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HOUSE OF REPRESENTATIVES
COM MOHWE.ALTH OF PE}'NSYLVAX N

MEM o I'farch 30, L97 6

HB 2063 (ptt 2798) - Changing minimum capital stock and financial requirements
of certain insurance comPanies.

Honorable C. L. Shcmitt
Chairman, Consumer Protection Committee

Joseph Sobel, Legal Counsel

I. Purpose of the Bill

Amending subsection b of Section 206 and Section 516 of the
Insurance Company Larn, of L92L to change the minimum capital stock and

financial requirements of certain domestic and foreign insurance
compani,es.

Section 1 of the Bill- increases the capital stock requirement
for companies writing general coverages on buildings, autos r 3s weLl as

inland marj-ne coverages, from $200r000 to $300,000. This Sec:ion also
increases the cumulative stock requirements for companies which write
all general property coverages including ocean/marj.ne from $400 

' 
000 to

$7OO, 000.

Section 2 of the Bill pertai.ns specifically to foreign companies,
and changes their capital requirements for writing these l-ines of insurance,
respectively, to conform generally with the above-noted requirements for
domestic eompanies.

In light of recent inf lationary trends, and the notable j.ncreases

in the size of physical damage cl-aims which necessitate increased monetary
outlays, t,he Insurance Department strongly recornmends that these increased
flnancial requirements be enacted.

Companies are provided five years l-ead time from the effective
date of the Aet in order to devel-op their surpluses.

II. People Affeeted by This Legislation

This proposed amendment would increase the minimum financial requlre-
ments for doing certain lines of insurance business in the Commonwealth of
Pennsylvanla. These include physical damage and loss coverages for autos,
buildings, as well as inland and ocean-going vessels and their cargos '
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III. Local Government Units Affected

" None.

IV. Enforcement

The bill would be as an amendment to subsection (b) of
Section 206 and Section 516 of the Insurance Company Law of L92L,

V. RelaEionship With Other Bil-Ls

Although this bill may be consi<iered to be part of the package
concerning insurance, generaLly it is exclusive in effect and intent.

VI. Repealed Legislation

None.

VII. Supporting and 0pposing 0rgani.zations

This bilL has the support of the Insurance Federation of
Pennsylvania and the Pennsylvani.a Insurance Department.

The Pennsylvania Association of Mutual Insurance Comapnles

opposes this b111.


