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MEMO

SUBTEcT: Public Hearing

TO: ! CONSUMER PROTECTION COMMITTEE MEMBERS

Hon. C. L. Schmi tt , Chairman
Consumer Protection Conunitte.e

HOUSE OF REPRESENTATIVES
COM MONWEALTH Or PEr,tN gyLVAX tA

October 6, 1976

c

-
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Please be advised that there will be two days of public hearings
conduc-te.d by the commi.ttees on Consumer Protection and Brrsiness and
Commei'ce on October 18 & 19, L976 at the Allegheny County Courthouse,
Gold Room, Grant & Forbe.s Streets, Pittsburgh, PA from 9;30 3.il1. to
4:30 p.m. to investigate the travel industry per House Resolution tgg,

I enclose copies of summaries produced by our staff of
the latest applicable statutory and regulatory provisions retrating to
conduct of the business of tour organizing and promoting, As you can
see' this is a fairly complex situatj-on, and I hope you will be able to
digest this material before our hearings in order to understand what
several of our witnesses are talking about. Additionally,, I intend to
read these materials and such others'that we nny have ayailable later
into the record of our procee.dings,

CLS /neo

Enclosures



REPRFSEIITATIVE Atos HUTCHIM0N'S ptn^*Oa FnR ocToFER .1-8 nr,rn 1.Q, .1q74 ptnuc

HEARINGS Ot\I THE TRAVEL AGENCY INDUSTRY,

vou HAvr HFxRr) u,HAT C, l-, scHutrr HAn ro sAy ARoTJT THE REASoNS FoR Trrs

INVESTIGATIONI, AIID I IrcULD ADD OIILY THAT THE RFASON I,IE APE HAVING THESE HEARIIIGS

AI{D.THE REASO^I I CALLED FOR AI\I II\IVESTIGATION WAS THAT IN TRYIIIG TO DEVF.LOP

A PIECE OF LEGISI.ATION TO DFAL I,.IITH ]HE PROBLEMS I4Y COIISTITIIENTS HA]] REPORTM

TO ME, ] LEARNED IN SIORT ORDER THAT THIS hIHOLE TRAVEL iI{DIJSTRY I,.IAS SO COMPLICATED

AND THERE ARE SO MANY TTOUSANDS OF PEOPLE IN\OLVED, TI.IAT I^IE JUST PLAIN NEF, A

LOT I4ORE FACTS ABOUT WMT THE PrcBLEMS ARE BEFORE I^IE TRY TO COI'{E UP hIITH AN AI{Sh]ER.

I WANT TO TMI\IK c, L, SCHMITT ATD REID BEI.INETT FOR THEIR SIJPPOPT AND vOR(

III THIS IIIVESTIGATION, AI{D FINALLY,. IVOSTLYI I I4AI'IT TO SAV I BELIE\/E WE ALL C}lE A

DEBT TN I.NSE PF-OPLE THAT I HAPPFI! TO REPRESE$T !4HO CAREI) EIIOIJGH TO DEIVAND ACTION.

WE HEAR A LOT TODAY ABOI.,I BIG GOVERI\IMEI'T RU}INING A^ID HINIIIG FROIII Tgg PEOPLE/ BUT

I THINK 1}IAT THIS IS PRNF THAT IT MESN,T HAVE TO BE THAT WAY, I J]O^I,T

COIIGRATULATE I'{YSELF FOR MING I^IMT ANY ELECTFN REPRESEi\TTATiVE IS PAJN TO M, NI ,1

I TN CC}V.IT1ENN [',IY OI{III fOIIISTITIIFI\TTS FOR BRIIIGING IT TO LIGHT ANN I HOPE THE DAY IS

AROUND THE COFNER WHEt\l FVERYOT'IE oF US Il.l THE GEMRAL ASStrr"lRLy CAN BE THAT

FORTTJNATE. REGARD 
.IHIS 

AS A CASE VIHERE CITIZEI'IS HAVE TAIGN lHE II\IiTIATIVE

TO CORRECT A PROBLEM AFFECTITIG THEIR ECOI'IOI4IC II'ITEREST. I EARI'IESTLY HOPE l^IE

WILL SEE INRE OF THIS TYPE OF CITIZEI.I ACTIOT\ IN THE FIJTIIDE/ TO HELP CRFATE A

BETTER COI'{"NI,Wtr}LTH FOR US ALL,



RnpnrsEutAttvr C, L, Scwtrr's 0pnrutt.tc REI'4ARKS roR 0crognR 18 nrrro 19,

197A PLIBLIC HFARIIIGS ON THE TRAVEL AGENCY INDUSTRY.

GOOD [\'ORNII\G I-ADIES, GENTLEMENI, ETC. WE ARE ASSHIVtsLED THIS IMRNING

BECAUSE REPRESENTATIVE AIMS HIJICHINSON OF GREENISBURG RECEIVFJ II'I THE I-AST YEAR

NUMEROUS CoMPt-AIhtTS FROIVI HIS CONSTITUET\TS ABOUT PROBLEI.{S.THEY HAVE HAN WITH

SEVERAL TRAVEL AGENCIES, ALTHOIJGH THE TRAVEL AGENCIE:S II.,I QIJESTIOT\I WERE NOT

NUMEROUS AN!] THE COMPUINTS WERE BV NO MEAI\S AGAINST AIIY ONE AGENT EXCLUSIVELY,

THEY ALL HAD ONE THING IN COMqON, IN EVERY CASE PEOPLE HAD II\ GOOD FAITH PAID

IN ADVANCE, IN FULLr FOR TRIPS THBY I^{ERE NEVER ALLO!^lE:ll T0 TAKE, AND IV0ST 0F

THEI'4 ARE STILL WAITIIIG TO GET THEIR MOI'IFY BACK AFTER MAI\Y TNNTHS.

ACCORDINGLYT MR' HUTCHINSON SI.JBMITTED FOR OIJR CONSINERATION HOUSE

RESOLIJTION Zqq, WHICH 1^'E IN THE I.OUSE OF REPRESENTATIVES PASSFD ON

MARCH ?tl, ffi76, THE RESoLr.Jrtoll ntnFcrs AI{D EMH^IoERS THE colv$4trrEEs 0N

CONSUMFR PROTHCTION AIID BIJSIIIESS AI\M CONIV1ERCE TO CONDUCT A STIIDY AND

II{VESTIGATE THE AUESTIONS AND CONCERNS OF THF PLIBLIC RETATING

TO THE TRA\EL AGENCY BUSINESS, AND THAT IS JUST WHAT WE HAVE TNNE. ALSO,

HR 2oc) AUTHORIZES EACH CO;VIVIITTEE T0 FtoLD HEARINGS, TAKE TF:STIpnNy, At\t)

MAKE ITS II\IVFSTIGATIOI! AT SUCH PHCES AS IT DFEMS NECESSARY UI111.11I.! TT{IS

COru"NNI^ItrALT / AN:I] TTIAT WE WILL TN TODAY AND TOI'4CRRCN^,. FII\IALLY, EACH

COI{VIITTEE MIJST REPORT ITS FINNINGS TO THE I{OUSE OF REPRESENTATIVES AS

SOON AS POSSIBLEI AI\D THIS I^IE PROMISE TO DO,

THE I{ITNESSES YOU WILL HEAR IN THHSE TWO DAYS ARE ALL PLIBLIC-SPIRITED

INDIVIDUALS WIIO HAVE COI.,IE FORhIARD TO SFIARE THEIR EXPERIENCES WITH US AND WITH

YOIJ. THEY ARE ALL TO BE THANKED AND COIVII4ENDED. TT WAS UI"INECESSARY FOR US

TO USE THE POWER OF SI.IBPOENA I^IHICH hIAS GIVEN TO US IJIIDER OIIR i{OUSE RTSOTUTION;,

AI{D WE I.IOPE TTIAT IT hIILL BE IJNI\IECESSARY DIJRING TI{E REI\AINDER OF OIJR

INVESTIGATION. OVER
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AS TO hII{Y WE HA\E II.IVITEN THESE PARTICUI-AR PEOPLE TO BE HERE TODAY/

THE RFJSO{ IS \ERY SIMPLE. EACH AID E\ERY ONE HA\E, AS CONSI.JMERS/ PLtsLIC

SERVANTS, OR FOR NO O'IHER REASON TMN CIVIC RESPONSIBILIry ARE DEEPLY AND

PERSOMLLY IM,OLVED IN SOV1E ASPF.CT OF THE SIT1IATION TtlAT REPRESENTATIVE

HI.JTCHINSON,S CONSTITUENTS EI{COI.JNTERED. EACH ONE CAN TESTIFY FROM FIRSTTIAND

EXPERIENCE/ FAC'TIIAI.LY AND CO4PLEIELY AS TO SOI,4E ASPECT OF AT LFSST ONE SIGNIFICANT

PROtsLEM THAT HAS ARISEN IN PENNSYLVANIA DURING THE LAST FIVE YEARS. FNCH IS

COI'f'4IfiET IN HIS OR HER C}IN WAY TO RESOLVING PAST DIFFICULTIES AND WORKING

To MINIMIZE OR WIPE OUT THE POSSIBILITY OF THEIR RECURRENCE,

T}IOSE NAI4ES YOU SEE ON OUR ACENDA, ONLY BECAUSE OF LIMITATIONS

OIN THE AI"NUNT OF TIME WE CAN SPET{D, ARE REPRESEI\ITATIVE OF MANY }ORE PEOPLE

I,,II.{O CAI4E FORWARD DURING THE I.AST FEUI I'DNTHS TO OFFER THEIR OPINIONS, SHARE

IHEIR ExpERTrsE AND ADVISE us, As ro rHosE pEopLE w*l couLD Nor BE scHEDULED,

YOU WILL NOTE 'I}IAT WE M\E ALI.OWED TIME AT THE BEGINNING AND END OF EACH DAY,S

SCHEDIJLE FOR T}IOSE h'}O WISH TO STEP FOPWARD AND ASSIST US WITH THEIP TESTIIVONY.

I sAy roDAy As I HA\E sAID To ALL oF THESE KIND II\DIVIDIAIS THAT t^tE MvE BEEN AND wE.,,-.

REII4AIN EAGER FOR Al,lY INFORMATION, ANY GUIDANCE/ AllD Al,lY OTHER HELP T}AT CITIZENS

OF PENNSYLVATIIA I^IISH TO OFFER/ ANN I CAN ASSURE YOU AS I ASSIIPED THEM THAT WE

WILL COI.TII{UE TO KEEP OUR FILES OPENI FNR COIIII4ENTS UNTIL THE DAY WE SI.IBMIT OUR

REPORT, FOR rODAY AND T0I4ORR0W, H0h|EVER, I IIEEPLY BELIEVE THAT I^lE WILL ALL BE

MADE AWARF OF A CROSS SECTION OF EXPERIENCE AND OPINION I^IHICH REPRESENTS THH

IiIGHLY TECHNICAL AND DIFFICULT TASK FACHD IUOT ONLY BY THOSE WHO WOULD SELL

TRAVEL SERVICHS TO PEI\NSYLVANIANS BLT ALSO THOSE OF US WHO }{OULN JUST LIKE TO

GET AWAY FROIVI IT ALL FOR A LITTLE I^IHILE.

**tststHltS{&*



AGENDA

PUI]LIC }IIiARING

HR L99 Session of L976: Investig.rti.on of questions
ancl concerns of the public relating [o the travel agency business

CONSU}tiiR PROTECTION CO}I}IITTEE
BUSINES S AND CO}I}EITCE COWIITTEB

Allegtreny County Courthouse
Gold Room

Grant & I'orbes Streets
Pittsburgh, PA

)'ionclay, October 18, 7976

10:00 - 11:00 a.m. Concerned Consumers

11 :00 a,m- L2:30 p.m. Regis J. Konley, President
Lej-sure International Vacations Corp.
Pittsburgh, PA

L2:30 2:00 p.m.

3:30 4:30 p.m.

/r: 30 5 : 30 p. m. (approx. )

Ttresday, October 19 , L976

10:00 1l:00 a.m.

11:00 L2:34 p.m.

1.2 : 30 2:00 p. m.

2:00 3:30 p.m.

LUNCi{

Ms. I3everly Gordon k:..
Bureau of Operating Rights ",1g

Paul Bessel, Esquire
Senior Enforcement Attorney
Bureau of Enforcement
Civil Aeronautics Board
tr{ashingron, DC (''rP

Jff:T: I' *lilil'' rscui relf:l;:x'r; 
1*l ff*t

Iulonroeville, PA \ k- 5u'c- Lr w\ '

/ 
Cc'lt v r C\ e'-d

Reservecl for testimony from rnenrbars
of the General Public

Concernecl Consumers

Rodney E. Gould, Iisqtiire
Asst. Regional Director

Iulichael Waxman , Es quire
Staff Attorney
Federal Trade Commission
Bos ton , !A

LUNCTI

Pa tri cia dy -W

+hg, St\ 'n3 
t

c,t*.&iF&* ftL/

As so rector
^t\ onC Action Group
ash.ington, DC

3: 30 5:30 p.m. (:rpprox.) Reserveci for testinrcny' from the
General Pub l.ic

Those, in addition to tlre above s<:heduled \ritnesses, wishing to offer
to:itimor)y are adviscd thaL e.rch comn.ittec member shall havc the powet: to
adtein:'-ster oa:hs ancl :rf f i.rnlations to vitt)esses and thilt a1.1 witnesses mav be
ar: co nrpani- c:d by .l.cg;r1 corrnsr:1.
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EKI{IBITS FOR TRAVEL AGENCY PIIBLIC HEARINGS OCTOBER 18, L9, L976
(Regis Konley file)

Regal- Travel- Corporation, Article of Incorporation

L972 Regal Travel Corporation publlcation on 707 travel

March 19, L973 Horny Toad, Inc. article of incorporation

August 8, L973 l-etter from Thomas Schuchert, esq. for Regal Travel
Corporation to Donna L. I)eaner (Jean Foxrs predecessor)

Arrgrrst ?-3, Lg73 CAB order to Cease an<l Desist against Regal- Travel
Corporation and Regis J . K-onley, individual

July L974 Leisure InternatlonaL Vacatlons Corporation and Leisure
Lelsure travel brochure

Aprll 18, L975 CAB order agaLnst Aeronautics Internatlonal Travel- and
certain individuals

October L975 Brochure of Engineers Buyers Club ancl LI\rC
Brochure Automotive Services Council of Pennsylvania, October L975.

October L975 Brochure of Universal- Sun Associates, Ltd.

Affidavit of Susan McConneLl- of Jean Foxrs office, October 30, L975

Cancell-ed checks of John H. Irnmell to Market Square Travel, October 31, L975

Complaint CAB vs LIVC and Konley and Kontowicz

November 7, 1975 Consent order CAB vs. Leisure fnternatlonal- Vacations
iCorporation, R.egis J. Konley and Robert Kontowicz, agents

December 10, L975 Contract between LM with Allegheny Airlines

December L975 Contract between LM and tour parti.cipants

December L975 LIVC prospectus for fI-ights to Baharnas

Surety Bond of InternationaL Fldel-ity Insurance Conpany covering LIVC,
December 22, L975

l-0. Cancelled check from John H. Immel to Market Square Travel, October 8, L975

7

83.
8b.
o

lL.

L2,

l-3.

15a.

15b.

19.

20.

2L.

22.

October 31, L975 Letter from T. Christopher Brovrne, Legal Division, Bureau
of Enforcement, CAB to Jerrol-d Scoutte, Counsel, LI\/C

l-4. November 3, L975 - Letter from Susan N. Mcconnell ' Bureau of Consumer Affairs
of Jean Foxrs offlce Eo Paul W. Wallig, CAB

16. November L2, L975 Letter from Susan lI. ltcConnelll Eo Regis Konley of
Leisure International Travel-

L7. Deposltory agreement, November 28, L975, between LI\IC, Allegheny Airlines,
Inc. and Pittsburgh NationaL Bank

l-8. December 3 , L97 5 Apptr-icatlon of Al1-egheny Airlines , Inc . bef ore the CAB

for emergency waiver
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23, Decernber 22, L975 Cancell-ed check of Mrs. Henry A . Gasperin written
to LI\IC

24. December 23, L975 Receipt of money order by l^lilliam Lowther to Leisure
Int ernat ionaL

25, December L975 Brochureof LM and PPG Employees Recreation Association
for the Bahamas

26. December 23, L975 Letter from James Devall, Counsel- for LIVC to
Harold Parott, Chief Supplementary Services Division of CAB, Bureau bf

. Operating Rights, CAB

27. December 30, L975 Letter to l{aroLd S. Parott, Chief, Supplementary
Services Division, Bureau of Operating Rights, CAB from John R. Long,
Counsel for Allegheny Airlines, Inc.

28. Form letter sent by IIVC explaining the CAB cancell-ation of participants
January L976,

January 5, L976 Telegram from International Fidelity Insurance Company to
James Deval-l, Counsel for LM

34a. January 2, L976 Petltion for review of staff aciton by LI\rC and
Allegheny Airlines, Inc. before the CAB

34b. January 6, L976 Supplement to petition for review of staff actlon by
LM and Allegheny Airllnes, Inc. before the CAB

35. January 7, 1976 - Letter to Janes L. Devall, Counsel for LIVC from
Bruce CwElngham, Director, Bureau of Operating Rights, CAB

36. January 8, 1975 - letter from Jarnes C. Schuj-tz, General Counsel, [rhlte l{ouse
to Dudley Chapman, Associate Counsel of the Whlte llouse

37. January 8, L976 Letter to James L. Devall-, LM from Edwtn Z. Holland,
Counsel, CM

Court

29,

30.

3l_.

32.

33.

38.

39.

40a.

4La.

41b.

42,

43.

44.

45.

January L976 Form Letter sent by LIVC to various governmental- officials

January 1-, L976 Mailgram to Senator Schweiker from LIVC

January 1, L976 Mailgram to President Gerald Ford, Wlrite House from LIVC

January 2) L976 Cancel-led check to LM written by Mrq. Henry A. Gasperin

January 16, L976 -/memorandum and order CAB vs LIVC, Konley and Kontowicz

January 29, L976 - Fictlous Name Registration of LI!'C

July 8, L975 Consent Decree by CAB vs LM, Regis Konley and Kontowicz

List of personst refunds owed to particlpants by LIVC ln connection with
Consent Decree

August 2) Lg76 Letter aecompanying refund by LM to Mr. Gasperln

September 24, tg76 - Letter from Jean Fox to Andrern, Bresco

Travel- Weekl-y issues .- Articl-es on Konley, January 19 , 29 and July 30, L97 6

February 3, L976 Letter from Thomas J. Demski, counsel to Internatlonal
Fidelity Insurance Company to CAB

40b. February 9, L976 - CAB acknowLedgment of receipt of notice of surety bond
termLnation by fnternatlonal Fidel.ity Insurance Company'coverlng Leisure
Internatlonal Vacations Corporation
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CAST OF CHARACTERS

Regis Joseph Konley 1499 Daleland Avenue, Pittsburgh, PA 75'220

Ronald R. Huston - Konleyrs partner in REGAL TRAVEL. Also owner of National
Printing Co.

Robert Wayne Kontowitcz Robert is Konleyts brother. He is currently residing
with friends at 3L7 E Hunting Creek Road, Can onsburB, PA L53L7. Robert was

Secretary-Treasurer of LEISURE INTERNATIONAL VACATIONS CORPORATION.

Jack Klause a11eged1y purchased REGAL TRAVEL from Konley and Huston.

Richard P.' I^lilkes was stockholder in HORNY TOAD INC. and Vice-President of
LEISURE INTERNATIONAL VACATIONS CORPORATI0N. He is President of UNITED BIIYERS

SERVICE. Address is 109 Chalet Drive, Pittsburgh, PA L522L

Robert Romito stockholder in HORNY TOAD INC.

Ronald Ropozza Konleyrs current employer at TOP VALUE ENTERPRISES.

COMPANIES INVOLVED

REGAL TRAVEL INC. Mr. Konley's first effort in the travel business.

LEASE AIR INC. -'Konley was Presidnet of this company whose purpose was air
transportation. LEASE AIR INC. owned a Boeing 707.

AERONAUTS INTERNATIoNAL TRAVEL CLIIB INC. - organization based in Cleveland operating
as a travel club.

AERONAUTS INTERNATIoNAL TRAVEL CLUB EAST INC. - Were located at 625 Stanwix St. and
acted as the area agent for AXRONAUTS.

woRLD WIDE TRAVEL ASSoCIATED - or,mer of a Boeing 707, were to operate flights for
AERONAUTS ,

HoRNY ToAD INC. - A restaurant business set up by Konley that never materiallzed.

LEISURE INTERNATIoNAL VACATIoNS CoRPoRATION - A dlvlsion of HORI{Y ToAD whose purpose
hTas a travel agency.

1JN1TED BUYERS SERVICE - Mr. Wilkers conpany. It is a buying c1ub. Konley and Wilkes
made a trade of stock. Konley received a piece of IJBS and Wilkes a portion of
H0RNY TOAD. Konley reports he sold his share of UBS.

LEISURE LEISURE INC. - Originally this company was set up to sell recreational vehlcles.
It later became the travel club for the members of UBS.

TRAVEL CoNSoLIDATOURS - This travel club was developed to absorb other groups not
members of UBS.
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LEISURE TRAVEL INCENTMS = A company set up to sell lncentive prograns. The awards
would be trips.

LEISURE T0URS Provided the tours to LEISURE TNCENTTVES.

{JNMRSAL SUN ASSOCIATED LTD. - There is no written record of rhls organization,
however, they advertised in conjunctlon wlth LM on the most recent Bahama trip.

HANSA TRAVEL - It is believed HANSA is the name Klause gave REGAL following his
purchase from HusEon and Konley.

MARKET SQUARE TRAVEL - Is owned by Louls Grippo, however, it is rumored that Konley
has gome hldden interest in the agency.

TOP VALUE ENTERPRISES or INCENTIVES - Mr. KonJ-eyrs current employer. It is an Ohio
based firm wlth a local office in Allegheny Center. They sell incentive programs.

fl



REGIS KONLEY

- Regal Travel from August, 1971 through ltay ' L973 the Allegheny County Bureau of
Consumer Protection did receive ten complaints dealing with cancellation of a
Bahama f1lght, allegedl"y due to the airpLaners mechanical failure; poor service
and unprofessional manne r lh which trips were conducted; Irtis rep resentation by the
sales personnel as to the content of the tripi consumers were told no fee cancellation
would be applied if they cancelled in a specified period of time (however, upon
cancellation a fee hras charged). The demise of REGAL ls a mystery,

In a phone conversation with
Sue Patrick, Bureau member in July of L974, Konley stated REGAL was

purchased by the Cleveland group AERONAUTS. He later learned that AERONAUTS

had not settled some of the debts.

In Konleyrs depositlon to the federal court fo.r the western district of
Pennsylvania, he said REGAL was sold to Jack Klause.- Mr. Klause Ehen conEinued
in operaELon until- 1975. rf Konley did sel1 REGAL to Klause, Llause changed the
name to HANSA TRAVEL .

Konley also said ln his deposition that he attempted to establish a business
relationship with A-ERONAUTS,but by December of L972 he realized that thls did not
workl he further asserted that he had no business dealings or employment relationship
with AXRONAUTS; this appears to be a murky borderline areal it is known that Konleyrs brother
Robert worked for AERONAUTS as thelr agent AXRoNAUTS EAST under the name of
Robert Wayne, and whereter you lind Robert you find Regis and vice versa.

Wtrile President of REGAL, Konley also was Presidnet of LEASE AIR INC.
whj-ch wanted a Boeing 707. Konley claj-med that Huston wanted out of the travel
business so they sold REGAL to Klause in March of L973.

Konley did sign a Cease and Desist Order with the CAB j-n August of L973.

Irom July of 1973 through January of 1974 whtle AXRONAUTS EAST r.ras
operatlng under management of Robert Wayne, the Bureau received nine complaints.
These complaints dealt with trips being cancelled, The caneellation fee being
wlthheld. AERONAUTS signed a Cease and Desist Order with CAB in April of L975.
Shortly before that AXRONAUTS EAST closed its doors. Following disappearance of
REGAL, Konley developed HoRNY ToAD INC. Konley feld that HoRNY TOAD would be a
strange name for a travel agency so he did business under LIVC. Lat,er Konley and
Wi-lkes made the trade of stock.

Konley set up LEISURE LEISURE to sell recreational equipment to UNITED
BUYERS SERVICE but ultimately they sold the trips for LIVC. Eventually, LIVC
bought out LEISURE LEISURE

Konley set up TRA\EL CoNSOLIDATOUPS in order to service travellng groups
outside of UBS members. IIe expanded the concept by developing LEISURE TRAVEL
INCENTIVES. HORNY TOAD, LIVC, LEISURE LEISURE, TRAVEL CONSOLIDATOURS, LEISURE TRAIEL



INCENTIVES and LEISURE ToURS all occupied space at 305 Magee Building in Pittsburgh.
In May of L974 they moved to 325 Grandvlew with UBS' UBS had five liens filed
agalnst them for unpaid taxes on both the fedEtaL and state level.

The Allegheny County Bureau received one complaint against TRAVEL CON-

SOLIDATOURS. The complaint alleged the tips and gratuities were collected by
TRAVEL CONSOLIDATOURS as part of the package price; however, the money was never
returned over to the apPropriate people

.aware of
LTD.

UNIVERSAL SUN ASSOCIATES LTD. since October of L975 made the Bureau become

trips being offered to the Bahamas by LIVC and UNIVERSAL SUN ASSOCIATES

No posslble carrj.ers had contracted Ia,i th UNMRSAL or LM based on a
telephone check by Ann Strishock, Bureau member. For the trips through November
neither the Freeport or.Ehe Castaways had signed contracts wlth Konley; Castaways
dtd slgn with LIvc from November through April; 1n regard to affinity requirements,
Konley real1y nade no attempt Eo check whether the participants beLonged to the
gro.rp- 

"porr"oiing 
the afftniiy charter.i Cas Eaways did say that will provlde the air

"franspirtation 6ut upon investlgation, the plane that was to be used was in Florida
and hadntt been flown for over tlro years and the CAB sent investigators.

Meeting in Pittsbu with Jean Fox SePtember 30, L976rgh

James Dei-gan was a rip-off victim of Konleyts seni-or citizens trip to Bahamas

in regard to ship, Do reservations were ever rnade

Was suspected Konley failed to gJ-ve the money to the ship steward

People ended uP with a cottage

This was around October of L975

0ften times when when there are large companies involved recreattional groups

,ifftarrange for lafge group travel, for example, U'S' Steel Corporation

John Kablik, Andrew carnegie club or association.

Lily J. Shehab
129 UniEy I.Iay
Greensburg, PA 15501
837-3749 home
837-3800 offtce X258

ITE arranged an afflnlty to Ehe Bahamas through Regis Konley, LM suPposed to be

for four days. Departure date - November 8, 1975. Three hours before the flight

sone of Ehe passengers were bumped and others were pernitted to f1y on another

airllne. Her friend, Ellzabeth Kallie was from Greensburg and also on the same

flight, EntLre amount she paid. was $149. She never got her money back even though

she called Konley. She will send us papers through Amos llutchinson. Konley gave

her friend the excuse they couldntt fly to the Bahamas.

.D



Backsround Furnished b y Corporation Bur eau, Department of S tate

REGAL TRAVE L CORPORATION Filin g of Articles of Incorporation, February 13, 1969

Aggregate number of shares 11000 shares of common s

FirsE directors and incorporators Regis Konley and

class of shares - Konley got 700 shares of common sto
Huston got 300 shares

According to Regalrs own information, over
L972 to the Bahamas. In addition, there was a total
to Las Vegas, London, Spain and Hawaii). This brings
and Regal did brag that all planned triPs \^/ere sold.

tock at par value.

Ronald Huston both of Pittsburgh

ck
(sxhiui, J)

Publication by Regal Travel de s crib ins advantages of 707 (Exhibi t -& I

Sets forth relationship to various companies: (1) Aeronauts International
maintains certification to operate aircraft; (2) Aeronauts International East
subsidiary of Aeronauts InternationaL and ln effect would be an agent for
Aeronauts International - non-profit organization; (3) Worldwide Travel Associates
owner of alrcraft and will lease the aircraft exclusively to Aeronauts International
and Aeronauts International East; (4) Regal Travel has exclusive riShts to prePare
and seLl all- land tours to Aeronauts International and International East and
their members.

100
of

a

trips were scheduled for
25 trips (tota1 of trips
total for 72 of over L25

HORNY TOA.D INC. - Articles of .Incorporation f1led March 21, 1973 (S*hitit 3 )

100 shares at $1.00 par value

Incorporators Konley and Robert Kontowitcz

Number and Class of Shares one a pi-ece

Au ust 8 L973 letter from Thomas Schuchert Counsel for Re 1 Travel to Donna
Deaner in regard to complaint filed against Mr. Bicanich. (Exh ib i t

He told her that the company was insolvent and was unlikely that any of
its creditofs lrould get paid including the claim of Bichanich for the 9100,
lle also said that Konley and that Regal Travel night retaineil the $I00 to cover
expenses ln any event aside from lnsolvency,

Ausust 23 L97 3 82373 CAB order to a cease and desist Order No. 73-8-110 (Exhibi t 5
Regal Travel Co rporation and Re gis Konl eyF tom October, L97L to March , L972

and
Regal held itself out to the general public through teJ-ephone s olicitationlthrough
personal contact by sales representatives and advertising
.) reported that they were wllling to furnish for hire air transportation

from Plttsburgh to the Bahamas, Regis Konley hel,d out the availabil,ity of air

transportation in conjunctLon with the package of hotel and other accotrmodations,

Regis subsequenEly entered lnto a contract with c1ubs, cornpanies and organizations

i the Pitt.sburgh area to provide charter air transportation. The chartering

organlzaEions had no comrtrittmeilt from any direct air carrier, but looked only

to Regis to provlde the air transporEation, Regis, however, at the tj-me of

contract had no firm comtrdttment lrith any direc! air carrier, nor was he the

agent of any carrier , and he was ordered to cease acting as an indirect carrler
wlthout CAB approval.

qrfrr"ffi=-ffi'Er.'
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July L7 , L97 4 (Exhib it b )

Sue and Jim Patrick and Kathy Kiely attended a promotional meeting at
the 200L Club at 9:00 p.m. Approximately 50 persons attended and were hustling
the August trip to the Carribean by LIVC through the club Leisure Leisure of 325
Grandville Ave., Pittsburgh, PA discounts up to 501l.

Enforcement Proceedi-ngs

Enforcenent proceedings by CAB agalnst Aeronauts International Travel
Club and l"hson N. Ingalis III, Andrew W. Kozak, Jr, and John F, Terry. This CAB

Board oplnlon was delivered April 18, 1975.

The administrative 1ar^, judge had found Aeronauts r€s engaging in air .

transportatlon without authorization from the CAB. The indivldual challenged
the admlnistrative Law judgers determination that the cease desisl order should not
run agalnst them as individuaLs, The CAB upheld the adninistrative judge sEatiirg
that an order may properly run against individuals if the record established that
they were the moving partles in the "transac tions . 'r The CAB opinion pointed out
that the individuals did rrparticipate[ in a common court of contract r^7hjch
constituted the furnishing of tait transportation without the requlred certificate.t
They urade heavy personal investments in the club's jet and participated 1n establishing
a corporation of which they were offlcers to own the jet which was then leased
to the cl"ub.

Belleving they controlled the club would be the only way to get maximum
utillzation of the plane and that the lease wouldnrt be worth anything wlthout
control of the club. The individuals played an increasingly influencial role in the
management of the club's affairs in the latter patt of L972.

Indeed, the FAA! s Relations Office was concerned in November of L972
under the parent decree of managerial influence and control being imposed on
Aeronauts by persons who could not be identifled as Aerohauts officers of record.
The records shor^red that the Aeronauts were in fact a profit motivated business
venture which was uranage{ and controlled by the three individuals. In.other words,
rrattractlng euslomersrr was the very heart of the Aeronauts violaiion.

LIVC October, L975 En ineers Buyers Plan (Exhibit 3A)
Advertising trips to Freeport

l,leeti-ng in Greensburg, September 29, L976 with Rep. Hutchj-nsonrs Constituents

(Exhibir 88, lq la- )

John Immel , 829 Green SE., Greensburg, PA 15601 Hm. 836-3678 off. 834-6864

ThLs was an affinity put together by Konley sponsored by the Automotive Service Council

of Pa. I{e made part paynent of $200 by October 8, L975, by Ocrobet 31 he made

full paynent of $458. Arranged by },Iarke t Square Travel, Inc.

Lewls Grippo, Esq. was connected L?lth this. Phoned 1:30 a.m. day of trip, said

trlp would be eancelled. No hotel reservations were made. He bven called the

hotel ln Las Vegas to check this. Through Hutchlnsonrs interveniion, the State

Bureau of Consumer Protection, Pittsburgh office has finally managed to convj.nce

Market Square to return all of the money. fhe9658 was finally refunded by
30 PA

December, but only through the intervention of the Bureau of consumer protection

and Anos Hutchlnson, Iurnel rnade no check of the L.A. hotel.

(Exhib * Fl 
)



Universal Sun Associates Ltd. October, L975 (Exhibi. _j_l
Advertising tour to Lhe Bahamas for October through December.

Affidavit of Susan McConnell , October 30 L97s (sxhibit fL)
As part of the investigation of Regis Konley she pai

down payment for a Bahama trip on November 15-18, L975. She pai
on october 24: - Total price $182 for a four dry trip. Type of
Mercy Hospital but Konley didn I t check to closely on tr,i"- i.,..

Re is Konle File CAB Filin g No. 0T-75-454

october 37, 1975, telter from CAB Enforcement to Jerrald Scout, Jr., Esq., Counsel
for Lelsure InternatlonaL Va.cations Corp. (LIVC) qexfriUft 13 )

Thls was in regard to an action comtempLated by the CAB and the

issuance of a tenporary restralning order with respect to certain violations of

CAB regulations. In an aEtempt to avoid a suit, LIVC supposedly agreed:

(1) that they would not use or seek to use an uncertified ai rcraft (noE certified

by FAA); (2) that they would use their best efforts t<j accommodate prevlously

booked passengers at no increase in priie on charter and cin regularly scheduled

flights; (3) establishnent of an escrow account for all monies collected and

j-n the future, collection from passengers as well as an additional 910,000 to be

supplled by Regis Konley; they have agreed to a complete accoun! of all future

deposits and wi-thdrawals to the CA3; (4) LIVC wou1d. enter into a stipulatlon

of facts and a consent order.

LIVC would attempt to convert their operations at the earliest practical

date into OTCS,

DocumenE November 3, L975 Letter from Sue McConnell to Paul Wa1li CAB

In this letter she explai-ns to Mr. Wallig that Jean Fox requested herto call LrvC in Pittsburgh to rlquest that the $ZS-depos1t be returned sinceher p4s going to cancel the reservations for November 15.

When she was initially toLd that he was not sure lf she could geta refund, sue then informed her that she had been part of a cAB investigation andthen the women then connected her with (ontr-ey.
Konley lnformed sue that since she had not compried r^rith the 30 day cancellationrequirement, he could not refund the $75. He ihen informed her that it would benecessary that soneone from Ehe cAB contact Konley to discuss 

"ny ."r.ria".

Civil Action No. 75-L434 - u.s. of A & CAB vs.

d a deposit of $ZS
d the deposit
affinity rrip with

7
November 7

LIVC, Regis Konlev&Robert Konowicz
t
5 Consent order wh ich prohibits Regis Konley and Lrvc from engaging

in aLr transportation as a direct air carrier or an indirect air carrier wlthout
appropriaEe authority from lhe CAB in requiring an escrow acqount (accotding
to the filing of facts in connection with a trip to the Bahamas, the LIVC

soliclted without any certiflcation from the CAB). Konley and LIVC must establish
an escrow account with $101000 of their own assets. (Exhib ft lSAp

M-
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Formal Complaint that 1ed to the cons ent decree of November 75 Federal
Dis tri-ct Court (Exhib ir lU n )

Charging LM and Konley with acting as an indirect carrier without
cA3 approval .and also operation of an aircraft without being certifled by the FAA.

Schedule of Liabilities on the fliehts on January 2L and 24 )nxniuir ,.58 )

IvIr. & Iu1rs. Robert B].azier Amount owed to them - $374

Feb rua 3 7

Mr. & Mrs. William Lawther $43D
Mr. & Mrs. Henry Gasperin $434 I
Mr. & Mrs. Ben Salvio $47S J

(Amos Hutch j-nson t s constituents)

Mr. & Mrs. Stephen Polivka $374
Mrs. Benvenuti (groups of 6) $1,376 ]

January 24-27

Liabilities Salaries , Inlages, Cornrnissions and E xpenses:

Konley, Regis Salary

Konley, Regis Commissions

Konley, Regis Expenses
Ameriean Express

Kontowiczr. Robert Salary

Kontowicz, Robert Commj-ssions

$ 15,000.00

2 ,670 .00

1r20 3.04

9 ,000 .00

4 030 .00

i.lug:_.04

Document Letter Lo Konley from Sue Mc Connell November L2, 1975 Written
Notice of Cancellation

(nxnibir JJL)

Executed December 22 L975 Effectlve September 15 L97 5

Depository Agreement,
(ExhibiE l7 )

December 3, L975 a plicati-on of A11e gheny Airlin es for an emergency waiver (Exhibit JS)
(Docket No. 28568) This applicaEion was for a waiver of Section 2O7.la of the

CAB regulations. Ihese relate to results of frequency and also routes not

authorized by CAB charter trips.

(No air carrier can begin off route trips (off the CAB approved route)

between any pair of poj-nts; (a) in excess of a total of eigtrt flights in the

same direction during any peri-od of four consecutive calendar weeks; (b) in
the same direction on the same day of two or more consecutive calendar weeks;

(c) in excess of a total of three flights in the same direc.tion during any

period of two consecuti-ve calendar weeks unless such period is followed by a

November 28, L975 Pittsburgh Narj-onar Bank, Lrvc & Allegheny

t_
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break of at least one calendar week during which no fllghts were operating ln

such narket or between such points; (d) which are so arranged as to result in

the observance of breaks required in (c), at regularly reeurring intervals; or

(e) which are so arranged to result 1n any uniform pattern or normal con-

sLatency of operations). Allegheny in order to serve LIVCrs air transportation

needs which request 'a waiver of Sectlon 207.7a, Allegheny contended that a unique

sltuation exlsted whieh justlfied a waiveri

Freeport Charters were organized originally as affinity charEers and

were scheduled to begln November 1,, 1975 LIVC entered lnto an informal agree-

ment wlfh the CAB on October 31, 1975, Lelsure consented to perform the FreePort

Charter with a properly certified aircraft and agreed to the converslon to OTC.

As a redult of these devel"opments, Allegheny was contracted by Leisure to determine

whether it could operate the affiniEy charEers to Freeport on less than 48 hours

notlce and wlth the encouragbinent of the CAB Bureau of Enforcement ' Allegheny

agreed to do so, thereby, avoiding subsEantial inconveni.ence to the ParticiPants

whlch would have resulted in cancellaEion of the charter. Allegheny sald that

lt intended to join Leisure as soon as possible in requestinS a wa.iver of oTCrs

regulatlons so as to permlt conversion of Ehe rernaini,ng FreeporE Charter to oTCs;

regardless of wheEher these flights were oPerating as affiniCies or oTCs, relief

from the off-rouEe linltations of sectlon 207.7a should stlll be granted by

Ehe cAB. Allegheny maintained. that the FreePort charters for which walver of

section 2o7.7a.is sought, was organized long before Allegheny became involved.

December 10 L97 5 Contract Between Allegheny and LIVC (Fxhibi. 19, )

For each cancel,tration by th'e operators, $200 Or l0% of the actual charter

price whichever is greater if the cancellatLon l-ess the 3I days before the flight

daie. A flight will be automatlcally cancelled if Li:ss than the entire caPacity

ls sold at least 31 days prlor to scheduled deparEure. There are elght charter

trLps llsted: tzl27/75 - L2/30175; tzl30l75 - rl3/76; ll3176 - L/6176;

L/6/76 - Llto/76; LlLo/76 - L/t3/76; Llt3/76 - Lltl 176; t/t7 176 - r/20/76;

L/L7 /'16 - t124176.

r
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December Filing of CAB (uxniu ir J- I I

Copy of prospectus by LIVC for the Bahama trip includes among other

things round trip jet transportation by Allegheny Airlines.

December of L975 (Exhibit J.O )

the contract between partlcipants and LM. Particj.pants must cancel

no later than 30 days prior to departure to qualify for a full refund except

for $20.per person service charge. The cancellation must be received 18-30 days

prlor to departure and be assessed a cancellatlon fee of 307" of the total tour

cost.

If a participant cancels after 18 days prior to departure, cancellatlon

f.ee Ls 25"1 of the total tour cost. There w111 be full refund if the tour is

cancelLed. In the event of ltlnerary change, partlclpants will be notfied

with flve days. tlowever, the surety is released from the liability if Ehe

t Refund deadline is 60 days
clain is not filed 60 days after the tour is completed./If service and accommodations

cannot be supplied due .to causes beyond the control of LM, it will use its best

efforts to supply comparabJ,e services and accomodations. There is also a dlsclalner

for any damage or loss of property due to the act of negligence of any hotel or

other person rendering service and accommodations, LIVC is not responsible for

l-oss or damage to tour fiembers baggage.

OTc surety bond between LIVC and Internatlonal Fldelity Insurance Conpany (Exhi.bir ee )

Hen Gas erl-n (Exhibit 23,25 ,32 ,42)
326 Alexander Avenue
GreensburB, PA 15601
83 7-0960

This Bahama tour to Freeport was arranged by LIVC for four or five days. The

flight was supposed to leave February 3, L976. The total tour price for
t
two was $a:+ including insurance. He wanLed to know why.the flight was

grounded. He believes they were not certified. Ihis was an affinity tour

arranged by Pittsburgh Plate G1ass. He stopped payment of insurance check

for $25. He senL, us cancelled checks made out to LIVC. LIVC never said

specifically thaE the Erip was cancelled. He received $106.11 because of

limited funds of Konley, he couldntt give the entire refund back.

December 22, Lg75 sent $fSO to LIVC. January 2, Lg76 senr $284 to LIVC.

'r-



William Lqwther (Exhib it 24,25)
710 Kennedy Way
Youngswood, PA L5697
925-20L6

He was also supposed to leave on February flight to Bahamas sponsored by PPG.

To be for 8 days. He read that CAB was getting after LM. He had already

pald, too late to stop. He assumed PPG had approved LIVC because sponsored by them.

He rraa srpposed to go to the Castaways in the Bahamas, PPG didnrt know very much.

He didnrt think were any kickbaeks. Money order for $434 sent to LIVC Lzl23/75.

Mr. Paul Cindric
Fresident of PPG Recreation Board
PPG phone at Greensburg
837-2500

Vdry angry at Konley. Sorry eouldnrt touch Konley indivldually because of the corporate

share .

PPGts name was on the brochure. (Exhibit ad
December 23, L975 OTC Filing by Allegheny and LIVC (Exhib ft Qrh)

Letter from LIVC Counsel to Harold Parott, Chief Supplementary Services

Division, Bureau of Operatlng Rights, CAB

In connection wiEh LMts applicatlon for waiver of OTC regulations.

The letter explained the background under which operation of these fllghts is

made subject to a consent order. these flights are from a period of Nov. 75 -
Aprll, 76. LIVC then undertook the conversion of the initlal series to an OTC

program. LIVC.has obtained the necessary bond and escrow agreement, Specifi.cally,

LM requested the following sections to be waived (in relation to the elght

fi-tghts on the prospectus) : 378a,25a because sollcitatlon occurred wlLhout

approval of the OTC prospectus and the flights scheduled on December 27 arLd 30, L975

and January 3 and 6, 1976 would be operated without the 15 day reviev period.

378a.25(b) - Waiver is necessary for receipt of the passenger lists

for the flight on Deceuber 27 and 30,1975 and January 3, L976 Less than 15

days prlor to the date of departure. (LM filed the passenger lisE for those

three fllghts on Decenber 23, LS75)

LeEter L2 I 30 175 Allegireny Eo Paro tt A11egheny joined in LIVCTs request for

waiver of OTC I s regulat j-ons . (nxhibir L7_)
T\^ro Letters both of which blame the CAB for the cancellation of the prospectus asking

r
the asslstance of the passengers on these scheduled flights (Exhibit 28r29)



(Exh
Tele gram,

ibir a_Blr>
Januarrf 1. L976 Sent to President for LIVC asking him to intervene to

prevent hardshlp. LIVC critlcized "arbitrary" decislons rnade by the CAB ' 0n

January 5, Doudley Chapnan, Assoclate Counsel to::the President asked Jim Schu1tz,

Executive Counsel to the Presldent for a suggested reply to the telegram. On

January 8, Schultz ldrote to Chaprnn and sent a copy of the boards declslon on

January. 8, Lg76 uphoJ-ding the staff action in decliming to grant waivers. Schultz

sald that the Boardrs action apparently rested on its unwillingness to countenance

the tour operatorrs blatant dlsregard for CAB requirements and a consent order of

the federal court. Thls letter seemed to be synPathetic to CAB.

o James Devall f. rom Counsel for L IVC Internati-onal
JanuarY 5, L976 Telegram t

Fidelit Insurance C an (Exhibir 33-)

Evidence that rnternational Fidelity rnsurance company had authorized

a $110,000 timit for LIVC oTC bond effective september 15 
'

L975

(Exhib Lt3ta)
Emergency Petition for Revi-ew of Staff Action filed by LIVC, January 2, L976

Urges the Board to take prompt favorable action of the waiver on OTC

regulations. The next flight was scheduled to depart the day after this

petition, January 3 slx fltghts were scheduled during the next two weeks

and then counsel for LIVG warned of the unfortunate consequences if these

trips were cancelled suddentLy. The counsel for LM maintained that he was

flrst informed by the staff of the Bureau of Operating Rights of the cancellation

of the program in the late afternoon of L2/3L175. Lrvc counsel maintained that

the OTC prograns were set up pursuant to the consent order and that contracts

were entered into by Atlegheny whiLe the requisite of escrow and bond were

obtalned, applicable to eight flights durlng the perLdd.L2127/75 through LlLl/76-

During the period of L2/23 - 12/31 passenger lists for the first six flights were

filed wlth the Bureau of operating Rlghts at the request of the Bureau. LIVC

obtained consent of Lts sureEy company to make Ehe OTC bond effective 9/L5/75

so as to cover the lnltial offering to the public. The flights already fuLly

booked scheduLed for L2127 afi' 12/30 were operated. LIVC Pointed out that this

program has been operatlng with the knowledge of the board staff for over two

nonths and pursuant to the November 7 consent decree, the program has been super-

vlsed by the District Court and escrow has been created and an account has been

nade both to the Bureau of Enforcement and the office of the U.S. Attorney. He

*:lv---
t
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"' emphaslzed that the conversi.on to oTC was made at the sPecific recomnendation of

the Bureau of Enforcement to protect the hundreds of people already booked on

thls flight and to enabi-ci the tour operator to comPlete the program Pursuant

to OTC regulations.

supp lementary to Petition for Review of Staff Action - was recei-ved by CS,

January 6, Lg76 @xhibjr-sl9)

Prompt action was needed because there were flights scheduled for

Saturday'Januaryl0andninecharterfllghtsscheduleilduringthenext,three

weeks. ItIe Bureau of operating Rights had further advised LIVC that r'Ihile

fltghts scheduled for January 3 and 5 were belng authorized on "hardbhip grounds"

the waiver wiLh respect to lhe remaining four fllghts were being denied'

January 7 1976 Letter f rom Bruce Cunningham, Director, Bureau'- of Operating

Rights to Mr. Devall, Counsel for LIVC (Exhibir 9€)
In this l"eEter Cunningham refers to the conversation on L2/31/75 wherr

CA3 ora11y notlfled LIVC of the denial of the OTC reguLations. In reachlng this

concl,usion, Lt was evident that the tour operator had organized, promoted and

sold those tours wlEh a total dlsregard for the CAB regulations.. More specifically,

no'charter conEracts were in effect durlng sollcitation and so no participant

enEered lnto the requlred contract. The tour operator and participantsr monies

hrere not protecEed by the required surety and escrow. CAB also noted that LM

in the consent order agreed not to engage ln some selllng or solicitating rrithout

CAB approval in the future. Nevertheless, LM disregarded the court order for

almost two months after the consent order by contlnulng to promote itself without
necessary cAB authorityl the applicant then appeared at the cAB office about

one working day before the first flight, a type of ll-hour application; in effect,
an accomplished fact. rn light of thege fact$, cAB was unable to find that the
situation represented speclal or unusual circumstances whlch warrant the granting
of the requested waiver,

on conslderation of January 2, il976 petition for reversal of staff actlon
CAB decided to reverse in part the previous action and to grant aL1 request
rralvers of a 2O7.7a and 378a.25 (a), (1) and (b) to pernit rhe operarion of
January 3 and January 6 fllghts. cAB ora l1y advised Lrvc counsel of this on

January 2; was taken only because of the hardship which would occur to those

r
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persons who had made plans to participate ln these two flights. CAB pointed out

that this waiver does not insulate the LM and Allegheny from any enforcement

action which may result from any violation of the CAB regulations r.vhi-ch have

occurred in connection with these fllghts. (Since the dates for operation of

the December flights have already passed, CAB dismissed Allegheny's and LIVCts

requests for wai.vers.to operator those flights that departed i; L975),

' CAB then said that would defer action on flighq,s scheduled to depart

after January 6, L976.

(Exhib it 31 )
January 8, L976 LetEer to Counsel of LIVC from Edwin Z. Holland, SecreLary of CAB

They upheld staff action of L2/3L175 as its relates to the remaining

flights j-n Ehis program. The CAB said that it was a difficult choice. They had

to balance the hardship suffered by the participants against the harm that would

be done by approval of such blatant disregard of CAB requiremenEs.

Memo and order entered on January L6 by Judge Miller (rxhibir fi_)
U.S. OF A and CAB V; Leisure InEernati-onal Vacation Corp., Regis J. Konley and

Robert Kontowicz, Docket No. 75-L434

The matter came before the court on an order to show why LIVC should

hot be held in cbntempt for violatj-on of the November 7, L975 order. The court

found thaE LIVC violated this order by acting as an unauthorized, air carrier in

violatlon of CAB regulations and that it establish and maintain a depository

account required by the order of November 7, tg75. Although Ehe court found

there I^Ias no unlawf ul misappropriati-on of receipts, the bookkeeping methods

used by LIVC r^/ere very sloppy and unprofessional and. were extremely difficulg to

identify. He didntt specifically mention any CAB regulations in regard to

accounting. Although such violations constitute contempt of court no useful

Purpos.e would be served by orderi-ng LIVC to purge the contempt by the executing

a depository agreement and paying all funds into the account created under such

agreement because the tour cannot 1awful1y be completed in any event; furLher-

more, Ehere was no misappropriati-on. Therefote, the court ordered LM to purge

Ehemselves of conEempt by making such modifications and clarifications of their

accounts to aecurately reflect the regularity of their business transactions,

and to requlre that certain steps be taken to begin the reftrndl-ng of monies to

identifiabl

? rq{.i.tlF, " "

e--P-alI ici-pants.
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LEISURE INTERNATIONAL VACATIONS CORPORATION

Incorporatj-on }darch 2L, L973

Name of Applicant, Corporation - HORNY TOAD INC.

Filed January 26, 1976 (Exhibi, 33)

(Exhibitft-fl!)
February 3, 1976 Counsel for the surety notified LIVC Counsel that the surety

bond was being terminated in accordance with its terms and noEice was sent to

the CAB. Itris notice of the Boardrs termination was recei-ved by the CS,

February 5, Lg76 ,

(Exhibir.r!A,f,)
Consent Decree Ju1 B r976 The consent decree refers to the decree of March 4

adjudging LIVC liable to tour particj-pants scheduled to depart on the Bahamas

tours which could not be lawfully completed; plaintiff, CAB joined the surety

as a third party defendant. LIVC ordered.: LIVC was liable to refund to par-

ticipants scheduled to depart on its Bahama Lour which could not be 1awfu1ly

completed. (Jan. 10, 13, L7, 2L, 24, 27 & 31 ; Feb. 3, 10, 14, L7, ZL, 24, & 2g;

Mar. 2, 6, g)

Advance deposit amounted to $L24r4gl .59; payments received by Leisure

as travel insurance premiums amounEed to $293 .65. The surety was ordered to

pay $42,854.28 or approximately L/3 of the total.

$qz 8s4.28 + $293.65 = $tZt+,785.24

and prorata refunds were ordered out of the treasury of Leisure for tour participants

not covered by the surety bond.

Letter from Konle as President of LIVC to Ann Strishock in Jean Foxrs office -
September 6 , Lg76 (uxhibit )

Konley alleged hls records showed that deposits for the January Baharna
tpips were made to Larry wesson, and in compliance with the federal disErict court
order of January 2L, L975 refunded on a pro-rata basis was made to Larry wesson
for distribution to all tour participants who made any deposit to him; a check
was mailed to Mr. wesson on Augus t L6, L976; he coneluded be saying that those
requesting refund should contact Mr. VJesson.

t-
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xhibir 441
er fromJEfl- Fox to Andrew Bresko of Youngstown, Ohio September 24. L976

Jean Fox said that she i-s not sure what date the pro-rata refunds were
nrailed. However, the first complaint that she received was by phone on Augus t 12,
L976. ShorEly after, she received a call fron Er:1l llrusovsky from Youngstown
regarding his daughterrs deposlt; she had not recelved a refund.

It \,'ras then that Jean became aware of Wessonrs connectlon' 1"1s. Hrusovsky
and her' friends had paid Wesson a deposit but their nanes did not appear on the
refund list. She contacted LM's attorney and received that l-etter f ron Konley'. (9 /6176)

Jean received numerbus phone ca1ls from people who had paid Mr. Wesson.
It became evldent that the numbers r^rere not accurate. She advised the callers
of Konleyrs replyl apparentl-y someone located Mr. Wesson and he phoned Jean the
week before the Septenber 24 letter.

Wesson clairs he placed various reservatlons and made the apPropriate
payments to LM, he says he has proof of this; he further alleges that LM did
not nake complete disclosure.

Jean concludes her letter by saying that in view of the fact that CAB

could not piove mlsappropriaEion of funds by Konley, she advised Wesson to contact
Mark Winston, Attorney tn the CAB Enforcement Bureau'. to see whether the matter
deserved further inves tigation,

t-
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