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This bill amends Title 15 .of the consolidated statutes
(corporations and unj-ncorporated associations) which pertain to the
non-profit corporations to provide for the payment of dividends by

fraternal benefit societies.

This bill amends Sectlon 7553 of the Act and Section 7546,

The arnendment to Sec t ion 7 553 would create an exceptlon to the
general rul.e which prohibits a non-profit corporation from paying dividends
or distrlbuEing any part of its income on profits to lts members, directors'
or offlcers.

A fraternal benefit society operatlng under the insurance laws
of pennsylvania would be able to pay dlvldends or refunds by whatever
name known pursuant to the term.s of theLr lnsurance contracts.

The amendment Eo Section 7546 of the AcE is broader and would
remove any restriction upon the dlstrlbution of incldental proflts from
the operation of a fraternal benefit soclety. By defining terms "fees
or prices" as not lnclucling contributtons, fees or dues levied under
fraternal certlficaEes, disEributlon of proflts ls permitted ln any

manner .

The Insurance DePartment feels the amendment to Section 7546
is Eoo broad and should be altered as follows:
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Income from CorporaEe Actlvitles. A non-profi-t colp
lawful acEivities lnvolvb among other thlngs the charging of
prices for its services or products, shall have the right to
irr"o*" and, in so doing r DaY make an lncldental prof it . A11

profits sha1l be applled to the mainEenance and operation of

oration whose
fees or
recelve such
such lncidental
the lawful

I



Honorable C. L. SchmiEt 2 April 29, L975

activiti-es of the corporation, and tn no case sha1l be divided or
distribuEed in any manner whatsoever among the members, directorsr or
officers of the corporaEion. As used in this section the terms fees or
prices do not include raEes or contribution, fees or dues levted under an
insurance cerLificaEe issued by a'fraterna1 benefit soeieEy . so long as
the distribution of the profits from sa id rates or contributions, fees
or dues Ls limited to Ehe Durrro ses set forth herein and in Sectlon 7553
of this AcE.


