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A. PENDING LEG|sLArloN' House Bitl 656 (Pr .lf7 35)

DAT E

USE ONLYFOR OFFICIAL
APPROVED 9Y

Y

B. PRoPoSED LEGISLATIQN: (GIVE CoNTENT, PURPoSE lNo ruNcrtoN)

Amending the act of May L7 , L92L' (P .L ' 682, No '

reinsurance - I

284) further regulating

C. PREVIOUS HISTORY

Sponsors: Itutchinson, Sctunit e-'- Gillette' et;a1 '; Referred to House

comnirree o., co.r".ri"i--iioi".rion, ll"rlfr-il-igli; tntr"duced, I'Iarch 4' L975'

OR B ILL NUMBER:

T POSITION: (EXPRES5 SUPPORT, OPPOSITION, PROBLEM OR NEED AN O JUSTIFY _ USE AODITIONAL SHEETS IF HECESSIAY)

D. DEPARTMEN

This p iece of leg islation i's needed to remedy certain abuses associated

wi.th reinsurance by domestic stock or mutual insurance comP artl-es ' It vrill
only perfflit such domest ic insurance comPanies to reinsure aII or any Part
of it,s liabilitY wiuh an insurer author t-zed to tr ans act the s ame or s imilar
kind of business in PennsYlvania - The BiLl amends sect,ion 319 of the

Insurance ComPanY Law of L92L-

As presently enac.ted, secti-on- 319 perrnits reinsuranee with any domestic

or foreign i.,",.rt"r,"E-t"ii+v +i;rt ii '"i-Eq""r 
":11:i:I^standard' 

rhis
has permitt"d reinsiri;;-.-bi dome.stic insuiance companies. r"rith foreign in-
surance companLes ,t i"ii-r.""6 not been or would not be authorized to transact

^rr- 
i.r",rt"".L business in Pennsylvania '

A1so, the proposed amendment would bring the Pennsylvania Larv into
conformitsy with che lir"Iiripittision oi a"qajority-oE.other states and

make unifor, ,"porc"J-;;;;iE"'in the "".rnrf 
fiianciil statement blank used

in all fifty states -
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