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The Sub-Committee on Insurance (Consumer Protection Committee)
was cal-l-ed to order on July 30, L975 at 2:00 p.m. in Room 1-1-5A by the
Chairman, Representatlve Amos Hutchinson.

Chairman Hutchinson introduced Ben Prybutok who in turn named
those representatives from the Insurance Department present to answer
questions on the leglslation to be presented: John Drawbaugh, Paul- Ninner
and Thomas Shepel. Also present was a representative for L1-oyds of U.S.e
an attorney with the firm of Lamb, LeBeouff, Leiby and MacCrae.

The Sub-Cormnittee on Insurance recommends that House 8111 546
(PN 725) be tabl-ed.

The Sub-Coumrittee recomrends that House Bil-l- 647 (PN 726) and
House Bill 648 (PN 727) be returned to the standing Conrnittee to be
considered by the ful-l Conmittee with the Sub-Corunittee I s recormrendatlon
that the bill be reported to the House. Representative Taylor moved,
seconded by Representative Sheaffer. The motion was passed unanimousl-y by
a voice vote.

The Sub-Cormnittee recormrends that House Bil-1 649 (ptl 7 28)be returned
to the standing Cormrlttee to be considered by the ful-1 Committee r^rlth the
recortrnendation that the bil-l- be reported to the House. Representative
Hutchinson moved, seeonded by Representative Taylor and the motion was
passed by a unanimous voice vote.

The Sub-Conunittee reconrnends that House Bill 650 (PN 775) be
returned to the standing Committee to be considered by the full- Cormnittee
with the recortrnendation that the bill- be reported to the House. Representative
Schmitt moved, seconded by Representative Ross and the motion passed unanimously
by a voice vote.

The Sub-Cormnittee reconunends that House Bil-]- 651- (PN 730) be
tabl-ed. Motion by Representative Zearfoss seconded by Representative Ross
and the motion was passed unanimously by a voice vote.

The Sub-Cormnittee recommends that llouse Bil-l- 652 (pU 731) be
returned to the standing Cormnittee to be considered by the full- Conunittee
with the Sub-Conrnitteets recortrnendation that the bill be reported to the
House. Representative Zeaxfoss moved, seconded by Representative Romanelli
and the motion passed unanimousl-y by a voice vote.

The Sub-Comnrittee recomrnends that House Bil-l- 653 (PN 7 32) be
returned to the standing Couunittee to be considered by the full- Committee
with the recommendation that the biLl be reported to the House. Representative
Zeatfoss moved, seconded by Representative Amos llutchinson and the motion
passed unanimously by a voice vote.

The Sub-Comnrittee on Insurance recommends that Senate Bil-l 529
(PN 553) be returned to the standing Couunittee to be considered by the
fu1I Committee with the Sub-Commi.ttee t s reconmendation that the bll-1 be
reported to the House Fl-oor. Representative Zearfoss so moved, seconded
by Representative Tayl-or. The motion passed unanimousl-y by a voice vote.



The Sub-Corrnittee recommends that House Bi1l 656 (plU 735) be
returned to the standing Corunlttee to be considered by the ful-l- ConrnLttee
with the Sub-Cormnitteers recortrnendation that the bil-l- be reported to the
House. Representative Tayl-or moved, seconded by Representative Zearfoss
and the motion passed unanimously by a voice vote.

The meeting was adJourned.

Marion Yates, Reco Secretary
July 30, L975
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oA-535
COMTIO}{WEALTH OF PENNSYLVANIA

ATTENTION:

SUI'IITUNY OF LEGISLATIVE PROPOSALS

THIS SUMMARY IS:

L_.| o* oPrNroN

ffi e JUSTTFtcATToN

OF: I a PRoPosED AMENDMENT

I lpnoposED LEGtSLATtoN

ffi nENDTNG LEGTsLATToN

LEGISLATIVE SECRETARY
GOVERNOR,S OFFICE

COMMONWEALTH OF PENNSYLVANIA

FROM:

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Finance Building

Tele ne: 7 87-3485 and, 7 B7-6L7 4

A' PENDING LEGlsLArloN: senate Bill 529 (Pr.*553) i sponsors: Hankins, smith, et.al.

DEPT. COOE OATE

5/8 /7 5

FOR OFFICIAL USE ONLY

DATEAPPROVED BY

ATTORNEY GENERAL

BUEGETSECRETtr.PY

OR B MBER:

B. PROPOSED LEGISLATION: IGIVE CON]ENT, PURPOSE 
^ND 

FUNCIION)

A bill providing for low cost grouP Life insurance for dePendents
of 1ow income people.

C. PREVIOUS HISTORY

Ref,erred to Senate Committee on Insurance, 4/9/75i Reported out
4/22/7 s .

D. DEPARTMENT POSITION: lExpFEss SUPPORT, oPPoslTlON, PFoELEM oR I,IEEO AND JUSIIFY-uSE ADDITIoNAL sHEE?S lF NECESSARY)

This bill would provide low cost life insurance to dePendents of 10\
income people. Many of these individual-s have very little or no insurance
at aII.

croup depenilent life insurance could be consideretl as a bargaining
tool for emptoyee benefits. In many situations the insurance is paid for
by the empLoyer without cost to the low income empJ.oyee.

The majority of group life insurance Programs issuetl out of state'
for large .corporations include depenilent Life insurance. Therefore,
with no authority to write this insurance in the Commonwealth, we are
severely restricting the domestic corPorations from providing equal
emp loyee benefits.

SUBMITTED BY: DATE FILED:
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oA-535
COM.MONI{EALTH OF PENNSYLVANIA

SUMMARY OF LEGISLATIVE PROPOSAL5

DATE

3-L7 -7 5

DEPT. COOE

FOR OFFICIAL USE ONLY
APPROVED BY DAT E

BUDGET SECRETARY

ATTENTION:
LEGISLATIVE SECRETARY

GOVERNOR'S OFFICE
COMMONWEALTH OF PENNSYLVANIA fl n JUST,FtcATToN

f] e PRoPosED AMENoMENT

I eRoPosED LEGTsLATToN

ffi TENDTNG LEGTsLATToN

THIS SUMMARY IS:

AN OPINION

OF:

AT TO NEY GENE AL

FROM:

lenn PrybuEok, Legislative Liaison
Insuran ee Department
Tier 4, Finance Building

Te1 hon 8
A. PENDING LEGlsLArloN: House Bill 646 (pr.ll 725>

OR BILL NU MBE R: Insurance Department SDonsored

B. PROPOSED LEGISLATION: (GIVE CoNTENT, PURPoSE nNo TuNcTIoN)

An act Eo provide reasonable standard,Lzax
terms and coverages of individual accident andand subscriber contracts of health plan eorporservice plans- ?nd certificates issuld by rritefacilitate pulI 1" unders randing-;;J-.o*irrrison
contained in individual accident and, rreitttr in

ion and simplification of
healLh insurance policies

ations, nonprofit health
rnal benefit societies to
, to eliminate provisions
surance policies and sub- (over)

C. PREVIOUS HISTORY

comnnittee on consumer' protecEion, March 5 ,
et. al. I Referred

L97 5; Introduced,
to House
March 4, Lg7 5

D. DEPARTMENT POSITION: (ExPFEss suPPoRT, oPPoslTIoN. PRoBLEM oR NEEo ANo JUsTlFy-usE AoDtTToNAL sHEErs tF NEcEssARy)

This Bill constitutes an important piece of'umbrella legisLation.andis one of the rnsurance Deparrmeirr's trigiresi-p;i.;i;i;;:* The Birl is
!1sica|Lr enabling in its to-ntent, granEing tir.-i"r"i""ce cornrnissioner the
!9Y.I t?.promul-gate reguLations detSrnrinin[ minimum iianaaras in accidencand hearth coverage, benefits, and po]_icy- provisions. rn the .i..-or poii.yprovisions the rnsurance Comrissionlr woullt ue giv;n tit"- por.. to standardize:(1) terms of renewabilitv.

(.?) iniriaL and.subsequeiri conditions of eligibilitv,(3) non-dupl-ication of 'coverage p.o.ri"io"",
!9 coverage of dependents,
t?) pre-exisring conditions,
(q) termination-of insurance,(7) probationary periods,(8) -limirarions,
(9) exceptions ,(10) reducrions,

(11) eliminarion periods,
(1?) requirements-for replacement,
1fS) recurrent condition;,(14) standardizi{B_ rhe definition of rerms relaring toaccident and health policies.

(over)

SUBMITTED BY:

SIGNATURE

DATE FILED:

t



B. (Conteht, purpose and'frmction - conEinued)

scriber contracts of heaLth plan corporations and nonprofit health
service plans and certificates issued by fraternaL benefit societies
which may be misleading or unreasonably confusing in connection either
with the purchase of such coverages or with the settlement of claims,
and to provide for ful-l discl-osure in the sal-e of accident and health
coverages.

D, Department Pos ition continued.

In the area of accident and health benefits themselves, the' Insurance Couourissioner would be empowered to standardLze:
(1) basic hospital expense coverag€,

hospital confinement indemnity coveraB€,
maj or medical expense coverag€,
disability income protection coverage,
accident only coverage,
specified disease or specified accident coverage.

Generally, the Insurance Corunissioner would be able to determine
standards of readability and disclosure.

In addition to overall standardization in this branch of the
insurance industry, the BilL wi,ll- enable the Insurance Department to
deal with numerous pressi.ng issues such as discrimination in coverage,
avaiLability and convertibility, based on race, sex, geography, or
other unwarranted factors. Similarly, the BilL will enable the In-
surance Department to deal more effectively with much neglected areas
of coverage such as,ipayments for mental illness hospital-ization and
rehabilitation.

basic medical:surgical, expense coverage,(2)
(3)
(4)
(s)
(6)
(7)
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c.oMMoJwEALTH OF PENNSYLVANTA

ATTENTION:
LEGISLATIVE SECRETARY

GOVERNOR'S OFFICE
COMMONWEALTH OF PENNSYLVANIA

FROM:

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Fj-nance Building

Te A.

SUMMARY OF LEGISLATTVE PROPOSALS

THIS SUMMARY IS:

AN OPINION

fl n JUsrrFrcATroN

DATE

3-17-75

A PROPOSEO AMENOMENT

PROPOSED LEGISLATION

PENDING LEGISLATION

FOR OF FICIAL USE ONLY

DATE

OF:

ATTORNEY GENERAL

tr
T
tr

an
A' PENDING LEGlsLArloN: House Bill 647 (pr

OR BILL NUMBER: Insurance Departmen.t
.tf7 26)

sponsored

OEPT. COOE

APPROVED BY

U

B. PROPOSED LEGISLATION: lcrvE coNrENr, FURposE aNo FUNcrroN)

Amending the-acr o! U"y L7, LgzL (p.L. 789, No.2g5) enrirled, asamended, empowering and authorizing the rnsurance corrmissioner or adeputy to proceed- Eo-prohibit and iestrai-n certain p"i"o.rs and entitiestrom transacting bysiness as- an agen! or soricitor without being properlyricensed and providing for the procedure and conditions for an injunttioior other process.
C. PREVIOUS HISTORY

_ sponsors: Hutchinson, To11, et.al.; Referred to llouse conrmittee on
Consumer Protection, March 5, 1975; Introduced, Mar ch 4, L975.

D. DEPARTMENT PoslTloN: (ExPnEss suppoRT! opposrrroN, FRogLEM oR NEEo aND JUsrrFy--usE aDorrroNAL sHEETs rF NEcEssaRy)

This Bill is intended to augment the Insurance Department's jurisdictionover certain unlicensed activities and to act as a deterrent ag"i""i-""c[---activities. The proposed "injunction or other process" provisions ate ---very similar to those under which other conmonwlalth Depirtment i 
"- ""rr-p.o-ceed against unlicensed activities in other professionai a.,a occup;iid;isectors.

The BilL enables the rnsurance couurissioner to seek a te.poraryrestrain-ing order or injunction from the court of corrEon rleai in lny
co-ur.rty where alLeged unlicensed activities have been conducted, and 

-
rerieves the corrnis s ioner from bonding and other costs r"rhi ch mightotherwise be involved in such action.-

SIGNATURE

DATE FILEDSUBMITTED BY
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CoMMoNJEALTH OF PENNSYLVANTA

ATTENTION:

FROM:

LEGISLATIVE SECRETARY
GOVERNOR'S OFFICE

COMMONWEALTH OF PENNSYLVANIA

SUMMARY OF LEGISLATIVE PROPOSALS

THIS SUMMARY IS:

f o* oprNroN

fl e JUSTTFTcATToN

oATg

3-17-7s

f] e pRoposED AMENoMENT

I enonosEo LEGTsLATToN

p eENorNG LEGTsLATToN

FOR OFFICIAL USE O NLY
DATE

OF:

ATTORNEY GEN RAL

Benn Prybutok, LegisLative LiaisonInsurance Department
Tier 4, Finance Building

Tele hone: 787-3485 and t87- 6L7 4
A' P ENDING L E GtsLArloN' 

Hous e Bi 11 64g (pr . ttl 27 )

DEPT. CODE

APPROVEO BY

OR

D. DEPARTMENT POSITION: (

MBER: Insurance De artment onso

B. PROPOSED LEGISLATION: {6tvE coNrENr, puRposE aNo FUNcrtoN)

Ane.nding_ rhe act of Mlf L7, Lg2L (p.L.789, No.285), enrirle4 asamended, aurhorizing the rnsurance connissi;;=-;;-;-eir| a."iti.i.adeputy to ins r irure-prosecur ion unaei- c Eii.i"'p 
"".riv*I!'"a ioo" .

C. PREVIOUS HISTORY

Sponsors: HuEchinson, To11,
Cornmittee on Consumer proiection, et. al. ; Referred to House

L975; InEroduced, March 4, Lg75.
Zearfoss,
March 5,

This 8i11, similarly, wirr serve to augm€nt the rnsurance Department'sjurisdiction over ,nliclnsed activiiies, aid will "aaiti.""rry, serve asa deterrent against such activiti.".---

- I+ the past, the- rnsurance Department has eneountered Lethargic andsometimes uncooperative loca1 criirinal 
"r,torcer.rri 

-iiiri."r 
" ir, 

"Ei.rp-iirrgto stop certain unlicensed activities. -rne oepaitm""tl-It "..tore, berievesthat- the Passage of legislaii." - p.r*iiting the rnsurance commissioner ora duly designated depuEy ro instiruie prorecutio";G;-;.;;ssary, is urgenrryneeded.

There are statutory precedents for this proposal in the provisionsunder which other coumonirealrh o"t"iir."t"-may bring,legal action againstunlicensed activities in othei pi5i.""il""I, occupation, or rrade secrors.

ExPRESS SUPPORT, OPPOSITION, PROBLEM OR NEEO AND JUSTIFY--USE AODITIONAL SHEETS lF NECESSAR')

SUBMITTED BY: DATE FILED:

SIGN ATU R E
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coMMoNIfEALTH OF PENNSYLVANTA

ATTENTION:

FROM:

SUMMARY OF LEGISLATIVE PROPOSALS

LEGISLATIVE SECRETARY
GOVERNOR'S OFFICE

COMMONWEALTH OF PENNSYLVANIA

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Einance Building

1e 4

ATTORNEY GENERAL

4
A' PENDING LEGISLATIoN: House Bill 649 (pr. #7 zB)

OR BILL NUMBER: INSUTANCE Department sponsored

DEPT. CODE

3-L7 -7 s

OATE

l
H

AN OPINION

A JUSTIFICATION

A PROPOSED AMENOMENT

PROPOSED LEGISLATION

PENDING LEGISLATION

OF:

tr

THIS SUMMARY IS:

FOR OFFICIAL USE ONLY
APPROVEO BY DATE

B. PROPOSED LEGISLATION: (GIVE coNTENT, PURPosE AND FUNcTIoN)

Repealing clause (5) of subsection
May L7 , L92l (p. L . 7 gg , No. 2BS) , deletinonapplicability of section 2ag to transinvorving group or branket insurance orpolicy of such group was lawfurry issued.which the company was authorized, to do i

C. PREVIOUS HISTORY

Sponsors : Hutchinson, ToIl,
on Consumer protection, March 5,

(e) of section 2Ag, act, of
ng !h" provision relating toactions in this Commonweilth
group annuities where the master
and delivered. in a state in

nsurance business.

et. aI . ; Ref erred to House Cornrnittee
L97 5; fntroduced, March 4 , Lg7 S.

SUPPORT, oPPoSlTloN, PRoBLEM oR NEED AND JUSTIFY --UsE ADDtTtoNAL SHEETS tF NECESSARv)

A growing concern of the rnsurance Department. over a period of yearsh?." b.91 master policies which are r"tui"ir!-i"=,i"i i"i-a&ivered in a stateother than pennsyrvania, and certificates 6f rnsuranc" issoea to pennsyr-vania residents in conjunction with such mastei p;ii;i.;:-'These masterpolicies and their rerited certificaies of rnsuri"..-ii"..""ociated with(1) trust agreenents entered into in a state other than eennsyrvani ai 12)large nationwi-de consumer service businesses such as speigre, Montgomeryward and simirar corporations; (3) agreements between iii6l irrt"r-statebusiness corporations or multi-state-unions on the . orr. -rriiir , and individuaremployers or union members on the othei.
A trust agreement can be of various.types- For example, (r) a state ornationar bank in pennsyrvaniu 

""" ""["i intl a tr"rt 
"gi.Eirent affecting itsvarious individual cuslomer and debtor services wr.e, tfie 

-iqreenent 
originatedin a state other than Pennsylvani", ", 1ii'i-ilti"i"i"ll 3i"." schoor reachersAssociation courd enter int6 a trust agreement for individuar active or re-tired school teachers. subsequent to fhe estauri srrmerrt'oi- 

"r"n a trust it_
iiif; iXfri;;glnanvins certificate" of-rr,ror.""e to *,. Iiisiur" pennsyt_

SUBMITTED BY: DATE FILED:

SI GNATU R E

(over)

D. DEPARTMENT POStTION: (ExpnEss
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D. Department Position - continued.

The danger or risk to such Pennsyvlania residents.lies in the fact
that very few, if any, states regulated or concern themselves with these
private -trust agreemEnts. The master poli.cy and the acccrnpanying Certificates-of Insurance need not be submitted to the Pennsylvania Insurance Department
for approval under existing law. Therefore, depending upon the regulatory
attitucle of the state or origin, a master poliy and Gertificates of Insur-
ance issued thereunder may be subject to very little scrutiny.

I.urthermore, there are substanti.al nunbers of individual Certificates
of Insurance issued under such terms, resulting in a substantial loss of
revenues to those insurance companies which are authorized to transact bus-
.iness in Pennsylvania and which are subject to supervision and regulation by
the Pennsylvania Insurance Department.

Ihe Insurance Department considers the passage of this Bill to he of
utmost 5rnportance for the following reasons:

(1) -in conjunction with certain insurance carriers, large nation-
wide businesses such as Speigle, Montgqnery Ward and similar
corporations, have been providing credit inEurance at twice
the premium rates that are permitted under the DePartment i s

. regulations.
(2) ceitificates of fnsurance issued under such out-of-state

master policies do not necessarily conform to the requirements
set down by Pennsylvania statutes, and the benefits conferred
under many such certificates do not meet our minimum standards.

(3) Those credit life insurance companies and credit health &

accident insurance conpanies which are regulated by this
Departf,nent are put at a competitive disadvantage by the un-
regulated carriers providing similar coverage. The latter can
charge higher premium rates for the same benefits.

(4) f nsuiance-Depaltment reguLation of such group credit insurance
certificates wiII permit inter-related regulation of the prernium
rates debtors.

The proposeit Bi].l rePeals cLause (5) of subsection (e) of section 208
of the Insurance Department Act of 1921.

I

j,.1 .i
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COMMO}I'J{€ALTH OF PENNSYLVANIA

ATTENTION:

FROM:

SUMMARY OF LEGISLATIVE PROPOSALS

THIS SUMMARY IS:

3-17-75

OF: Ia pRoposEo AMENDMENT
' 

[--] pRoposED LEGTsLATToN

tr pENDTNG LEGTsLATToN

FOR OFFICIAL USE ONLY

DATE
ATT9RNEY GENERAL

OATE

LEGISLATIVE SECRETARY
GOVERNOR'S OFFICE

COMMONWEALTH OF PENNSYLVANIA il
AN OPINION

A JUSTIPICATION

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Finance Building

Tele hone : 7 87 - 3485 and 7 87 - 6Ll 4
A' PENDING LEGlsLArloN: House Bill 650 (pr . tt\ zg)

OR BILL NUMBER: Insurance Deoar t sDonsore

DEPT. CODE

APPROVEO BY

BUDGET SECRETARY

B. PROPOSED LEGISLATION: (ctvE coNrENT. puFFosE aND FUNcrtoN)

.fmending the acr of January 24, Lg66 (19G5 p.L.L5o9, No.531), chanqineconctr-tr.ons rerated to an unlicensed insurer being or becoming an-eligi61e-surpLus lines insurer,

C. PREVIOUS HISTORY

Sponsors : Hutchinsoo, Tol1,
Corrurittee on Consumer protection, Romanelli, €t.al.; Referred to House

March 5, L975; Introduced, March 4, LglS.

D. DEPARTMENT POSITION: (ExPREss suPPoRr, oPPoslTIoN, PRoBLEM oR NEEo aNo JUSTrFy--usE AoDtTtoNAL sHEETs tF NEcEssaRy)

This- proposed Legisration creates a reguirement that an insurance
company be licensed for a period_of_at leait.three years r-r -iigitiliry
as a su_rplus Line insurer. similarly, it stipulatei a three y"ai iot.ri,period F.fgr. a parenr company can deiere a pieviously e"istiirg adi-i;;--line subsidiary.

- The type and amount of insurance risks associated with the Surplus Linesrnsurance Act of 1955 make ir mandarory rhar el_igibi; ""ii,t"J-ri";!-i;Jr-;;"already havs a subsranrial degree of slabiLity. "ih;;.-["i t."r, " .,oi"ui.--
increase in the formation of Eubsidiary companies wrri ctr at times may onLv be"paper sheIls',_,-bur under presently enictea'"r"i"r6iv-ii".ii"iiri" lliri'il "=
oecrared errgr-bre surplus insurers. The National Association of Insurancecommissioners has conducted a comprehensive review oi ioJor"rr.e companyexamination procedures. rrs repoit has indicared the ;;;e-i;;-";;i'.;;survelrrance of poteltial problem companies in order to protsect creditorsand the general ngb1ic.. this proposet ,regislatio" inJ"r& provide someguarantee of the filancial stability of t[e company, the business acr:men andtrusfi.iorthiness of its directors anh officers, ind'its corpliarr." ,itrr--- -.'-
:lily:?ry^_1]d-19sgfat-ory requiremenrs. - orEer srares, incrirJing-io"i"i."",Arabama, and Frorida have seen the need and have made simila, 5*""Jre"i"-iotheir Surplus Lines Insurance Statutes.
. T!. proposed Bill amends section T ,Act of January 24, Lg66 p.L. 1509, Lg65

SIGNATURE

subs ect ion
Ses sion .

SUBMITTED EY: DATE FILED:

(a) of the S . L. Insurance
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ATTENTION:

FROM:

LEGISLATIVE SECRETARY
GOVERNOR'S OFFICE

COMMONWEALTH OF PENNSYLVANIA

SUMMARY OF LEGTSLATIVE PROPOSALS

THIS SUMMARY !S:

AN OPIN'ON

pn JUSTIFICATION

DATE

3-L7 -7 s

A PROPOSED AMENDMENT

PROPOSED LEGISLATION

ffi eENDTNG LEGTsLATToN

FOR OFFICIAL USE ONLY

DAT E

OF:

ATTORNEY GENERAL

Benn Prybutok, LegislaEive LiaisonInsurance Department
Tier 4, Finance Building

B. PROPOSED LEGISLATION: totvE coNrENT, pulposE aND FUNcrtoN)

u.riPii3ulf;3 i*u"Si"3f,l::f'0.' 2s, LsTo (P.L.7L6, No. 232), furrhering

Tele hone: 78 -348 and B - 6L7
A. PENDING LEGISLATION: House Bi 11 65 I (pr . ll7 30)

OR NUMBER: Insurance De CL tment s onsored

C. PREVIOUS HTSTORY

sponsors: Hutchinson-, tor1, et.ar.; Referred to House committee onConsumer Protection, Marc6 5, Lb75; i"tioa"..a, lt i.t'iI"iSZS.

D. DEPARTMENT POSITION: (ExpREss suppoRr, oPPoSlTloN' PROBLEM oR NEEo ANo JUSTIFY -- USE ADDtTtoNAL sHEETS tF NECESSARv)

There does not appear to be any reasonable expl_anation for theexclusion of alien aird foreign "rigiui" surplus r-ines insurers from theprovision, rerms and conditiSns or"itr"-penn;rirr.;i;-i"".rrir,"" Guaranry
4ssociation Act,.as.they^are -rrg"g"a--i" writing p-iop"ity-.ira casualtyr-nsurance as defined in secrion-ld3 clause (sI-"i-ifr.-"liI'e"t. The
_inclusion -of. foreign ana .aiien eiiE$i. surplus lines insurers within thepurview of this Act would help effEctoat. ti-,. p"ip.=""-oi-ih" A"t ""provided in Section 102. NamLly: -..v r'-rves

(1) To provide a means foi'ihe_payment of covered cr.aims undercertain property and casual_Ly' insurance-p"fi"i."l' to avoidexcessive delay in the paymeirt ot such claims and to avoidfinancial loss Eo cra*ninls oi poricytroie;;;-";"; resulr ofthe insolvency of an insurer:<2) to assist in Lhe aet.ciio"-"nd prevention of insurer insolvencies;(3) *nd, E9 provige r.i ii,.-io-.*r"'tio., ""J-"ari"i"iiitio, by rhePennsylvania rnsurance curantv [""".i"ti"";'i-;-;i"" of operarionnecessary to effectuate the plovisions-.i--tti" eIi.
other states having insurance guaranty association statutes have seenfiE to include designaEed 

""rpi"" ii".J' i"""rers as werl as unlicensedcompanies.
The Bill is amendatory of clause (z) of section 103Insurance Guaranty Associltion Act of November 25, LgTa

SIGN ATU R E

of Lhe Pennsylvania
(P.L. 7L6).

DEPT. COOE

APPROVEO BY

SUBMITTED BY: DATE FILED:

tsUDGET SECRETARY
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THIS SUMMARY IS:
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OF: Ie pRoposEo AMENoMENT

PROPOSED LEGISLATION

f$ eENDTNG LEGTsLATToN

FOR OFFICIAL USE ONLY

DAT E
ATTORNEY GEN RAL

DATE

LEGISLATIVE SECRETARY
GOVERNOR'S OFFICE

COMMONWEALTH OF PENNSYLVANIA

FROM:

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Fi.nance Building

A. pENDTNG LEGTSLAToN: House Bill t,.652 (pr . it7 3L)

DEPT. COOE

APPROVEO BY

BUDGET SECRETARY

OR ILL NUMBE Insurance De artment S onsored

B. PROPOSED LEGISLATION: (6IvE CoNTENT, PURPoSE ANo FUNCIIoN)

-Amending- Ehe acr of yiay L7,_1921_ (p.L. 7g9, No. 2g5),.enrirled, as
T!"9i9r furrher providing- ior the insoLvency oi or the-i-npairmeni of--the reserves of an assessable mutual insurante company.

C. PREVIOUS HISTORY

sponsors_ : Representatives HuEchinson, schmitt ,Referred to House committee on consumer proEection,
duced, March 4, L975.

GilleEte, et. al . ;
March 5 , L97 5; Intro-

D. DEPARTMENT PoSlTloN: (ExpSEss suppont, opposlrtoN, pRoBLEM oR NEEo aNo JUsrrFy-usE aDorrroNAl sHEETs rF NEcEssaRy)

. This piece of legislation is intended to prevent assessable mutuaLinsurance_cgmpanies 
- 
fiom declaring "assessnents receivabLen 

""-"aritt*a31"!I1:--_lhis pracrice has been used i.l the pasr by inpaired ."rp;;i;;-to obscure their Ercue financial condt,ion frbn the- Department. the l_ackof a- clear -prohibirion againsr rhis pracric. ,r,,a.i ;d;;; starures hagco-mpricated the counnissi5ner's task in.suspendirrg or r.rliing the ri"ens.,of such companies, and has opened tte aooi',;-1ffigihy-.o,irt [ro"""ar"iJ.--
AssessmenEs receivable are at best, difficult to estimate and havebeen the subject-of unconrrollaure conj6ctui;-;;a-";;.;Iiir"tiorr. vasrdascrepancies exist between such estimates and the amounts which areactuaLly collectible
The Bill amends section 502 of the rnsurance Departnent Act of L92L.

SUBMITTED BY DATE FILED:

SIGNATU R E
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AT TE NTION: THIS SUMMARY IS:

f] o* oPrNroN

fl a JUSTTFtcATToN

OF:

ATTgRNEY GENERAL

A PROPOSEO ,AMENDMENT

LEGISLATIVE SECRETARY
GOVERNOR,S OFFICE

COMMONWEALTH OF PENNSYLVANIA

I eRoPosED LEGTsLATToN

tr PENDTNG LEGTsLATToN

FROM:

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Finance Building

Te1 hone : 787 -3485 and 787'6L7 4
A. PENDING LEGlsLArloN: House Bill 653 (Pr .ll7 32)

B LL NUMBER: Insurance DeparEment sponsored

FOR OFFICIAL USE ONLY

DATEAPPROVED BY

BUDGET SECRETARY

OR

B. PROPOSED LEGISLATION: (GIVE CONTENT, PUFPOSE AI{O FUNCTION)

Anending the act of May L7, L92L (P.L.789, No.2B5) alterating the
method of computation of unearned premium liability and reserve, the
distribution of unallocated Liability l-oss expense pa)ments, the dis-
tribution of unalLocated compensation loss expense payments, and re-
moving a requirement specifying certain information to be furnished in
an annual report or statement.

C. PREV]OUS HISTORY

Sponsors : Hutchinson, SchmiEt, Gillete, €L .

Coumittee on Consunner Protection, March 5, L975;
al. ; Referred to House
Introduced, March 4, L975.

D. DEPARTMENT POSITION: (EXPRESS SUPPORT, OPPOSITION, FROELEM OR NEEO AND JUSTIFY_I,JSE ADOI.rIONAL SHEE'S IF NECESSARY)

This Bill correcta discrepancies between the standards set by the
NAIC for the preparation of "Schedule P" of an insurer's annual statement,

. and the provisions of Pennsylvania 1aw. Such discrdpancies have acctrmulated
over the years leaving our present provlsons outmoded, outdated and beLow
standard.

This BiLl al,ters the method of computing unearned premir:m f.iability
and reserve, and alters the method of allocation and distributing un-
allocated liability loss expense paymenEs and unallocated compensation
loss expense payments .

In addition, the Bi1L will permit future revislon of "ScheduLe ?"
guidelines by the Commissioner as sueh need ariSes, without requiring
further legislative amendment of the passages concerned,

SUBMITTEO BY: DATE FILED:
SIGNATURE
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SUMMARY OF LEGISLATIVE PROPO5ALS

DEPT. COOE OATE

3-L7 -7 5

ATTENTION: THIS SUMMARY IS:

il
FROM:

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Finance Building

Tele hone : 7 87 -3485 and 7 87 -6Ll 4

LEGISLATIVE SECRETARY
GOVERNOR'S OFFICE

COMMONWEALTH OF PENNSYLVANIA

AN OPINION

A J USTIFICATION

f] rRoPosED LEGTsLATToN

ffi eENDTNG LEGTsLATToN

OF:

ATTOANEY GENERAL

A PROPOSECI AMENDMENT

FOR OFFICIAL USE ONLY

APPROVED BY OATE

BUDGET SECRETARY

B. PROPOSED LEGISLATION: (ctve coNrENr, PURPosE AND FUNcrloN)

Amending the aet of May L7 ,
reinsurallce.

L92L (P .L .682, No . 284) further regulating

C. PREVIOUS HISTORY

Sponsors: Hutchi.nson, Sctuoitt, Gil1ette, et.aL.; Referred to l{ouse
Comtittee on Consumer Protection, March 5, 1975; Introduced, March 4, L975.

D. DEPARTMENT POSITION: (EXPRESS SUFPORT, OPPoSrTtoN, PnoBLEM OR NEEo ANo JUSTIFY-USE AODITTONAL SHEETS lF NECESSARY)

This piece of legislation is needed to renedy certain abuses aesocia.ted
with reinsurance by domestic stock or mutual insurance companies, It wilL
only pernit such domestic insurance companies to reinsure all or any part
of its )-iabiLity with an insurer authorized to transact the same or simiLar
kind of business in Pennsylvania. The BiLl amends seetion 319 of the
Insurance Company Law of 1921.

As presentLy enacled, section 319 permits reinsurance with any domestLc
or foreign insurance company which is of equal- solvency standard. Ihis
has permitted reinsurance by domestic insurance companies with foreign in-
surance companies which have not been or would not be authorized to transact
an insurance business in Pennsylvania.

Also, the proposed amendment would bring the Pennsylvania Law into
conformity with the existing provision of a majorlty of other states and
make unlform reported entries in the annuaL financial statement blank used
in alL fifty states.

SUBMITTED BY: DATE FILED:
SIGN ATU R E
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A. PENDTNG LEGrsLArloN: House Bill 656 (pr.lt735)
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COMMONWEALTH OF PENNSYLVANIA

SUMMARY OF LEGISLATIVE PROPOSALS

OEPT. CODE DAT E

7 /3a/7 5

FOR OF FICIAL USE ONLY

DAT EAPPROVEO BY

BUDGET SECRETARY

ATTENTION:
LEGISLATIVE SECRETARY

GOVERNOR,S OFFICE
COMMONWEALTH OF PENNSYLVANIA

F ROM:

Benn Prybutok, Legislative Liaison
Insurance Department
Tier 4, Finance Building

THIS SUMMARY IS:

llk*r'r oP rN roN*ra

OF: A PROPOSED AMENDMENT

PROPOSED LEGISLATION

A JUSTIFICATION ffieENDtNG LEGISLATION

ATTORNEY GENERAL

Tele hone. 787-3485 and 787-6L74
A. PENDTNG LEGlsLArloN: House Bill #1118 (Pr.#1286) Sponsors: Reps. M. E. Miller, Jr.,

Seltzer
OR BILL NUMBER:

B. PROPOSED LEGISLATION: (GIVE CONTENT, PURPOSE AND FUNCTION)

C. PREVIOUS HISTORY

None

D. DEPARTMENT POSITION: (ExPRESS sUPPoRT, oPPosITIoN, PRoBLEM oR NEED AND JUSTIFY_USE ADDITIONAI- SHEETS IF NECESSARY)

This Bil-l would provide for coverage of employees I spouses under
group life insurance policies. fhe Insurance Department recognizes the
need for depenilent coverage under such group life insurance policies,
but believes that coverage should be extended to dependent children as
we1l. House BiIl #1118 fails to do this.

On the other hand, while the Insurance Department believes that the
scope of available coverage under such policies should be broadened, it
al-so deems it adviseable that the amount of such coverage be limited.
House Bil-l L118 also fails to do this.

vide
that

Limited coverage through group dependent life insurance woutd pro-
a stable foundation on which families coul-d build. We do not beLieve
unlirnited coverage under such policies would be adviseable, since:

1. Even with conversion privileges, such policies have a high
incidence of nonrenewal upon termination of employnrent;

2. Excessive 1eve1s of coverage through group tife insurance
programs would discourage flexibility in family insurance
planning;

(over)

SUBMITTED BY DATE FILED:
SIGNATURE



D. Department position continued.

Excessive coverage through such group life insurance programs
would be unfair to ind.ependent agents who depend on the sale
of individual policies for their livelihoods.

lilhile the Insurance Department supports the intent of llouse Bill_
*1118, we reconmend the passage of Senate Bill #529 (pr.#553) as a more
desirable alternative.

3



COMMOI|',YEALTH OF PENNSYLVANIA

ATTENTION:
LEGISLATIVE SECRETARY

GOVERNOR'S OFFICE
COMMOI.IWEALTH OF PENNSYLVANTA

FROM:

Benn Prybutok
Legislative i,iaison
Tier 4, Finance Build,ing

SUMMARY OF LEGISLATIVE PROPOSALS

AT ORNEY GENERAL

1e 7 7-348 d 787-6L7 4
A. pENDTNG LEGtsLATtoN, House Bill 95 (Pr. #97 ) Perm tt ng Group Depend,ent Lfnsurance Referred to House committee on consumer protection, January

OR BILL BE

B. PROPOSED LEGISLATION: lctvE coNrENr, FURposE ANo rur'crror,r)

- There i-s a great need for low cost life insurance to ilependents
9f 19* income pg"p}e. Many people in low income brackets have veryLittle or no ].ife insurance at al]-.

Group dependent life insurance would be consid,ered. as a bargaining
(over)

fe
27,

OEPT. COOE OAT€

3-17-7s
THIS SUMMARY IS:

[i} o* oprNroN

[] a JUSTTFTcATToN

t]
n
E

A PROPOSEO AMENOMEN'I

PROPOSED LEGISLATION

PENOING LEGISLATION

OF:

ONLYFOR OFFICIAL US

APPROVEO 8Y OATE

C. PREVIOUS HISTORY

D. DEPARTM ENT POSITION: (EXPRESS SUPPONTT OPPOSITIONI PROALEM OR IiEEO AND JUST'FY_USE ADOITIONAL SHEETS IF NECESSARY)

While the Insurance Depar.tment supports the intent of Eouse BilI95, and.the wording is nearly identical, vre can not support it unlessthe policy limitations are raised to a more realistic fevef.

SUE}MITTED BY: DAT E FILED:

SIGNATUR E
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B. (Content, purpose anil function - continued)

.too1 for empLoyee benefits antl in.many situations the'insurance would
be. paid for by the employer without cost to low income employees -

The majority of group Life insurance programs issued out of state
for large corporations include dependent fife insurance. Therefore,
with no authority to write this insurance in the Conimonwealth, we are
severely restricLing the domestic corporations from Providing equal
employee benefits.

Ho\rever, it is the Insuranc'e Department I s position 'that the cov-
erage limits stipulated. in House Bill 95. are altog€ither inadequate and
unrealistic. House Bill 95 limits insurance upon the life of a spouse
to not moie than $5r0OO, or one-nalf of the amount of insurance on the
Iife of the insureil' empioyee or member, hirn or herself. ihe Bi].I also
Iimits insurance upon the life of a depenilent child to $1,000 or less-

The Insurance Department, on the gther handr has introiluceal its
own ilependent group life .insurance biJ.l which sets the lircrit on insurance
of a spouse at-$l-0r00O. The limit on insurance of a detr:rrldent child is
set at $5rOO0, or one-Lhird of the anount of insurance ,]c the life of
the insured employee, whichever is less. This is to provide additional
protection to the spouse.
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