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October 4 797 4,

Honorable Patrick A. G1eason, Chairman
Select Committee on State Contract Practices
Pennsylvania House of Representatives
State Capitol
Harrisburg, Pennsylvania Yf J-ZA

D ear Representative Gleason:

In view of recent publj-c commentary with respect
to the conduct of this office offered by mernbers of
the Select Committee on State Contract Fractices of
the Pennsylvania House. of Repres.ent'atives, f am lvriting
to you as Chairman to re j.t,erate 'and , if neeessary,
further clarify the reiationshlp between pending
criminal lnvestigations being carcied out by thrs
office and the legislative investigations being under-
taken by your Committee.

You will reeal-l that , ?t your request, Asslstant
Unlted States Attorney Samuel J. Orr III and I met viith
you and Iilessrs, Freiod, Willntan and Voight of your staff
in my office j-n Pittsburgh cn the afternoon of April 10,
l97l| . At that t i-me , I conf lrmed t o you that ule had
already undertaken the investigation of a number of
allegat,ions ref erred to our of f i ee i ndlcatl-ng patterns
of lllegaI activity concerning !i:e award .of public
contract s as rel-aLeo t,o 5;o1-LLrc:a I c.oniributions at boch
the state and local- l-eveis ii: tiris Cottiiiionl'uea1{,ii.

You wil-l further recall that Mr. Orr and I both made
clear to you ancl yoLlr staff at the outset of our meeting
that there was neither authority nor inclination on our
part to share with you or your staff j-nformatlo
during the course of in.,'estigaticns',,;hich'rre ha
forvrard. We didr Vou will recerll, seek your co
ln furnishi-ng to us material deve loped duri-ng y
gat ions so as to corTrplernent and supp lement our
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I think each person present at that meeting left hrith
the distinct understanding that cooperatj-on insofar as
lt lnvolved the transmittal of information was, of
necessity, to be strictly a ttene- vray street . rt

To my knowledge, that relationship has ensued from
that meeting to date. V/e appreciate the cooperation
extended by your staff and trust you and they understand
today, &s you did in our earlier meeting, the impossibility
of our sharing with you any information or evidence
developed in the course of ongoing Federal criminal
lnvestigations.

Beeause tvro specific lncidents have been seized upon
by members of your Committee as involving alleged
improprietj-es by members of my staff as vrell as the staff
of your C.ommittee, I take thi's opportunity to clarify the
record 1n this regard.

In May, 1973, the Office of Audltor General Robert P.
Casey referred to us (see enclosed) allegations respecting
the extortion of polibical contributions in the Erie,
Pennsylvania area in eonnection lvith the leasing of space
for state agenci,es there. At the same time this matter
I^ras referrcd to us, it, was al-so forwa:.ded r Vou lvill note ,
to the Pennsylvania Department. of Justice to the attention
of Attorney General Israel Packel. trrle referred the matter
to the Federal Bureau o f Inve st igat j-on f or a pre liminary
investigat:lon to rJeve-l op r','het,he3 or not- ti'rere appeat"eC to
be j urisd lctlon under the Federal crinninal- Ial.,rs . In
Deeernber, 1973, a determination vias nrade by this office
that such j urisdictiori did not exist ancl the case was
closed.

Shortly after our meetlng in April of this year, Mr.
Orr referred the allegatj-ons eontained in the Auditor
General I s letter to members of your st af f and made avail-
able to them the results of our preliminary investigation.
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This ref erence was made by UIr. Orr ln vi-ew of the f act
that our prelimlnary investigatlcn had indicated no
Federal jurisdiction and had, irr fact, caused our file
to be closed ln the matter some six months earlier.
This action was undertaken consistent with our general
practice of sharing j-nformation vrith appropriate State
agencies where we receive allegations which do not
support prosecution under the Federal- crimlnal 1aws.
Thi-s practj-ce is followed on a day-to-day basls wj-th a
varlety of agenc j-e s throughout the Commonwealth of
Pennsylvania and is, in fact , encouraged by the U. S.
Department of Justice and Attorney General William Saxbe.

There was absolutely no impropriety in the transmittal
of this information to a duly constituted State legisiative
eommlttee, partlcularly sj-ncer'as noted, it had originated
by a reference to this office fro:",r a State agency and
was e pre sumabf V, already under j-nvestigation by the
Pennsylvania Department of Justj-ce.

rr.
Reference has also been rnade to information furnlsheo

to representatives of the Se1ect Committee to Revielv
Regulati-on of fnsurance in Pennsylvanla by this office
regarding a contracL betr^ieen Gulf fnsurance Co. and the
Commonlrealth of Pennsylvdnia, Department of Property and
Supplies. Beeause this matter is presently under active
lnvestigaiion, I am not a-v liberty to discuss the back-
ground and particulars of our invest i.gation to date . I
can inf orm you , hoi'iever , t hat irie subpoenaed frorn Gu-l-f
Insurance Uo. certai-n documents relating to the insurance
contract with the Commonvrealth of Pennsylvani&, vrhich
documents were thereafter sought by representatives of
the Select Committee . Gulf Insurance Co. advised lllr. Otis
W. Littleton, Executive Director of the Select Committee,
that the documents r^/ere in our possession pursuant to the
said subpoena. Uporr inqui-r'y to this of f ice, ivir. Llttieton
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was advlsed that we were not at liberty to make thls
material available to the Select Cornmittee without
specifie authortzation from the owner of the material.
Shortly thereafter, a letter from Gulf Insurance Co.
(see enclosed) was dispatched to Mr. Littleton auth-
orizLng us to make this materj-al available to the
Seleet Commlttee and, in short order, we did just that.

Again, the propriety of the action undertaken
by this offj-ce was above reproach. There rras no ttleaktt
of grand iury material, &s alleged, but rather an attempt,
concurred' in by the or\rner of the material , to expedite
two concurrent investigations of the same transactions.

r

RICI{ARD
Unit eo

L. H
State

Enclosure

Sel-ect Committee to Revieui
Regulatj.on of Insurance in
Penns ylvani-a

rn conclusionr ffi&y r express my regret at havi-ng to
labor the se mat ters . llovrever , in view of the war:ped
lnterpre tation given our attempts to acc.ornmodate our
respective mandatcs, I felt such vras necessary. I,{ay f
also extend agaln our thanks to the staff of your Committee
for their cooperatioir with this office 1n ihe demancling
task of searching out official corruption in this
Commonlealth.

I wili appreciate your making this letter ava1lable
to the membershlp of your Commlttee for thelr better
understanding and appre ctation of the matters set forth
herei-n.
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HOUSE OF REPRESENTATIVES

COMMONWEALTH OF PENNSYLVANIA

HARRISBURG

,fune &, 1974

Elonotrable Harry Errglehart, Jr.
Honorab}e .Tames HandsrLno
Houso of R*prauentetives

Doar Harry and 'Tlfrr
S sm eneleslns fox yaus l,nforrnatLan a letter $ttrt{rh

I rwsl,vcd ffi I'[ay 7 , 19?{ rfi)oilt arr{val at ry off{.cs ln ttre
ltal.n capltol Bu*,ldlrrg.

It tr *bryf.stre from ths f trnt ssattrlsa ttrat l,Itr,
Frl,end w6s etrsrg I wag not tn the offtco to recei.ve thg
lnttar. In a tr#rone Eonvorsatlon prfor to t?,ria lsttsr I informcd
hlm I r*reuld be ert of tenrn ru*tll Hay ?th. Certa{ntry lt wuuld ba
!dr. H'rf,cndta rasfi]snr{btltty to trnform cqmtttos membara $f
tho trtp to $lcstrrmroland Countlr rl,nca he w&s awltre lill,nority Coun*ryI
would bo urravsf,lublo.

bsrtr a,r#*[%.il.U3# :]--:liT3*d: *tfr"]Iff'I#"]I or
tha eorwaittg€.

In tlre lettar I w&s assured of frequont eontaet by
rtaff wtttr nryoelf end memhors of the conurrLttee rogardtng tha
progr66s of the tnveet,l"gatlon. lfo date this has not materLallged.

,

$ohn,X", *oRnetr,lyr,Xf .garrnr*}, r$alcgt Hauus Comf,tt*c
t,
!;
t\-'lJ,fe tlt . /s
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HOUSE OF REPRESENTATIVES
COMMONWEALTH OF PENNSYLVANIA

HARRISBURG i

Moy 2, 1974

Mr. John J. Connelly, Jr. Esqulre
rt{inority Counsel, Houso Select Commif}ee
on Stoto Cmtroct Procticer
127 Stote Street
Horrisburg, Pennsy lvonio

Door John:

I hove ottampted to contoct you peruonolly sevorol doyr ogor buf nm odvlt*d by yov?

office thof you wtsre on vocotion for the entlre week.

fu lodvised you seversl weel.g dgo, we hove obtoined o copy of the entire invesfigotivo
report frorn the office of the Attorney Generol concornirg the investigotion by fhot office
of numorous olleged irregulorities by ernployees of the Pennsylvonio Deportrnent of Trans-
porfction in Westmorolond County. Thig file is presontly locoted in our offico, Room 288.
I repeot my prior invitotion for you or ony minorify member of the Cornmittee to exomine
thig filo in our office ot )rour convenience. lf you wlrh to obtoin copier of solected por-
tiong of thir file, our oclminigtrofive qssigtonl, Miss Beverley Botchelder, will be glod to
provide you witlr such copies. Should you desire to obtoin o copy of the entire file, we

feel it would be oppropriote for you to provide persorrnel to occomplish this tosk. lf you
decido to foks thir Jotter courue of actionT our only requert will bo ihof tolno rupervisory
outhority provided by the moiority stoff be present while the capying ie undortoken so

thot we moy be ossured of tho continuing integrity of the file.

ln oddilion, moiority counsel for fhe Committee ore troveling to Wesfmorelond County on

lvlondoy, May 6, 1974, for the purl''ose of conducting interviews concerning the obove men-
tioned irregulorities. Although our inquiries into the PennDCT operotions in Westmonelond

County by no mec,ns comprise the extent of our Comrnitfee's invesfigofionr, we do envision
being in thot County on o frequent boslg for o substontiol period of f ime.

Your presence during our rtoy in Westmorelond County would be welcone, We intend to
trovel thoro by personol outcxnobile on Moy 6th ond will glodly offord you tronryortotion
wi ih ug.

We will, of course, be in frequont contoct with you ond the entire Commlftee to opr,rire
you of the progregr of our invelfiglotiooE.
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HOUSE OF REPRESENTATIVES
!f y* hova ony queEtlongam.of,fiskHtfhimraNftgthge[fi[tted momon, pleore do nor
heeltote to contuct ur ot you houe fi"*#Hrf," --n.r

Sincerely,

Jolrn J. Connally, Jr. Esquire
lvlay 2, l97n
Pogo 2

5FF:bb

Stephen F. Freind
Spaciol Carncel
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