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suBrEcr: PROPOSED AUTg BUSINESS REPAIR REGT,LATION

TO Ilonorable Rose ToLL

FROM: Jacob Myers, Legal CounseL

March 4, L975

Regarding the introduction of a bilL to license alL persons engaged in
repairing motor vehicles and to exclude from the business al-L persons who

engage in dishonest and fraudttlent practices '

The general- provisions of the biLL:

(1) After the effective Cate of the act, no repair gara}e couLd

operate without first securing a l-icense. The applicant for a

license woul-d be required to submit a $15 application fee and an

additional S25 Per place of business.

(Z) 6nce a person, eorporation or pI-ace of business is properl-y licensed,
no r.p"ir" coul-d be undertalcen in excess of $100 without written
authorization of the owner or authorized agent. Sueh authorization
would, by 1-er.r, not be binding for any work that is not neeessary
under prevailing standards of the .profession.

(3) An itemized bilL containing at l-east the description of work
performed, clescription of parts pI-us cost, the number of hours of
labor, cost per houi: and totaL cost of l-abor would be required .

(4) A licensee could loose his lieense if it is determined that among

other thingsr

(a) He has made a rraterial false statement or conceaLed a material
f act irr connecLion with his applieation.-

(b) He was the former holder of a license issued hereunder which
was rerroked or suspended.

(c) He or irny of f icer, director, partner or stockholder holding
more than L0% of the stock has been convieted of a felony,
or of any crime involving <iishonestY, deeent or moral turpitude
without a subsequent pardon or certificate of good conduct for
the Pennsylvania Board of Probation and ParoLe.
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(s)

(d) Has been guilty of fraud or fraudul-ent practiees or haspracticed misleading or dishonest advertising.

(e) He has been grossLy,negligent in the performance of anyrepair or adjustment eovered under the act.
(f) Has grossly overcharged any person for repairs to a motorvehicle.

(g) IIas misrepresented necessary repairs to a customer, or havingdefrauded any customer by performing unnecessary repairs.
(h) Has refused to give a customer a copy of any document requiringhis signature as soon as the customer signs such documeni.

(i) Has lcnowingly mad,e a f alse promise of a eharacter f-ikely toinfluence, persuade or induce a consumer to authorize tire repair
and maintenance of a motor vehi.cle.

(j) Has attempted to enter into or entered into any contract forrepair or maintenance of a motor vehiele vrherety the consumer:

I. I^Taives any right cf action agai.nst the dealer or otherperson acting in the dealer I s behalf for any unLawful act
committed by the dear-er or his agents or--

:2. P.elieves the dealer from any J-iabi]_ity for any 1egaI
remedies rvhich the consumer may have agains t the deal-er .

(k) Has fail-ed to comply with the rules, regulations prornulgated
by the secretary or provisions of this act.

The Secret-ary of Transportation rvoulcl be empowered, to revoke orsuspend t1'.e license of a licensee, or/and impose a penalty in asum not to exeeed $L00 for each violation of the act, and a penal-ty '

not exceeciing $soo in the aggregate for al_1 violations.
Any licensee arli udicated guilty and who refuses to turn thelicense in to the secretary could be guilty of a mis6emeanor andsubject to a 3500 fj.ne and/or six months imprisonment.

The Secretary of Transportation rnould be empowered to promulgateregulations to administer the aet and to mane as many imspectorsas necessary i:o enforce its provisions.

$50r000 would be apPropriated to the Department of Transportationto carry outs its provisions.
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