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Honoroble C. L. Schmitt, Choirmon
Consumer Protection Committee

FRol't: Morvin J. Mundel, Reseorch Counsel

l. Purpose of the Bi ll

HB 2l7l regulotes controcts for future personol services. This bill opplies
to donce studios, mortiol orts instruction, mony doting services, or ony physicol or
nonphysicol course of self-improvement or development of tolent. This oreo would
be supervised by the Attorney Generol.

ll. People Affected by the Bi ll

Providers of future personol services os defined in this billwould be reguloted.
Their controcts would be required to conform to the provisions of this bill. There would
be o time restriction of three yeors. .The omounf would be restricted to $SOO. The .

moximum omount of prepoyment would be $150. A minimum bond of $10r000 for eoch
business'locotion would be required. There would be o rescission period five doys ofter
execution of the controct. The seller is entitled to o pro-roto omount for services rendered.
Buyer con rescind for permonent disobi lity or relocotion more thon 25 mi les from the
provider of future personol services, but the seller is entitled to o pro-roto omount.
lf the buyer rescinds ofter o five doy period for reosons other thon permonent
disobility or relocotion, the seller is entitled to o pro-roto omount plus o moximum
of lAo/o of the outstonding bolonce. ln this connection, the buyer is entitled to o
morotorium in the event of temporory disobi lity. The consumer is profected by the
controct limitotions, nofice services ond bond requirements ogoinst either dishonest
or finonciolly irresponsiblesfudios. Furthermore, on oggrieved buyer hqs the right to
bring o privote oction ond moy recover treble domoges ond ottorney's fees.

lll . Loco I Governmenfo I Units Affected

The locol District Attorney or solicitor of ony county or city of the first or
second closs moy seek on iniunction fo restroin prohibited octs. ,Further, such
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locol officiols moy petition for civil penolties. The District Attorney or solicitor
moy petition for forfeiture of fronchise or right to do business under Section 28 for
ony offender which violotes either the term of the iniunction or the finonciol
responsibi I i ty sections .

lV. Enforcement

The Attorney Generol is chorged with the primory duty to enforce this oct.
He moy promulgote regulotions under Secti on22. He moy set ihe omount of the

pre-opening bond in Section 13, 14, ond 15. Under Section 23 he moy seek

on iniunction to restroin prohibited octs, ond under Secti on 24, he moy occept
on ossuronce of voluntory complionce from ony offender. Together with the locol
District Attorney or solicitor, he moy petition in the nome of ihe Commonweolth
for civil penolties of $5r000 for violotion of on iniunction or ossuronce of
voluntory complionce, or o civi I penolty of $1r000 per violotion for willful violotion
or violotion of the finonciol responsibility sections. He moy petition for forfeiture
of fronchise or right to do business or ony offender which violotes either the terms

of the iniunction or the finonciol responsibi lity sections.

V. Relotionship With Othcr Bills

This bill is considered o componion bill to HB 2170 (PN 2954), the Heolth
Spo Bi ll.

Vl . Supporting ond Opposing Orgonizotions

HB 2l7l is supported by the Donce Mosters of Pennsylvonio ond opposed by
Arthur Murroy Studios,

Vll. Administrotion Support

The odministrotion supports the bill.

BACKGROUN D

Pros

Bonding provisions ore necessory becouse of finonciolly irresponsible donce studios.

bond is necessory for protection ogoinst finonciolly irresponsible sellers.

Controct restrictions ore necessory to prevent ogoinst high pressure solespersons who
routinely sel I long-fer:m ond expensive.:cohtrocts.

There hove been mony obuses in the oreo of prepoyment.

The

2.

3

4 A notice of the buyers'rights ond written notice of options-would be required.
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Cons

Bond too expensive

Rebuttol - A minimum of $10,000 is not .trnreosonobly high, especiolly when protection is
rrec-es.ory for the consumer.

2, Tine ond money limifs ore unduly restrictive .

Rebuttol - These ore very importont protections for the consumer ond ore o legitimote exercise
of police power to prevent widespreod obuses.

3. Prepoyment restrictions too high

Rebuttol - On the controry, if the moximum present controct is $500, $150 is o substontiol

Foni]on of thot.

4. Written options ond notices in the controct ore too improcticot.

Rebuttol - On the conttarf r the future services provider con eosily ploce the notice ot
consumerst rights ond notices in the controct.


