeparLmenL of EducaLion.

(a) AppIicabilit,y. - -This section shall apply to Educational
Improvement Tax Credits awarded in fiscal year 2A1-O-20L1.

(b) RestoraEion. --Notwithstanding Artieles XVII-F and XXIX-E
of Ehe acE of March 4, 1-97L (P.L.6, No.2), known as the Tax
Reform Code of L971, for the tax credit esEablished und,er
Article XVIf-F of the Tax Reform Code of 197t, the amount
available to be awarded pursuant Eo section LTO6-F(a) of the Tax
Reform Code of L97t shall be $50,000,000 in fiscal year
2OlO-20i-1. The amount available to be awarded under section
L7 OO - F (a) ( 1) and (2) of the Tax Ref orm Code of t97t shaIl be as
follows:

(1) The toEal aggregate amounE of all tax credits
approved shaIl not exceed $53,604,000 in fiscal year
2OaO-2Ol-1 . No less than $40,202,400 of Ehe total aggregate
amount shaIl be used to provide Eax crediEs for conEributions
from business firms Eo scholarship organizaLions. No less
than $ 13 , 4O!, 5 O O of the tot,a1 aggregate amount sha1l be used
to provide tax credits for contributions from business firms
to educaEional improvement organizations.

(2) The tota1 aggregate amount of aII Eax crediEs
approved for contributions from business firms to
prekj-ndergarten scholarship programs shall not exceed
$6, 3 95, 000 in fiscal year 20L0-2011 . l
Section l-0.]-a. Sections L6O2-H and 1503-H, added June 30,

z}l.j- (P.L.l-59, No.25), are repealed:
Isection ]-50 2-H. Department of Revenue '

For fiscal year ZOLL-}OL2 and each fiscal year thereafEer and
notwithstanding section tTOg-B (a) of t,he act of March 4, L971-

(p.L.G, No.2), known as Lhe Tax Reform Code of t971, the amounE

of credits approved by t,he DepartmenE of Revenue under Article
XVII-B of the Tax Reform Code of L97t sha1l noL exceed
$55, 0OO, OOO in a fiscal year, and $11, 000, 000 of that amount
shal1 be allocated exclusively for smal] business. As used in
t,his section, the term " smaLl business " has the meaning ascribed

2OL2 / 9 0VDL/ SBI-2 5 3A1 2848 t2
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in section 1-70 2-B of the Tax Ref orm Code of L97L .

Sect,ion l-603-H. Department of Community and Eeonomic
Development.

For fiscal year 20L1.-201-2 and each fiscal year Ehereafter,
the Department of Community and Economic Development may approve
tax credit,s as follows:

(1) NotwiEhstanding sect,ion L707-D(a) of the act of
March 4, l97l (P.t.6, No.2), known as t,he Tax Reform Code of
:-97L, the aggregate amounE of tax credits awarded under
Art,icle XVII-D of the Tax Reform Code of L97L shaIl not
exceed $50, 000, 000 in a f j-scal year.

(2) Not,wit,hstanding section 1804-B (e) of Ehe Tax Reform
Code of L97L, awards by t.he department shaIl not exceed
$10,100,000 in tax credits under Article XVIII-B of the Tax
Reform Code of 197L.1
Section L0.2. The definition of I'extension periodrr in

section l-50 2-L of t,he act, added July 5 , 20L0 (p. t .27 9, No .46) ,

is amended Eo read:
Section 160 2-1. Def init,i-ons .

The followi-ng words and phrases when used in this artiele
shall have the meanings given to them in Ehis sect,ion unless the
contexa*"lear1y indicates otherwise :

I'Extension period. " The period beginning af t,er December 31,
2008, and ending before 'Ju1y 2, [2013] 2AL5.

***
Section 11. Section L702-A of the act, amended June 30, 2011

(P.L.159, No.26), is amended to read:
Section l7 02-A. Funding.

(a) fnLent. --It is hereby declared as the inEent and goal of
t,he General Assembly t,o create a sEabiltzation reserve in an
evenEual amount of 6eo of t,he revenues of the General Fund of the
Commonwealth.

(b) Transfer of portion of surplus. --
( 1 ) Except as may be provided in paragraph (2) , for

fiscal years beginning after June 30, 2002, the following
apply:

( i ) Except, as seE f orth in t,his paragraph, if the
Secretary of the Budget certifies that there is a surplus
j-n the General Fund for a specific fiscal year, 25?. of
the surplus shall be deposited by the end of Lhe next
succeedi-ng quart,er into the Budget St,abilizat,ion Reserve
Fund.

(ii) If the Secretary of the Budget certifies, after
,June 30, 2005, t,hat, there is a surplus in the General
Fund f or the f iscal year 200 4-2005 , L5%o of the surplus
shall be deposiEed by the end of the next succeeding
quarter int,o the Budget St,abilizat,ion Reserve Fund.

(iii) No amount of the surplus in t,he General Fund
for fiscal year 2007 -2008 may be deposited into the
Budget SLabiLtzation Reserve Fund.

2 0L2 / ?oVDLI SBr-2 6 3A12 8 4 I 13



( iv) No amount, of Ehe surplus in the General Fund
f or f iscal year ?OLO -2011 may be deposited inEo t,he
BudgeL SLabilization Reserve Fund.

(v) No amoun t of t,he surplus in t,he ra1 Fund for
F 2 11 )n1 ) be de ci t-ar{ i nto the Brrdrrol-
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iscal ear ma o
Stabilization Reserve Fund
(2) If, at Lhe end of any fiscal year, the ending

balance of the Budget Stabilization Reserve Fund equals or
exceeds 5* of the actual General Fund revenues received for
Ehe f iscal year in which the surplus occurs, l-0? of the
surplus shal1 be deposited by the end of t,he next succeeding
quarEer into the Budget, Reserve Stabilization Fund.
(c) Appropriated funds. --The General Assembly may at any

time provide additional amounts from any funds available to this
Commonwealt.h as an appropriation to the Budget Stabilization
Reserve Fund.

Section L2 . Sect,ion t7L5 -E of Ehe acE, amended ,June 3 0 , zOlL
(P. L. L59, No .25) , is amended Eo read:
Section :-7L5 -E. AudiEor General .

The following shal-I apply to appropriations to the Audit,or
General:

(1) Funds appropriated to t,he Department of the Auditor
General shal1 be for Ehe purpose of performing postaudiLs in
accordance wiEh generally accepted government, auditing
standards.

(2) tlfl By March 31, t,he Auditor General [fails to]
shall- deliver [an] to the Office of the Budqet complete
annual audit of CornmonwealLh-managed federally funded
programs tby March 31, 2O!2, and each March 31 thereafter,l
in accordance wiEh the Single Audit Act of L984 (Public Law
98-502, 31 U.S.C. S 75Ol- et seq.) and related guidance issued
by the [United States] Office of Management and Budget; or
t he Auditor Genera 1 and the O ffice of the B cret mrrs t acrree
in writins that, extenuat,inq c ircumsEances prevent Audit,or
General from c letinq the audiE by the specified daLe. If
there is noncompliance with this rraraqraph , the State
Treasurer sha11 noE authorlze Ehe release of any funds
appropriated to t,he Auditor General in the quarEer following
the failure of t.he AudiLor General Eo deliver Lhe audit until
the Audit r General compleLes E.he audiL and deli vers it to
the Office o f the BudqeE. The Auditor General shalI noE bill
any Commonwealth agency to make up for any funding deficiency
caused by t.he SEate Treasurer withholding payments under this
paragraph.

(3) The Auditor General sha11 provide the Off ce of the
Budqet a Sinq1e Audit Engaqement Let.ter, includinq t,he total

to erfo
f undincT pproval.
Section 13.
Sect,ion L4 .

added ,Ju1y 17 ,

(Reserved) .

Sections t7 27 -E and t7 29 -E (2) ( i ) of Ehe act ,

2OO7 (P.L.IAL, No.42'), are amended to read;

tandat ch are

2Ot2 / gOVOt-'lSsr2 53A12848 L4



Sect ion
For

L727 -8. Department of Labor and Industry [ (Reserved) ] .
I'Reed Act -the rrReed Act -UnemplorrmenL fnsurancerr and

EmPlorrment Serv ices and Unemplorrment f nsurancerl 4pprotrriations,
the tot,al amount, which mav be obliqated shaIl noE exceed the
limit,at.ions under section 903 of the Social Securit,v Act (49
Stat . 520, 42 U s.c. s 1r-03).
Section L729-E. Department of Public Welfare.

The following shall apply Lo appropriations for Ehe
Department. of Public Welfare:

i, i Federal and state medical ass j,stance payments . The
following shall apply:

(i) [(Reserved) .] No funds appropri ated for approved
capitation plans shall be used to pay a provider who
fails to supnlv information in a form reguired by the
derrarLment in order to faci litate claims for Federal
fi-nancial narticination for services rendered to general
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assisLance clients.
***

Sect.ion 15. Repeals are as foll-ows:
(1) The General Assembly finds and declares as follows:

(i) Each year, art,icles on budget implementatj-on are
added Eo the act,.

(ii) These articles are t,emporary in nature but are
placed permanently into the act, utilizing article
numbers and section numbers.

( i i i ) Reus ing arLicle numbers and sect j-on numbers
will keep Lhe text, of Ehe act more concise.

(iv) The repeal under paragraph (2) is necessary to
effectuate subparagraph (iii) .

(2) Articles XVII-F and XVf I-G of the act,, added ,Ju1y
t7, 2007 (P.f,.l-41-, No.42), are repealed.
Sect,ion L5 . The act is amended by adding articles Eo read:

ARTICLE XVII-F
2OL2-20].3 BUDGET IMPLEMENTATION

SUBARTICLE A
PRELTMINARY PROVISIONS

Sec-Lion t7 0L-F. Applicability.
Except as specificallv provided in this article, t,his article

applies to the General Annropriation Act, and all other
appropriati-on acts of 2A12 .

b ection L7 02-F Def in t- i-ons and abbrevia ionst
(a) Def initions. - -The foflawiqq words and phrases when used

I have the meanin S r.ven he
section unless the conLext clearly indicates otherwise:

l_n hi
rrGeneral Appropriation Act. I' e act of 20].2 (P. L.

as the General ro rl_a l_
rrSecretarv . rr The Sec retary of the BudcTet, of the

2OL2 / 9}VDL/ S81263AL2848 15

Commonwealth.
(b\ Abbreviations. --The followinq abbreviat,ions when used in

this article shall have the meaninqs qiven to them in this



secEion:
rrAIDS. rr Acquired Immune Defici Syndrome.
llARC. n lachian Resional Commission.
nARRA. || e American Recovery and Reinvestment Act of 2009

(Public Law 11-l--5 L23 Stat. l-15) .

rBG. rr 81 ck Grant.
I'CCDFBG. I' Child Care and D velonmenE Fund Block Grant.
il csBG. il unitv Services B lock Grant.

(Public Law 107-Ll-o, 20 u.s.c. s 7101 et secr . ) .

'r DOE . It Department of Energy.
rEEOC. il 1 Emp 1orrment Opportunity Commission.
rr EPA. rr Environmenta 1 Protection Asency.
'r ESEA. rr The E ementarv and Secondarv Educat ion Act of L965

(Public Law I 9-t_0, 20 u.s.c. s 530 1 et secr. )

n FEIvlA. il Federal Emergency ManagemenL Aqency.
r FTA. r Federal Transit Administration.
ilHUD. ll DepartmenL of Hous incT and Urban Development.
rr ID. rr fntellec ual Disabilitv.
'' LIHEABG . II LO -fncome Home Enerqv AssisLan ce Block Grant.
It LSTA. rr The Li brarv Services and Technology Act ( Public Law

l-04 -208 , 20 u, s . c S 9 t 01- et secr. )

''MCHSBG. 
rr Maternal and Child Healt,h Services Block Grant..
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rrMHSBG. ll Mental Heal-th Services BLock Grant.
rr PAFE . rr Pennsylvania Agr icult,ural Food s ition .

" PHHSBG. 'r PrevenLive Hea Ith and Healt,h Services Block Grant.
It RSAT . rr Res idential Substance Abuse Treatment.
'r SARG. It SubsLance Abuse Block Grant.

It SDA. It Service Delivery Area.
r ssBG. ll Social Services B1ock Grant.
il TAI(IF . rr Te orarv As S istance for Needv Families.
r'1'4li[FBG. r Te rary Assi-stance for Needy Families Block

Grant.
II TEFAP . II Te rarv Emergency Food Ass istance Program.
il wIA. l| e Workforce Investment Act, of 1- 9 9I ( Public Law

l-05 -220 , LL2 Stat. 935).
ilwIc. r w n, Infants and Children Proqram.

SUBARTICLE B
EXECUTIVE DEPARTMENTS

Section LTLI--F. Governor ( eserved)
Sect 2-F. Execut ES

( l- ) Mone arfpropriated Lo t e Pennsvlvania r_ssr-on on
Crime and Delinquencv for int rmediate punishmenE treatment

hal 1 e ed in the s rtion
provided in fiscal vear 20 l-1- 2Ol2 f or inte rmediate ishment
progtr and for intermediate punishment drus and alcohql
treat ment .

Q\ From monev appropriated
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to the commission, at least

nDCSI. r Druq Control and Svstems fmprovement Formula Grant
Proqram.

rrDFSC. r The Safe and Drug-Free Schools and CommuniLies Act

t'SCDBG.'t Small Communit,ies DevelopmenE Block Grant.



$eS,000 shall be used to support the SEatewide Automat,ed
Victim fnformation and NotificaEion System (SAVIN) to provide
offender information through gounty iai1s.

(3) From money appropriated Eo the commission, ?t least
$s0,000 gllelll be used for qaqq ttialence prevenEion
init,iatives in counties of the t,hird c1ass.

(4) Frou money approprialeq fqr violellce prevention
prograrrs, at l-east $250, QQO shalI be used f or progEa![E in a
city of the f irsE cl=Ass.

Section 1,713 - F , Lieutenant Gov€gner lReserved) .

$ection L7 L4 -F . i.tternev
Sect.ioa U15-F. Auditor General (Reserved) .

Sect,ion 1-7 L5 - F . Treasury Department (Reserved) .

Section L7 L7 -F . DeparUtent
SecEion L7LB-F. Department oL Aqriculture.

At least 80? of the funds appropriated for hardwoods research
and promot,ion shaIl be equa]Iy digt_Iibuted auonq tbe hard![eAd
uEilizat,ion groups of this Commonwealth established prior E

ef f ective date of t,his section.
Section L7 L9 - F . Deparl![enL _of CommuniLv and Economic

DevelopmenE.
The followinq shalI aprrly to appropriat,ions for the

DepartmenL of Community d Economic Development, :

(1) For fiscal year 20 L2-201-3, monev appropriated for
the Keystone CommuniLies shall- include allocat,ions for the
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Main Street and Elm Street programs in the same proportion as
t aIl-ocated in fiscal e L1,-20

Q) Money ap ropriated for PennPORTS for fiscal vear
2OL2-20L3 shall be allocated as follows:

(i) Six and ninety-seve n hundredLhs percent for
PennPORTS operat,ro:e.

(ii) Eiqht, percent for t,he Port of Pittsburqh.
(iii) Twenty-three and L ee hundredt,hs percent for

Ehe Port of Erie.
( iv) Sixtn: llVo_percenU f or the oper

adminisLrat.ive expenEes of t.he Philadelphia Reqional Port,
Authority.
(3) Money allBloprleled for market,inq to attract Lourists

incLudes an allocat,ion to market a biennial- arts and cult,ural
activity which generates reqiqnal aud SEaleruide ecerlq![r_c
impact and allocaEions Lo pro[rele jlnnual artsjr]:d.eu1.E,ural
activities .

(4) From money appropriat ed for Pennsvlvania First.
Se00,000 shall be distribut ed throuqh a pilot prosram to
purchase mobil,e imaqing and cardiovascular hospital
eguipmenE,

Section 172 0 - F . Der:artment of Conservation and Natural
Resources (Reserved).

Section 17 21- - F . Department of Corrections (Reserved) .

Section L7 22-E Departnnent of EdUcation.
The followincr shal-l ann]v to appropriations for the

2 0L2 / ?oVDLI SBr-2 6 3A1 28 48 L7



DeparLment of Education in the Genera] Appropriation Act:
( 1- ) NoLwithst andincr section 1905 -D of the act of March

l-0. L949 (P.L.30 No . l-4 ) . known as the Public School- Code of
1949, funds a roDr iated for communitv education councils
shalI be dist.ributed as f ol l-ows :

(i) Each community education council whicLr reqeiYed
fundinq in fis cal vear 2OLL-20L2 sha1l receive an amounE
esual to the amounL it, received in Ehat fiscal year and a
pro rata share of 5170, 000.

(ii) rn it,ion to t,he funds received under
subparaqraph (i), a qranL in an amount not less Ehan
$r00, 000 shall be awarded to a commun iLy education
eounc il located in Pot t-er Countw -

(iii) No less than $9S0,0 00 shall be awarded to an
education consortium serving Cameron, Clarion,
Clearfiefd, C awford, Elk, Forest, Jeffe rson, McKean,
Pot.t,er, Venanqo and Warren Counties.

( iv) No less than S50, 000 sha1I be awarded to an
education partnership located in Lackawanna Countv that
previousLy received fundinq from the dep@
posLsecondary carger t.raininq qranL, and is currently

idin communiL a Lce which su o
business educati on partnerships.

(v) No less than $s0,000 shall be awarded Eo a
communitv education council located in Wayne County.
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Q) From f unds appropriated f or reqi- 1 community
colleqe services, $500, 000 shall be distributed to a
communiLv col-leqe in a countv of the fourth class with a

ulat.ion he st recenE Feder
census, of at least 155, 000 but not more than 180, 000.

schools, $200, 000 shall be allocated Lo a s hool which has

(4) Notwiths andinq 24 Pa. C. S . S 8329 (a) ( relatincr to
parrments on a count of social securiLy de ctions from
appropriatio ns) . when calculat,inq pa ents bv Lhe
Commonwealth under 24 Pa. C. S. S 8329 , the department sha1l
t,reat the f o1low incr as covered waqes which aEe not federally
funded:

(i) Waqes paid out of the ARRA State Stabilization
Fund.

(ii) Wases paid o!+! of Lhe ARRA funds appropriated
for individua s with disabilit,ies educat ion (Part B
preschool acre 3-5) .

( iii) Waqes paid out of the Educati on Jobs Fund
Grant.
(5) For Federa1 funds redistributed to the department

from the act of Auqust 10, 2 0L0 (Pub1ic Law 11- L-225, L24

2Ot2 / ?oVDLI SBI-2 5 3Al- 28 48
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ro ratata 2389 t shall

( 3 ) From funds appropriated for approved private

received approval from the deparEment to beqin servinq
students as an approved private school for the 2012-2013
school year.
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the Federal edugation 'job funds based on the amount ef Ehe
atlqqatron rt received in accordance with section L722-L(14).
If a district noEifies Lhe deparllnent Lhat it will refuse its
pro rata share of these funds, the department sha1I include
those refused fund,E in the prq trala distribution amonq Ehe
remaininq districts . This shal-I apply Lo alcpropriaEiqos nQade
to the department, under Part XIX of Lhe General Appropr:Latiqn
Act.

( 6 ) Notwithstandinq Eection ]-724-A of t,he Public Sclool
Code of 1949 or 24 Pa. C. S. S 8329 , no payments shall be made
toch@o1sorcybercharterschoo1sauEhorizedunder
ArEisfe X\LII-A of the Pub1ic School Code of L949, from funds
appropriated for school employeefs Social Security.

t7) Notwit.hst,andinq any other provision of Iaw, funds
Erom Lhe seL-aqide under secEion 2509.8 (e) of Lhe Public
School Code of t949 shall be allocaLed to each approved
privat,e school with a dav tuiti-on rate determined to be less
than $32 , 000 durinq t,he 2010-201-1 school vear. The allocation
shall be determined as fol]ows:

(i) Subt,ract,:
(A) the approved privat,e school's 201,0-2011-

school year day tuit j-on rate; f rom
(B) $9e,o72.

( ii t l4u1tiply:

county of the second class A and which has, 4s of ,June 30,
20L2 , outst.andinq sLatuEory and accounts payable obliqat.ions
for the 20LL-20]-2 fiscal year.

Section L723-F. Department of Environmental ProEection.
The followincr shalI applv to appropriat,ions for the

DeparElteltt of Etlironmental Protection j-n the General
Appropriation Act:

( l- ) Not,withstandincr sectio n 502 of the act of July 9,
2008 (1st Sp.Sess.. P.L.l-873. o.1) known as t,he Alternative
Enerqy fnvestment AcL, in f iEcal year 20L2-20L3, fro funds

riate from the General Fund o the de artmen
for the Consumer Enerqv PrqqranL. -Any appropriation for fiscal
ear 2OL2-2 13

(2) (Reserved).
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(A) t,he dif ference under subparagraph (i) ; bv
(B) the number of approved students enrolled in

t,he approved private school- durinq the 2 910 - 2 0 Ll-
schooJ vear.

( 8 \ From funds appropriated for Fennsylvania Charter
Schools for t,he Deaf and Blind, $750,000 sha1l be distributed
pro raLa based on each school's share of required
contribut, j-ons for publ-ic school employees' retirement.

(9) Notwi-thst,andinq any oEher provision of 1aw, Lhe
department mav dj-rect,l-v dist,ribute monev from funds
appropriat,ed in Part, XIX of t,he GeneraL Appropriations Act
for basic education formula enhancement o+ behalf of a school
district located in a home ru]e countv t,hat was formerLy a



Section L7 24 - F . Department, of General Services ( Reserved) .

( l- ) Funds apnropriated for lupus proct ams shall be
di s tributed in t,he same proportion as distributed in fiscal
year 20L1"-20L2 .

e) Funds a nronriated for biot,echnol ocrv research
include allocaL ions for reseneraEive medici research; for
hepaE,itis and v iral research; for druq resea h and clinical
t,rials relaEe to cancer; and for qenetic and molecular
research for disease identificaEion and eradication.

SecEion 1726 -F. Insurance DeparLment (Reserved).
Section L727 -F. Department of Labor Industry.

The followi shal1 appfy to appropri-a t,ions f or the

Act:
ment of Labor and e General

( l- ) The appropriat,ion f or pavment Eo the Vocat,ional
Rehabil-itation d for work of t,he State Bo of Vocational
Rehabilitation includes $ 2,L53,000 for a Statewide
profe s s ional service r:rovider association f T the blind to
provide specialized services and prevention of blindness
services and $ 431, OOO to provide specialized servicee end
prevention of blindness services in citie of the first
cIass.

e) From funds appropriated to the departmenL for
eneral qove rations s 2s0 000 shal I be used for thec[ l',I.t oDE
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purchase of transportation assisEance for iob retention, iob
t,raininq and -i ob search activiLies for disp laced, unemploved
and disabled individuals and families in counties of the
second class.

Section L7 28 - F . Department of Milit,ary and Veterans Affairs
(Reserved).

SecLion L729-F. Department of Pub1ic Welfare.
The followins shall apply to appropriations for the

Department of Publ-ic Welfare from the General ArrpropriaLion Act:
( l- ) Authorized transfers for child-care services. The

followins sha11 applv:
(i) The department, upon approval of t he secretarv,

malr Lransfer Federal funds appropriated for TANFBG Child
Care Assistance to the CCDFBG Child Care Services
appropriation to provi-de child-care services to
addit,ional low-income families if the transfer of funds
wi 11 not resul-t in a deficit, in the appropriation. The
secretary shal-l provide notice ten da s prior to a
transfer under this subparaqraph to the c@
minority chai n of the Appropriat,ions ittee of the
SenaLe and the chairman and minori-ty chairman of the
Apnropriations Committee of trhe House of R presentatives.

( ii) The department, ul)on approval of the secreLary,
matr transfer Federal funds appropriated for CCD FBG Child
Care Assist ce to the CCDFBG Child are Services
appropriation to provide child-care

2Ot2 / 9 oVDL/SB12 53A1 2848 20

services to

Section 1725-F. Department of HealLh.



additional Iow-income famili es, provided that the
transfer of funds will not result in a deficit in t,he
appropriat.ion, The secret,ary shaII provide notice t,en
davs prior to a transfer under this subparaqraph to t,he
chai-rman and minoritv chai rman of the Appropriat,ions
CommitLee of the Senate and the chairman and minority
chairman of the Anrrronriations Committee of the House of
Represent,atives .

(2) Federal and State medical assist,ance payments . The
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fol-lowincr shaIl apply:
(i) For fiscal vear 2012 - 2013 , palrments to hospitals

for Community Access Fund grants shall be distributed
under t,he formulas uLilized for t,hese grants in fiscal-
year 2ALL-20L2. If t,he total fundinq available under this
subparagraph is less than that. available in fiscal year
20tL-20L2, payment,s shal-l be made on a pro rat,a basis.

(iiJ Funds appropriated for medical assistance
trarrsport,atiqn shalI only be utilized as a payment of
lagt, resor! f or t,ransportatiofr f or eliqible medical

plents .

(iii) Amount,s allocated from funds appropriated for
medical asslst,ance outpatient. services for t.he Select
Plan for Women Preventati.ve Hea1th Services shall be used
f oY \^7Om6: n I q merl i ca I srlrrri r- Aq i nn'l rrdi nr^r rnnY.ri rrrrac: i \ra
contraception suppl-ies .

( iv) Federal or StaEe funds appropriaEed under the
General Appropriation Act in accordance with Article
VIII-H of the act of .fune 13, L967 (P.f,.31, No.21), hEAWn
as the Public Welfare Code, not used Lo make pay![erl!E__Ea
hospitals qua]ifyinq as Level fII trauma centerq or
seekinq accreditation as Level III Lrauma qenters Ehall
be used to make payments to hospitals crualiftajnq__As
Leve1s I and II trauma centers.

Lv) Qqaf r frrins universily: eEEil iat,ed ph:rsrcierr
ptlaqErse plang whlch regeived fundE lor the fiscal vear
201-l--2012 shalI not receive anrr less Uba@
apprep::lertion made available to t,hose university:
af filiaLed phrrsician prac_tlge pleng durinq Eiscal lleer
2011-201-2 . From J-un4s ap@r phvsicia@
planE- $1,500, 000 shaII be distrlbuted to a physicj-an
pracEige plan serving a heal-th system locat,ed in a city
of Ehe first class and a contiguous county of the second
class A whlch did not recei fundinq duri-nq fiscal year
2ALL-20L2.

(vi) Oualifyino academic medical centers which
receaved funds for the fiscal year 20Lt-20L2 shal1 not
receive anlr less than Lne gLaEe appropriat,ion made
available to those academic dical centers durinq fiscal
ear 2OLL-2O12 F d for

academic medical centers
(A) $2, 000. 000 shaII be distributed to an

20L2 / gOVOI,/ Sg].253At2848 2A



cademic medical c c ed in a t,hi
county with a population tween 2].0,000 2l.5,000
under the 20L0 FederaL decennial census;

(B) s500,000 shall be distributed t,o an academic
medical cenLe locat.ed in a third class countv with a
rropulation be tween 279,000 and 282,000 T the 201-0
Federal decenn iaI census; and

(c) $soo, ooo shalI be distributed to an aeademic
medical cenEe r located in a city of E firsL class
that did not receive fundinq durinq fiscal year
20L0-2011.
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f funds a11 oeated from the

(vii) Notwithstandinq any other Iaw, funds
appro:
exclusive of inpatient services provided throuqh
captj-ation p1ans, shall include suf f icient funds f or two

-

separat,e A11 Pati-ent Refined Diaqnostic RelaEed Group
pavments for inpatient acute care qeneral hospit,al stavs
for:'

(A\ normal newborn care; and
(B\ mothers obstetrical deliverv.

(3) Breast cancer screeninq. The followinq shall applv:
(i\ Funds appropriated for breasL cancer screeninq

mav be used for women' s mediqal services, includinq
noninvasive conLraception supplies .

( ii) (Reserqedt .

(4) Women's service proqrams. The foflowing shaIl apply:
(i) Funds appropriated for women's service programs

qrants to nonprofit aqencies whose primary function is to
promote childbirth and provide alternatives to abortion
shal-I be expended to provide services to women until
childbirt,h and f or up to l-2 mont,hs thereaf ter, incLudinq
food, shelter. cloLhinq. health cere, counselinq.
adoption services, parent.inq classes, assistance for
postdelivery stress and other supporLive programs and
services and for related outreach programs. Aqencies mav

' subcontract with other nonprofit, enEities which operate
proi ects desiqned specificallv to provide all or a
portion of these services . Proi ects receivinq funds
ref erred t,o in this subparaqraph shalI not promoLe, ref er
for or perform abortions or engage in anv counselinq
which is inconsistent, wit,h Lhe appropriation referred to
in this subparaqraph and shall be phvsicallv and
f inenciallv separat,e f rom anv , component of anv legal
entitv enqaqinq in such acEivities.

(ii) Federal funds appropriated for TANFBG
Alternatives to Abortion shall be utilized soIelv for
services to women whose qross family income is below 185?
of tkre Federal poverty quidelines.
(5) Countv children and youth proqrams. The followincr

sha1l appfv:



ate a r riat ion children and
ro ams Lo each be ended i1

submit,s Lo t dat,a f or the r
fiscal year, and updated guarterlv, on t,he unduplicated

se loads undu 1i c! ices and
caseworkers bv counLy program. Data shaIl submitted in
a form acceptable to Lhe department. A c of the data

1 be sent to t minorit C

riat ion the Senate and
and mi-nor of the

CommitLee of t.he House of Representatives.
rl_

Reimbur n c ldren and u
made under sect,ion 704.L of the Public Welfare Code shall-

aaa d the amoun funds a r riat
of the Genera A that counties d n

experience any adverse fi scal impact due to Ehe
denartme trs maximizalion efforts.
( 5) Commun ity-based familv center s. No fund.s

appropriated for communitv-based family centers may be
considered as part of the base for calculation of the county
child welfare needs-based budqet for a fiscal vear.

(7 \ The provisions of 8 U.S.C. SS 151-l- (relatinq to

;
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benefits ) shalI applv to pa\rments and providers.
8 ) Tos lll)13 1 eme nt t-he f unds roIf riated to the

department for medical assistance for workers with
disabilities, in addition to the monthly premium established
in secLion 1503 (b) (r) of act of June 26, 2001- (p.t.755,
No.77), known as t,he Tobacco ettlement Act, the department
mav adiust the percentase of the premium, approval of
the Centers for Medicare and Medicaid Services as authorized
under Federal reguirements. Failure to make parrmenEs in
accordance wit this parasraph or section L s03(b) (L) of t,he
Tobacco Settle ment Act shall result, in the terminaEion of
medical assist ance coverage.

( 9) From f s appropriated for auLism i ntervent.ion and
services, S450 ,000 shal-l- be dist,ributed t o a behavioral
health facili Ey located in a fifth class counEv with a
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aliens who are not gualified aliens ineliqible for Federal
pubf ic benef its \ , L5L2 (relatinq to Iimit,ed e1iqibilitv of
gualified aliens for certain Federal proqrams) and 1542
(relatinq to verificaLion of eliqibili-tv for Federal ,oublic

population between 130,000 and l-35,000 under the 201-0 Federal
decennial census thaL operates a center for autism and
developmental disabilities and $2a 0 , o 0 0 shall be d.istribut.ed
to an institution of hiqher education which provides autism
educaLion and diaqnostic curriculum located in a citv of the
first class that operates a center for autism in a countv of
t.he second c lass A .

(10) The department sha1l conduct a study to analvze t.he
impact of the current funding formula and t,he factors
weiqhLed to determine StaEewide distri-bution of fundinq unmet



needs; access to sexual assaulL victim services; and Lhe
relati hip of the f undinq Eo rural, urban and suburban
reqions of t,his Commonwe a1Lh. The studv shaIl includq inpuE
from a qeosraphic cross secL,ion of subqrantees oPeratinq
the rape crisis proqrams and provi nq direct se rvr-ces,

L
2
3

4
5

6

7

I
9
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includ inq programs which serve the ma-j orit,y of sexual as saul t
victims . The departmenL shall, by January 3l- , 20L3 , report
its f indinqs, includinq the ratio naLe for Ehe current
wei-qhLed formula and ail/ recommendationg for formula changes,
to the chair of the ropriaL ions CommitEee of Ehe Senate
and the chair of Lhe Appropriati-ons Commit,t ee of the H eof

resent D The P lvania Coal ainst
hal1 r

departm t to conduct L
data and f\^/1Se C

e study.
with

( 11) Notwithstand inq anv ot,her 1aw, for fiscal year
20L2 - 2 13, the depa tment mav re llocate State funds
result from any nt funds all ocated Lo counties foq
fiscal vear 20LL-20L2 for mental health and int e 1 lec tual
disab ilitv services under the act of October 20, L966 ( gra
Sp. Sess . P.L.96, No.5 ) . known as t,he Mental Health and
Inte I Ie tual Disabilit Act of L955, o other countie s based
on crit eria determin dbvEhed tment.

(r-2) The department shal1 conduct a study to deve lop a
new county fundinq formula that provides a more itable
dis tribution of funds and considers the most recent

Iation data. Bv r.Tanuary L, 20]-3, Ehe deparEment shallpopu
submit, report includi ng Ehe new countv fundinq formu1a, Ehe
factors involved in lopinq the ormula, the i ct on
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counLy allocations and recommendations resardinq
implementa E ion.

Sect.ion L73 0 -F. Department of Revenue.
The foIl inq shaII apply Lo appropriations for the

Departmen t of Revenue in the General Appropriation Act,:
(r-) The Enhanced nue Collec ion Account reated

und.er section L730-L for fiscal years 2OtO-2011 and 2AL1,-20L2
shal I conLinue throuqh fiscal year 20].6-2OL7 . venues
co1 lec ted and the amounL of refunds avoided as a resul,t, of

dr urn revr-ew tax coll-e t ivi
shall be deposited inEo the account. The followin cr shal l
applv:

(i) Of the funds in the acc t. for each of the
fiscal vears 20L2-2O 13 t.hrouqh fiscal vear 2OL6 -20L7, up
Lo S10, 000,000 is appropriated to the department to fund
the co Ls associat,e d with increased tax co1
enforc ement and reduction in t refund error

ection
s. The

balance of the funds in the accounE on June l-5, 2A12, and
h ,June L reaf Eer 1 be tr dto

General Fund or other thori zed und.
(ii) The department sha}l issue a report to the

Governo t, the ma i ority chair and t,he inority ch ir of

2Ot2 / 9 oVDL/ SB12 5 3A12 84 I 24

of the Senate and thehe Appropriations Committeet



ma-i orit,v chair and minoritV chair of t,he Appronriations
Committee of t,he House of Representatives bv June L

ach .Tune 1 there f w
information:

(A) A det,ailed breakdown of the eparEmentrs
adminisLrati- cost.s in implementinq the activit,ies
described unde r this section.

(B) The amount o fre venue collected and the
amount of refunds avoided as a result of the
act,ivities described under this parasraph, includinq
det,ails of the tvpe of tax qeneratinq t,he revenue and
avoided refunds.

(2) (Reserved) .

SecEion 1"7 31- F . Department of State (Reserved).
Section L732-F. Department of Transportat,ion (Reserved) .

Section L733:F. Pennsylvania SEate Po1ice.
The folLowinq shaII apply Lo approtrriations for the

Pennsylvania St.ate Police from the General Appropriat,ion Act :
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( l- ) Parrment, s made to munj-cipalities under 53 Pa. C. S . S

2L7 0 (rel-aEilq to reimbursement of expenses) shall be limited
to $qry@'. If money is noL available to make fuIl
pal4M pal Police Of f icers' Educat.ion and
Traininq Commission sball make payments on a pro rata basj-s.

(2) Monev appropfialedlAr qeneral qovernment operaLions
shaIl include adequate fundinq for the recruitment, education
and t,raining of a cadet class of not less than 10 0
individuals .

Section a734 -F. (Reserved) .

Section t735-F. Pennsylvania Emerqency Management Aqency
LReqerved) .

Section 1716-E- Penagylvania Fish and BoaL eommission
(Reserved) .

Section l-737 -F. St,ate Svst,em of Hiqher Edlrlatiqn (Reserv€d).
Section 1737 . l--F. St.ate-related instituliong (Reserved) .

Section 1,738-F. Pennsvlvania H gher Education Assi-stance Aqencv
(Rese rved) .

SecEion 1739-F. Pennsvlvania Histori-ca1 and Museum Commission
(Reserved\ .

Section 1740-F. Pennsvlvania IAffastfucture Investment
Authoritv (Reserved).

Section l-741--F. Envj-ronmeryEal Hearincl Board (Reserved) .

Sect.ion l-742 -F. Pennsvlyania Board of Probat.ion and Parole
(Reserved).

Sect.ion l-743 -F. (Reserved) .

Section 1744-F. (Reserved) .

SecEion 17 45 - F (Reserved) .

SecEion 1746-F. (Reserved) .

Section 1747-F. (Reserved) .

Section 1748-F. Commonwealth Financinq Authoritv.
The Board o f the Commonwealth Financi- Aut,hori tv sha11 usenct

at least $5,500,000 of int,eresU earned from the investment of
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inorit C of the riations of th
of Representatives speci f vincr the amount and source of proceeds
received from the sale o f data bv the council. The report shall
supplement the annuaL port of financi I expenditures recruired
under section L7 .l of the act of ,JuIv 8 1986 ( P. L .4O8, No. 8 9 ).

SecEion 7 62-F . State Ethics Commission ( Reserved) .

Sec t ion L7 63 -F. Leqi lative Refer e Bureau (Reserved) .

Section L7 64-F . LeqisLative Budqet and Finance ittee.
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( a) Envi-ronmental study. - -

(2) ConLenEs.--The st.udy shall inc lude :

( i) A review of the cost, Ehe env ironmenLal,
recreat ionaI and public health and safetv i ct and

her bene ali zed alth
municipa lities from re cEions of water cxual itv
impairment from nutrients in mai or wat rsheds .

(ii) An asse s sment o fLheu se of eomDe rir,iv e l-dd l- nct

for lonq-term veri fied nutrient credits rather than
cLor aI ta ts waEershe I entati

plan.
(iii) An analvsis of fund i-nq options, inc ludinq use

f le Federa ate or Ioc s for
purchase of nutrient credits.
(3) Results.--Resul-t,s o f t,he study shalI be presented bv

30. 20L2, Lo all of the fol Iowinq:Decembe
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unexpended authorit,y bond proceeds to pav the principal and
interest, due to be paid. for authoritv bonds durinq figcal vear
20]-2-20L3 .

Section 1749-F. Thaddeus Stevens Colleqe of Technoloqv
(Reserved\ .

Section 1750-F. Pennsvlvania Housinq Finance Aqencv (Reserved\.
Section 1751-F. LIHEABG (Reserved) .

SUBARTICLE C

STATE GOVERNMENT SUPPORT AGENCIES
Section 175L-F. Health Care CosL Containment Council.

The Health Care Cost, Containment Council shall submit a
report, to the chairman and minorit.v chairman of the
Appropriations -Committee of the Senate and the chairman and

known as the Health Care Cost Containment Act. The proceeds
received from the sale of data mav be used for the operations of
the council.

(1) The Leqislative Budqet, and Finance Committee, in
consultat.ion with the Pennsvlvania Infrastructure Investment
Authoritv, shaIl conduct a studv of how the Commonwealth can
meet nutrient red.uction planninq tarqets contained in anv
watershed implemenLaEion PIan.

(i\ The followinq committees of the SenaLe:
(A) Aqriculture and Rural Af f airs .

(B) Environmental Resources and Energy.
(C) Local Government.

(ii) The followinq' commitEees of Ehe House of
Renresentatives :



(A) Acrricul-ture Rural- Af fairs.
(B) Environmental sources and Energy.
(C) T,.roca l Government .

(ili) the Secretar..;. of Asriculture.

Section 17 65 -F. Leqisla tive Data Processinq CommitLee
(Reserved).

Seetion L765-F. Joint State Government, Commission (Reserved) .

Section L7 67 -F. 'Joint Lecr i lati-ve Air and Water Pollution
Control and ConservaEion CommitLee (Reserved) .

Section L7 68 -F. Leqislat ive Audit Advisorv Commission
(Reserved\.

SecLion L7 69 -F. Indenendent Regulatory Review Commission
(Reserved) .

SecEion 1,770-F. Capit.ol Pres ervati-on Committee (Reserved) .

Section t7 71- F . Pennsvl-vani a Commi-ssion on Sentencinq
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LRegegved) ,

SecLion L772-F. Center for Rural Pennsylvania (Reserved) .

Sect,ion L77 3 -F. Commonwealth Mail Processing Center (Reserved) .

SeqLl-on 1774:E,__ IrAEEfefs (Resefved) ,

SUBARTICLE D

JUDICIAL DEPARTMENT
t SC

S EC t ion 1 2-F. S rior Court (Reserved) .78 ulfe
ect i nL7 -F. C I

Segt j-on 17 B 4 : F , Coqrts of common pleas .

(1) The sum of $1,100,000 is appropriated for the
operat,ions of the courts of common pleas, includinq the
Ealaries and exp_etrgejs of iudqes. This amount shall be in
addition t,o funds apprgtpriate{ tq the qauL!,E af conmel pLeeg
in Ehe General Appfepriation Act.

(2) Funds appropriated for cour! qonsolidatjoq q:l4IIE€ in
count,ies of t.he second class may be @ aaunEy far
iudicial expenses.

Section 1785-F. Communitv qouLtq; magist,erlal dist,rict iudges
(Reserved) .

Section l- 78 5 .F. Phi ladel- hia Traffic Court (Reserved) .1)

Section 17 8 7 - F . Phi ladelphia }4uniq ipal Court (Reserved) .

Section 1 78 I -F. Judicial- Conduct Board (Reserved) .

Section L789-F. Court of Ju cial- Discipline (Reserved) .

Secti-on ]-790-F. Juror cos t reimbursement (Reserved) .

SecLion L791-F. CounLy court reimbursement (Reserved) .

Sectj-on 7122 F. Sepior -iudqes (Reserved) .

See t i-on L7 93 -F Transfer of fund s bv SuD
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reme Court. (Reserved) .

SUBARTTCLE E
GENERAL ASSEMBLY

(Reserved)
ARTTCLE XVII-G

(iv\ The Secretarv of Community and Economic
Development.

(v\ The Secretarv of Envlronmental Protection.
(b) (Reserved).



20L2-201-3 RESTRICTIONS ON APP PRIATIONS
AT{D ACCO

Section ]-701--G. Applicabilit,y.
Except, as speci icalIv provided in this artic e. this article

applies to t,he ct of 20L2 (P. L. No. known as the
General Appropr ation Act of 20L2 and all other appropriation
acts of 20L2.
Section l7 02-G. S tate Lot.terv Fund.

( r- ) Funds ropriat,ed for PENNCARE shal1 not be
utilized for admini-st,rat ive cosEs by Lhe Depar tment of Aqinq.

(2\ ( Reserved) .

17 03 -G. Ene Con
( Re served),.

l- and Assistance

Sect ion 17 04-G. ,Judicia1 Computer i vsLem Augmentat on Account
(Rese rved) .

Section L704.L -G. Access to ,Justice Acco t, (Reserved) .

Section 17 05 -G Emerqencv Medical- Services Operati-nq Fund
(ReserYed) ,

Section L705-G. The State SEores Fund (Reserved)
Section t7 07 -G. Motor License Fund (Reserved) .

Section 1"7 OB -G. Hazardous Material Response (Reserved) .

Sect,ion 1709-G. Milk Market,inq Fund (Reserved) .

Section t7]-0-G. HOME Invest,ment Trust (Reserved).
Sec t ion 1,7 Ll- - G . Tuition PaymenL (Reserved) .

Sec t ion 17A2-G. Bankinq DepartmenL Fund (Reserved)
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Section t7A3 -G. Fire arm Records Check Fund Reserved
Section 17L4-G. Ben Franklin Technoloqv Develonment Authoritv

Fund (Reserved) .

Sect,ion 17a5 -G. Tobacco Settl ent Fund
(a) Deposits, -

( 1) Notwithst andinq sections 3 03 (b) (2) , ( 3) and (4) and
305 of the act of June 26, 2001- (P.f,.755, N .77\ known as
t,he Tobacco Settlement AcL, the follow inq shalL apply:

(i) For fiscal year 2 t2-2013, t,he straEeqic
contribution pavments received in fiscal vear 2jtt- 20L2
under the Ma nE reement shall t
Tobacco Sett Iement Fund

(ii) For fiscal year 20L2-20L3, the funds
appropriated under section 305 (b) (1) (i)

he

f the Tobacco
Settlement Act shall remain in the Tobac co Settlement
Fund.

(iii) For fiscal year 20 1,2-20l-3, 52.Seo of the money
appropriated under section 305 (b) (1) (iii) of the Tobacco
Settlement Act may not be ended, Lransferred or lapsed
but shall remain in the Tobacco Sett lement Fund.

( iv) For f iscal year 20].2-201-3 , 3 0? of Ehe money
appropriated under sec t ion 305(b) (1) (iv) of Tobacco
Settlement Act. for health-related research under secLion
906 (2) and ( 3 ) of the Tobacco Settlement Act, matr not be

20t2 / 9 ovDL/S812 53A1 2848

lement Fund
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sed but shalI re in in theexpended, Lransferred or lap
Tobacco Set,t



(vi ) For f iscal year 20L2-201,3 33.3? of the monev

(b) Use of f s.--Funds. deposited in the Tobacco Set,tlement
Fund from pa'rments received in April 201,2 and April 2Ol3 shaII
be used to make appropriat.ions under this sect ion and section
305 of the Tobacco Settlement Act.

(c) A1 location.--Fundinq for loca1 programs under seql;Lan
7 0 I (b) of the Tobacco Sett. I ement Act. shal-I be allocated as
follows:

(L) Thirty percent, of qranL fundinq Eo primary
contractors for local programs shall be al- locat d equallv
amonc[ each of t,he 67 counties .

Q) The ininq 7 0% of srant fundi s to primary
conLractors fo loca] prosrams shall be all cated on a per
carriLa basis o eaeh counLv wit,h a populati on greaLer than
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50, 000 . The per capita formula shall be app lied only to t,hat
portion of the population t t is sreater than 50 0 00 for
each counLv.

(3) Budqets shaIl be developed bv each primarv
conLractor to reflect service planning and expendit.ures in
each county. Each primary contractor shall e sure that
services are available to residenEs of each countv and must
expend the allocat.ed funds on a per-county basis suant Eo
paraqraphs 1 and (2\.

(4) The DeparLment of Health sIall compile a detailed
annual reporL of expendit,ure per county and the specific

rams offere AC e l_on This re rE shall
avaj-Iab1e on the deparLmentr s pub]iclv avai-Iab1e InLerneE
webs ite hin 50 da s followi the close I
vear.

(s) During Lhe t,hird guarteE_ pE Ehe fiscal- year, funds
which have not been spenL within a service area may be

ed osu ort ro ammin l_n
(d) Use of money for lobbyinq nrohibited. - -No monev derived

from an appropriation by the General Assemblv from t.he Tobacco
SettlemenL Fund may be used for the lobbvinq of a State public
offi ial .

(e) Health Venture Invest nt Account investments. - -
Notwithstandinq Chapter 3 of the Tobacco Settlement Act, all
assets, nonliquid investment,s, contractuallv obliqated monev,
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orurn on investments and an other

(v) For f iscal vear 201-2-201-3, L8.2? of the money
approprj-ated under section 305 (b) (1) (v) of the Tobacco
Set,tlement Act mav not be expended. transferred or lapsed
but shall remain in the Tobacco Settlement Fund.

appropriated under section 306 (b\ (l-) (vi) of the Tobacco
Set,tl-ement, Act mav not be expended, transferred or lapsed
but, shalI remain in t,he Tobacco Settlement Fund.
(2) Monev deposited into the fund under paraqraph (1)

shaIl be appropriated for health-related purposes. If
applicable, the amount appropriated under this paraqraph

-

shaII be matched by appropriated Federal auqmentinq funds.



Health Vent,ure InvesLment Account shall be ret,ained in the
HeaIEh Venture InvesLment, Acc t, for continued investmenE by
the Tobacco Settlement Inve tment Board in health care,
biot,echnology or any other heal th-reIat,ed businesses which are
expecEed to qrow substanLially in the future. The resuiremenLs
for venture capital investmenEs outlined in sect,ion 305(f) of
the Tobacco Sett,lement L shaIl be maintained.
Section L7t5-G (Reserved).
Sec E ion l7L7 -G. Restricted receipt accounts.

(a) General provisions . - -The secret arv mav create res tricted
receipt accounLs fer. trhe pu
only for Lhe purposes desiqnated in this section.

(b) DepartmenL of CommuniLy Economic Devel-opment. - -The
following restricted receipt account,s mav be established for the
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Department of Community and Ecen{>j[rq Development:
(1) ARC Housing Revolvinq Loan Proqram.
(2) (Reserved).

( c) Department of Conservat,ion ald__NalUfa1 Resources . - -The
followinq restricLed receipt accounts may be es
DepartmenL of Conservat,ion and Natural Resources :

( 1 ) Federal Aid Lo Volunteer Fire Companies.
(2) Federal Land and Water Conservat,ion Fund AcL,
(3) Nat,ional Forest Reser@t.
(4) Federal Land and Water Conservat,ion Fund Act

gonservation and Nat.ural Resources .

(d) Department of Educat ion. - -The followinq restricted
receipt accounts may be estab l-ished f or the Department of
Education:

(U Educatiory of the Djeebled Part C

(3) The Pennsylvania Stat,e University Federal Aid.
(4) Emergency Immiqration Educat,ion Assistance.
(5) Educat,ion of the Disabled Part D
( 5 ) Homel-ess Adult Assistance Program.
(7 \ Severe l-y Handicanped.
(8 ) Medica] Assistance Reimbursement,s Lo Local Education

Agen ]-es .

( e ) Denartment of Environment,al Protection . - -The f ollowin ct

restricted receipL accounts be established for rh6

Department of Environmental Protection;
(1) Federal- Water Resourc€s Planninq AcE.
(2) Floqd qenErol Parrntenle__-
( 3 ) Soil and Vfater Conse ation Act Inventorv of

Proqranrs ,
( f ) DeoartmentofHe aI h. - -The followi restrit ncr r:t-ed rece ir:t

accounEs may be est,ablished for Lhe Depart t of Health:
(1) Share Loan Prosram.
Q\ (Re served) .

(q) Department of Transportation. --The fo1 lowj-ncr restricted
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DArt ment ofreceipt accoun ts mav be established for the De
Transportation:

Q\ LSTA Librarv GranEs.



(1) CapiEal Assist,ance Elderly and Handicapped Proqrams.
(21 Railroad Rehabilitation and fmprovement Assistance.
( 3 ) Ridesharinq/Van PooI Proqram Acouisition.

(h) Pennsylvania Emergency Manaqement Aqency. --The followinq
restricEed receipt accounts may be established for the
Pennsylvania Emerqency Manaqement Agency:

(1) Receipts from Federal rnment Disaster Relief
Disaster Relief Assistance to State and Po1itical
Subdivisions.

(2) (Reserved) .

(i) Pennsylvania Historical and Museum Commission. --The
followinq restrj-cted receipt accounts may be established for the
Pennsylvania Historical and Museuln Commission I

( 1) Federal Grant Nat,ional Historic Preservation Act .
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(2) (Reise:-vqd).

(4) Early Retiree Reinsurance Program.
Section LTLB -G. State Gaminq Fund (Reserved) .

Sect,ion ]-7L9-G. Veterans ' Trust Fund
There is establ-ished a Vet,erans ' TrusE Fund in t.he State

Treasury. Upon the sale of lands, buildings
used for veterans services or proc[Tams under the -iurisdiction of
the Department, of Milit.ary an Veterans Affairs, SL, 700, 000
shall be Lransferred from the neral Fund and deposited int,o
t,he VeLerans' Trust Fund f or vet,eransr services . The sum of
$700,000 is appropriat,ed to t,he DepartmenL of Military and
Veterans Af f airs f or vet,e rans I service orqani zaLions .

Sect,ion L720-G. State Farm Products Show Fund.
From monev t,ransferred to t,he State Farm Products Show Fund.

$2,000,000 shalI be distributed to county fairs.
L721-G. Penns lvania Race Horse Develo nt Fund

The t,ransfer in Ehe act of 2Ol2 (P.f,, No. Al ._Iceaf{n
as the General Appropriation Act of 20L2 , f rem Lhe jennsrrlvanra
Race Horse Development Fund to t,he State Farnq EEAdUqlg Show Fund
sha1I occur in four equal guarterly payments lqr Ehe fiscal vear
20L2-2013.

SecLion 18 . Section 17 0l- -O of t,he act, added June 3 0 , 201.J-
( P.L. 159, No .25) , is amended to read:
Section LTOl--O. Audits of Race Horse Development Funds.

The f o1lowing shall apply:
( 1) By December 31, 20!L , and each December 3l-

thereaf ter, the [Department of Agriculture , in conj unct j-on
with t,hel Otf ice of t,he eudget [, J shalI conduct, a f inancial
audit of all funds distributed under 4 Pa. C. S. S [f +Oe (a) ]
L406 (relating to distribuLions from Pennsylvania Race Horse
Development Fund) for Lhe prior fiscal year. The audit. shaIl
include recommendations for changes relat,ing to Ehe
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( i ) Executive Of f ices . - -The f ol-Iowinq restricted receipt
account,s mav be established for Lhe Executive Of f ices:

(l-\ Retired Emplovees Medicare Part D.
(2),,Iustice Assistance.
( 3 ) Juvenile Accountabili-tv rncentive .
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maintenance, use or administration of these funds.
(2) The audits and audit,ed financial statements required

under this section [and 4 Pa. C. S. S ]-405 (e) f or f iscal years
ending prior to June 3 0 , zott ,7 shall be open I f or] to the
publie [inspection and provided, within 50 days of Lhe
effecEive daLe of this sect,ion, to Ehe persons listed in
paragraph (5) I .

(3) The following apply:
(i) [Not,withstanding 4 Pa.C.S. S ]-406(e) , eachl Each

horsemenrs organizatrion sha11, wit,hin 90 days af ter t,he
end of t,he organization's f iscal year, PrePare annual
financial statemenEs in accordance with generally
accepted accounting principles for the horsemenr s
organization and all of its affiliates.

(ii) The financial statemenLs required under
subparagraph (i) shall be prepared beginning in the
horsemenr s organi zat j-on f iscal year ending prior to June
30, zoLL, and for each fiscal year Ehereafter.

(iii) The financial staEemenEs required under
subparagraph (i) shall include addiEional information as
necessary Lo reconcile Ehe informat,ion in the financial
statement to the amounts received by t,he horsemenrs
organi zaLion during the same fiscal year and as otherwise

ct,ed the Office of
( 4 ) The [department mayl of f ice shal I engage independent

certified public accountants or actuaries to conduct the
audiE under paragraph (1) and to audiL the annual financial
st,atements and accompanying additional- information filed
under paragraph (3) for each f iscal year. The ldepartment,]
of f ice shall provide copies of each audit to t,he persons
listed in paragraph (s ) (ii ) , (iii ) , ( iv) and (v) .

(s ) [rhe] Within ten days of c I eti on of t.he audits
under paraqraphs (l-) and (4), the horsemen's organizatrion
shall provide all financial sLatements, reporEs and
additional information required under paragraph (3) to all of
t.he f ol lowing wiEhin 9 0 days of the end of Ehe organi zat ion ' s
f iscal )r€o.r:

(i) The [department] Department of Aqriculture.
(ii) The chairman and minoriLy chairman of the

Community, Economic and Recreational Development,
CommitEee of the Senate and the chairman and minority
chairman of the Gaming Oversight CommiEtee of the House
of Representatives.

(iii) tfre chairman and minority chairman of the
Agriculture and Rura1 Af fairs Commit,tee of the Senate and
Lhe chairman and minoriLy chairmen of the Agriculture and
Rura1 Af f airs Commj-LEee of the House of Representatives .

(iv) The Pennsylvania Gaming Control Board.
(v) The State Horse Racing Commission and the St,ate

Harness Racing Commission.
(6) A11 distributions under 4 Pa.C.S. S L406 shall be
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suspended f or any horsemenf s organi zaLion t,hat the
[department.] office cerLifies is out of compliance with the
requirements of Ehis section.

(7) Each horsemenfs organization shalI cooperate fuIIy
wit,h all audit,s under Ehis section and shaI1 reimburse t,he
[deparLmenL] office for all fees and cosEs to administer this
section.

(8) For the purposes of this section, Ehe term
rrhorsemenrs organization" shall have t,he same meaning as
defined under 4 Pa.C.S. S l-L03 (relating to definit,ions) .

SecEion L9. The addiEion of section l-505-E of Lhe act sha1l
apply retroactively to April a6, 201-2.

Section 20 . Repeals are as follows:
(1) The General Assembly declares the repeal under

paragraph (2) is necessary to effectuate the amendment of
secti-on L7 01-O of the act .

(2\ The provisions of 4 Pa. C. S . S 14 06 (e) are repealed.
Section 2L . This act shalI t,ake ef f ect immediately.
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; providing for 2oL2-2013 restrictions on appropriationsfor funds and accounts
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sect'ion 2- The act is amend.ed by adding an article to read:ArLicle XVII-P
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for Fun_ds and Accounts
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(2) The ac t, of ,June 2, 191_5 (P. L. 736, No.3 38). known asWorke on t.
(3 ) The act of DCC ember 5, L935 ( 2nd Sp. Se L937

P . L .2897 No. l- ), known as !nemn loymethe nEC ensation Law.
5

as the Pennsvlvania Human Re1ations Act.
L 44 o .222 ownAC of ober 7

(s) Th act of rTu 1y L4, Le6! (p. .637 , No. 3 2e) known ASthe Wase Paymen t and Co1 lect ion Law.
(6) The ac t Af Auqust 15 L9 6t (P.r, .987 , No. 442 ), knownas the Pennsvlvani-a Prevai I inq Wage Act.
(7\ The act of ,January L'7 , L968 (P.r,.r L, No.5), known ASThe Minimum Wage Act of L9 58.
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t Act.
line 10, by strlking out, n2n and
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Amend BiI1, page z

insert,ing

section 1702 -P. Public Transportation Assistance Fund._,t, tn" ".r"ta " tt"r=tt "uanorttr =.riGi-ffitv of ,n. ,rr"a
"ltss hi=es a corLtactor or subcontractor *ho has ,iol"t.d -rrvof the followinq statuues within theEecedinq ten ,""== ah.qransit authoritv shall be ineliqible to rece've monevs from the

(1\ The aet of Mar- 13 19t5 (p. L. 2g6 No. 17Tr known 
"=the Child Labor Law.
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