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June 27, 1974

CONFIDENTIAL

TO: Members of the House Select Committee on State Contract Practfces

FROM: Speciol Counsel to the Commi'ttee
Michael Wi.llmann
Stephen Freind
Fredertck Votgt

RE: Stotus Report March 77, 1974 thru May 37, 1974

pursuont to the request made by the members of the House Select Commtttee

on Stote Contract Proctices for a synopsis of the work undertaken durtng
the above time pertod. by speciat counsel to the commtttee , the followtng
case synopses have been PrePared.

Thts material is offered. tn ad"d.ttton to the copies of all coruespondence

from thts time pertod which hove been prevtously fortvorded to commtttee

members. It is offered, too, it7 oddition to the memos from special counsel
to the com.mtttee d.esignating dates omd locottons of case interviews which
have been mad.e availabte pursuant to the committee's request

n ts olso offered tn oddttton to the information provtded at meetrngs of "the
commtttee on June 77, 1974, June 70, 1974 ond March 25, 1974

Date: March 77, 1974; Case Designatton: Noncon; Subject: Fronlc Beal,
Secretary of Administrotton; Location: Horrtsburg , Pa. ; Case

Investtgators: Wi"ltmann & Fretnd.; Synopsts; Beol 'wos tnterviewed
concerntng tnformotion requested. of his predecessor Ron Lench in
letters dated. September 17, October 1.7, October 29, and November B,

1973 and February 74, Ittarch 6 and March 73, 1974 whtch hod gone



unanswered"; ofter the intervtew Beol wos served with o subpoeno
demandtng the productton of all consulting contracts entered into by
the Offtce of the Governor. (A copy of the subpoena hos been
previously forwarded to the members of the committee).
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Date: Morch 27, 1974; Case Designations; Greenscan and Faypay;
Subject: Conftdentiat Source #1; Locotton: Harrt"sburg ' Pa. ;
Case Investtgators: Vlillmann, Fretnd. and Votgt; Synopsfs; Source #1

provtded. tnformatton concerning olleged" kickbacks demanded of lessors
of equipment in Greene and. Fayette Counttes. He olso provtded tnformatton
concernrng possrble hidden ownershtp of equtpntent leosed to the State in
Greene County

Date: tutirch 29, 1974; Case Designation: Noncon ; Subiect: Conftdenttal
Source #2; Location: Ilarrtsburg , Pa. ; Case Investigotors: Wtllmann &

Freind; Synopsis; Source #2 provi.d.ed tnformotton concerning o contract
entered. into by the Department of Property & Supplres and Space Uttlization
Associates; source #2 olso gove information concerning a controct between
the Department of Communtty Affotrs and Better Government Assoctotes

and. concerntng contracts between Xerox and Indiona Untverstty ond

Univac and the Stote Poltce.

Date: March 25 to March 29, L974; Case Designatton: Westvest;
Subjects; Aud.itor Generol's staff - Witliam Smith, Di.ck Foutz, Ed Short,
Joke Scuggs and Btll Ftemtng; Locatton: Horctsburg, Pa.; Case

Investigators: Fretnd, Wtllmann ond Voigt; Synopsis; During thts ttme

pertod. spectal counsel met with the obove members of the Auditor Generol's
stoff for a Westvest orientation; subsequently o copy of the Auditor Generalts
Westvest fite wos provtded. to spectal counsel.

Date: Aprtt 4, 1974; Case Designation: LEL; Subjects: Mtke Ryman &

Chrts Mazzello, Spe ctal Agents for the Fed.eral Bureau of Investigotion;
Locatton: tlaryisburg , Pa. ; Case Investigotor: Freind; Synopsf s; To establtsh
Iioison.
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Dote: Eorly April (exact dotes not recorded); Case Designations; Noncon,
Westvest, Greenscan, Faypay , Bankcon, Merltn , Querie , etc , ;

Subjects; Peter Capattdes, Director of the Bureau of Corporation Taxes,
Revenue Department; James Green, Bureant of Electtons , Department
of Stote; James Krouse, Corporatton Bureau, Department of State;
Locotion: Horrtsburg , Pe, ; Case Investi.gators: Willmann & Voigt;
Synopsrs: Eoch of the above were contacted. to estoblish a lfofson so
that information avatlable from their respecttve offtces would be
occessible to spectal counsel; these lfaisons were subsequently
conftrmed by a letter to Secretary Yakovtcz dated. April 9, 1974 and by
letter to Secretary Tucker doted" April 9, 1974 and Aprtl 29, 1974.

Date: Ajril g , 1974; Cose Designatton: Mtlhil; Subject: Norman
Krumenacker; Locatton: Johnstowfl , Pa. ; Cose fnvesttgators: Vtillmann,
Fretnd" and Votgt; Synopsfs; Former special counsel of commtttee was
tntervtewed wtth respect to the octions undertaken by the committee
durtng his tenttre,

Date: April 70 , 1974; Case Destgnation: W estvest; Subject: Conftdenttal
Source #3; Locotton: Ptttsburgh, Po.; Case Investigotors: Fretnd,
Wtltmann ond Voigt; Synopsis; Source #3 offered infarmation concerntng
Iessors ollegedly betng forced to make ktckbacks to PennDOT offtctals
rn Westmoreland County .

Date: April 70, 1974; Case Destgnatton: LE,L; Subjects: Rtchard Thornburgh
Jay Waldmon, Som Orc, U.S. Attorneyts Offtce, Western Dtstrict of
Pennsylvanta; Location: Pittsburgh, Pa. ; Cose Investi.gotors; Fretnd,
Willmonn and Voigt; Synopsts; Meettng 'wos held to estobltsh a licison'
with Thornburgh's offtce to discuss l,l/estvest and Noncon spectftcally
the General Stote Authortty camponent. (subsequent meettngs tn tlarrtsburg
between spectal counsel and Orr olso included Merlin and Querte. )

Date: Aprtl 78, 1974; Case Destgnattons: LEL and Propbust; Subject: Leroy
Ztmmermon, Dauphin County Distrtct Attorney; Locatton: Harrisburg, Pa.;
Case Investtgators: Freind, Willntann & Voigt; Synopsis; Meettng to establrsh
Itafson with the Dtstrict Attorneyts offi.ce to drscuss public heartngs ond
posstble perjury prosecutions subsequent to those hearings; Propbust wos
olso df scussed and i,nformatton requested.



Date: Aprit 79 , 1974; Case Destgnation: LEL; Subjects: Robert Curron,
Rrck Gatli, U. S. Attorneyts Office , Eostern District of Pennsylvcnic;
Locatton: Phitadetphio, Pa. ; Case fnves ttgators: Freind, Wtllmann & Voigt;
Synopsts: Meeti,ng wos hetd to establfsh lfotson wtth the Curran office to

dtscubs Noncon specificolty General Stote Authortty and to dtscuss present-
ments by the Phttodetphia Speciol lnvesttgating Grand Jury, parttcularly
tn the oreos of ltquor , cigarette smuggling and payoffs by archttects and
engineers.

Date: Mid April; Case Des tgnatton; Noncon; Subiect: Dick Campbell,
Executive Director, Legtstative Dato Processing Center; Locatton: Harrtsburg t

Pa.; Case Inyestigotors: Votgt & Willmann; Synopsis; Ivleeting wos held to
tnttiate eomputer study of the relationshtp between the awardtng of State

controcts and. political contributtons; numerous subsequent meettngs all
of a follow-up noture hove been held.

Dote: Aprtl 22, 1974; Case Destgnati.on: Noncon; Subiect: Otis Littleton,
Executive Dtrector, Ilouse Consuntey' Protectton Contmtttee; Location: Hcrrtsburg,
pa. ; Cose Investigators: Freind, Willmann & Voigt; Synopsis; To establtsh
Iiofson with 'the committee, parttcularly its tnsurance sub-commtttee; numerous

follow-up meetings have been hetd

Do.te: Aprtt 25 , 1974; Case Destgnation: LEL; Subiect: J ohn Cottone, U . S .

Attorneyts office , Mtdclle Distrtct of Pennsylvania; Locatton: S cranton , Po. ;

Case Investigotors: Freind, Willmann & Voigt; Synopsis: Ta establtsh liotson

wtth the offtce, particularly to dtscuss Noncon specifically its General

Stote Authority comqonent.

Date: April 25, 1974; Case Designation: Bankcon; Subiect: Warner DePuy;

Locatton: Itltlford", Po. ; Case Investtgators: Wtllmann, Fretnd & Votgt;
Synopsts; The nteettng wos hetd for boclcground information on the

operatton of the Treosurer's Offtce and the Deportment of Revenue speciftcally,
the Stote,s use of octtve and. tnoctive deposrtories and tronsfer ogents,
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Date: Aprtt 26 , 1974; Case Designotion: Noncon ; Subject: Conftdentiol
Source #4; Location: Phitodelphia, Pa. ; Cose Investigators: Fretnd,
Willmcnn & Voigt; Synopsis; Information wos given concerntng
poss ible payoffs for the retention of state controcts by a liquor
warehoustng company.

Date: Late Aprtl; Case Designatton: None;
Subject: Rep. I-I . Joseph tlepford; Locotton: Harrtsburg, Po.; Case

Investigotors.' Freind., V,lillmann & Voigt; Synopsis; Dfscusston of
presentments issued by the Phtlodelphia Spectal Investtgattng Grand Jury .

Dote: May 3, 1974; Case Destgnattons: LEL & Kosspoy
Subject: paul Ktttan, U.S. Attorneyts Offtce , Mtddle District of Pennsylvanfo;
Locati.on: Horytsburg , Po. ; Case Investt gotors: Freind, Willmann & Voigt;
Synopsfs: The nteeting wos held to establiah o lfaison wtth the Harrisburg
offtce ond to discuss allegattons of a poyoff obtatned by a former
congressfonol cond.tdote for his role tn obtaintng o flood relief loan.

Dote: Moy 6 , 1974; Cose Destgnatton: LE,GCON; Subiect: Arlen Specter;
Location: Phtladetphia, Po. ; Case Investtgators: Willmann, Freind & Voigt;
Synopsts: Consultation concerning Legal issues arrising during the

tnvesttgation.

Date: May 7, 1974; Case Destgnatfon; Bankcon; Subiect: Grace Sloan;

Locatton: Horrtsburg, Pa.; Case Investigator: Votgt; Synopsis;
Meettng wcs he\d to obtai.n background" regarding active and inoctive
d.epositories and tronsfer agents. (Minority members and staff were present) ,

Date: May 6 to May g, 1974; Cqse Destgnatton: Westvest; Subjects;
Confidenttat; Location: Westmoreland County , Pennsylvania; Case

Investtgators: Freind & Willmann: Synopsis; Appropriate tnterviews
conducted. pursuont to revtew of Audttor General's report.



Date: May B, 1974; Case Designations; LEL and Westvest; Subject: Albert
Gaudi"o; Locatton: Greensburg , Pa. ; Case Investtgotors: Fretnd & W illmann;
Synopsts; The meeting wcs hetd to estoblfsh liotson with Westmoreland
County Dtstrtct Attorney's Office.

Date: May 70, 1974; Case Designation: Noncon; Subject: Irv Sogorsky;
Lacatton: Philadelphta, Pa. ; Case Investigators: Freind, Wtllmann & Voigt;
Synopsis; To dfscuss the Sogorsky firm's lottery contracts with the Stote
and polttical contributions made by the princtpals of the firm.

Date: Moy 14 and. 15 , 1974; Case Destgnatton: Cleansweep; Subject:
Republican and Democratic County Commtttees and County Boards of
Election tn Phtlodelphta, Montgomery , Douphin, Lycomtng, Cambrta,
Westmorelond, Greene, Fayette, Allegheny, Mercer & Erte Counttes;
Location: The above counttes; Case Investigators: Fretnd, \4tillntonn,
Voigt and 14 other designated subpoena servers; Synopsts: Service
of subpoenos for polttical contrtbutton records in the above counttes.

Date: May 76, 1974; Case Destgnatton: Cleonsweep; Subject: Delavtore
County Republican and Democrattc County Commtttees and County Board
of Elections; Locatton: Delaware County; Case Investigators: Fretnd &

Voigt; Synopsrs; Servtce of subpoencs for polittcal contrtbutton records
tn Delowore County,

Date: May 76, 1974; Case Designation: Noncon ; Subjects: Gcry Levttt
and. Victor Sonder; Location: Philadelphia, Pa. ; Case Investtgators: Freind,
Wtllmonn & Voigt; Synopsts; To dtscuss the Levttt and Sonder ftrm's
lottery contracts wtth the Stote and political contributtons made by the
prtnctpals of the ft'rm.

Date: Moy 77 , 1974; Case Des tgnation: LEL; Subject: W alter Phillips,
Ben J oseph, Phtladelphta Special Prosecutar's Offtce; Location: Phtladelphia,
Pa.; Case Investigotors: Freind, Votgt & Willmann; Synopsts; To establtsh
Iraison; to dfscuss Westvest, Bankcon and Noncon particularly the Generol
Stote Authority component, ond presentments by the Phtladelphia Special
Investigating Grand Jury .
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Date: May 78, 1974; Case Destgnotton: LEGCON; Subject: Arlen Specter;
Locotton: Phitodelphio, Pa.; Cose Investigators; Willm.onn, Freind &Votgt;
Synopsis; Consul tatton concerntng legol tssues artsing during the tnvestt-
gotton.

Date: May 90, 1974; Case Destgnation: Bankcon; Subiects; Jere Young,
I.V.B. , Arthur Konow, Conttnental Bank and Frederick Littleton, Fideltty Bonk;
Locatton: Phitodelphia , Pa . ; Cas,e Investigotors: W illmann & Freind;
Synopsis; Ind.ivtdual meettngs yttth the above to dfscuss the respective
banks, stotus cs transfer agents , ond os acttve or inactive deposttortes , and
os lend.ers to polttical cotnmittees . (See letters to I.V .B . dated May 75 and
Moy 37, _7974; to Ftd.eltty Bank dated May 15 and June 3, 1974 and to
Conttnentol Bonk d,oted May 75, Moy 29 and June 78, L974.)
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Dote: May 23, 1974; Case Desfgncttons; LEL and Westvest; Subiect: Albert
Gaud"io; Locatton: Greensburg, Pa.; Cose Investigotors: Freind & Willmann;
Synopsis; It(eettng wos held to establtsh Iioison with Westmoreland County
Distrtct Attorney's Offtce

Dote: May 30, 1974; Case Designations: Westvest, Noncon , Bankcon etc,;
Subiects: Mike Ryman & Chrts Mazzella, Special Agents, Federal
Bureau of Investigatton; Locotion: Ilarrisbllrg , Po. ; Case Investigators:
Fretnd, Votgt & Wtllmann; Synopsfs: Stotus report on all phoses of the

investtgation and. a dtscussfon of the presentments issued by the
Phttodelphia Spectal Investtgattng Grand Jury ,

The obove entrtes represent o good foith reconstructton of special
counsel,s tntervtews durtng the captioned period. Any omission is
tnodvertent.

A Case Designoti.on Ind.ex appears on a separate sheet following this
memorendVm.

(N.B . A copy of several thousand poges of l4restvest background moterial
ts betng made availoble wtth o copy of this m'emorondum. to Representattve
James Manderino becouse of hi"s expressed and conttnued interest in ldestvest.
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Representattve Mond.ertno fs requested to foruvard these background materials
to the Mtnority Chairntan when he hos concluded hf s perusal. The Minortty
Chotrman is requested. to make these' materio.ls avatlable to minority stoff .

n is suggested" that these ntaterials be treated os confidential. )

J MW /SFF /FLV : nlr
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Westvest

Greenscan

Faypay

Merltn

Querie

Bankcon

Noncon

LEGCON

Milhit

Propbust

Kasspoy

LEL

CASE DESIGNA TION INDEX

W estmoreland County PennDOT ktckback investtgation

Greene County PennDOT kickback investigation

F ayette C ounty P ennDOT kickback inv e sttgation

Mercer County PennDOT kickback investtgatton

Erie County Cammuntty Affairs Department property
rental ktckback tnv e sttgatton

Investtgation into the relationshfps between banks'
controctural relattonshfps wtth the State and loons
to polttical Committees.

Investigatton tnto the relationshfp between the awording
of non-bid controcts by the Stote and poltttcol contrtbutions.

Legal consul tation

Investtg'otion tnto charges of sweetheort lease ogreements

for DER rn Harrisburg.

Investigation tnto the ctrcumstances leading to the arrest
of P & S 'ernployees by Dauphtn County District Attorneyts
offtce.

Investtgation into allegattons of a payoff obtained by o

former congressfonol condidate for hrs role into obtatntng
a flood relief loan.

Law enforcement liotson


