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HOUSE OF REPRESENTAT'VES
COrl M ONWEALYH OF PgN }'SYLVA'I IA

MEMO April 30,1975

HB-794 (pN 897) Amending Ehe act... entitled "An act relating to lnsurance;
aeending, revls irg, and consolidat ing the l-aw providing f or incorporation
of insurance companies , nnd. . . tt

Honorable C. L. Schmitt, Chairman, Consumer Protection Commlttee

Jake Myers, Counsel
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following:

(P.L
4 amencls the Insurance Company Law of L92L (Act of
.682 No.284) ro adcl a new Secgion 619.1 to provide the

Reduction f or cost of 1i"1"g ir.rcreasg prohiblted. In al" ease

of benefitsffi "r tir* ffi personts oecupation,
this sectlon would prohibit any reductlon in benefits by reason of any

cost-of-living lncrease, designated as such under the Federal- Social
Securiry Act. Thls would apply to any group or indivtdual accident and

health insurance policy issued or renewed in Pennsylvanla.

Conrnent: The Insurance Department has informed us that we would be giving
Ggi"Irt j.ve sanction to something that is presently done by regulation.
fhey are of the opinion, however, that leglslative enactment woul-d provide
a *or" clear statutory mandaEe for such a prohibition and the Department
supports the bill.


