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August B, L97 4

TO:

FROM:

Edward Htds=f"

John Ivlichaei lWi
i ut'-

I

Ilmann

RE Attached letter

I suggest that, it would be appropriate that you be in touch
with Mr. BeaII 's of f ice by telephone . At such t,ime as you
are in touch with Mr. Beal1, please be aware of Bob Kagan 's
request.

JMW: nlr
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HERBERT FINEMAN, EgQ.
DEMOCRATIS FLOOR LEADER

AUITE A22. MATN CAPITOL BLD€.

tS14 CHESTNUT gTREET
PHILADELPHTA, PENNEIYLVANIA I9IO7

PHoNE: AG 2t5 - ga5-t470

HOUSE OF REPRES ENTATIVES
COM MONWEALTH OF PEN N SYLVAN IA

HARRISBU RG

August 5, L974

Michael Willman, Special Counsel
Select Committee on State Contract Practices
288 l"lain CapiEol Building
Harri-sburg, Pennsylvania

Dear lvlike:

It was with some int.erest that I noted Chairman Gleasont s

correspondence with U. S. Attorney Beall. As you may know, the members

of the minority staff have an interest in this investigation also, and
we would appreciate it if you would inform us as to when you are going
t"o meet with IvIr. Beal1 or his designee so that we may make plans to
attend whaE promises to be some most important conversations and
di-scussions.

Cordia?
Robert P.
Assistan

BsD r Esq.
nority Counsel

RPK: ls

cc: All Committee Members
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HOUSE OF REPRES ENTATIVES
COM MONWEALTH OF PENNSYLVANIA.

June L2, L97 4

MEMO

suBJEcr: Cornmonwealth Inburance

FROM:

I{ernbers of Ehe Seiecr CommiLtee

Rep. Parrick A. .r"4baL

I am encLosing a coPy of an oplnton from the Attorney General
regarding Cornnonwealth Insurance. I arn directing the staf fth prepare appropr.iate legislatlon conslstent wiitr this opinion.

----_
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June 4, L974

SU[tJEC'f: Conrmonrrea l th In suranc e

Honorable Israe1 Packel
Attorney General

W. I{. 'Anderson i'Ult'LlA
De pu cy At torn ey Gen era I
Chief, Property and Natural Resources

TO

FNOM

o

a

Ted Acller and I have revieiyed the subcommi t tee report
on insurance that \r7as sent to you by Representative Lehr on
April L6 , L974. Folloi^ring are our conrmenEs :

l.- The Bureau of Insurance, DepartrmenE
and suppli€s , is in violation of sec tion z4o4.L of
trative code (7L P. s. $ 634.L) which provides :

of Property
the Adcrin is -

"The Secretary of Property ancl Supplies,
ex off icio , is hereby author Lzed ancl his
dut-y sha11 be to transact business as a
licensed insurance broher ior the purpose
of contrac t-ing all insurance and surety
bonds for any department, board, agency
or coniriris s :Lon o f this Commonrvealth and
for the General State Authority, Ehe
State Public School Building Auihoriry
or any oiher state authoriuy or connnission
creaCed by law. "

An-v and all fees corlected by the secretary
of Property and supplies for the performance
of the duties of a licensed insurance broker
in contracting insurance or sureLy boncls for
any depar trnen t , board , agen cy , conrnis s ion or
authoricy o f this cornmonweal Eh shall i:e paicl
into the i.ligher Education AssisEance Jiuncl .tt

Although the Secretary of Property and Supplies has been
receiving brokers fees for all insurance contrac ts pllrchased onbehalf of the Com;:ronrvealth, such contracEs are not purchased
oirectly from insurance
but they are purc iras ed

ccmpanies as rvould be done by a l:rok
frorn other brokers. This means that

EE,
Lhe

is paying t-wo brokers fees one to the insurance broker

!..'

Commonwealch
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an cl Su ies in ac c ordan c e rvi th the
o i)Ln LOn the le 1. dL L\/e ].n
ort he Secretar of Pro erc
t:o er r oug r1 ti're Director of the ]lureau

In our
t !-- B-r a

ec t ion S

lies to ac t as a true til s ura
L d

e a clua I IC rotr<er and sh 1 ance contracts
Lr ec +-

L rom nsurance com l- td be onl e

roker s fee pai
Enrtrp oo AG. un rgfrcr al oglh'on as ci*e

2. The reporE conclude s/rttar the following agencies
are exempt from the act which establishe's the State Insurance Fund
(72 P.S. S 373f et seq.) which establishes a one million do11ar
fund for the restoration of bulLdings and other proPerty destroyed
by fire or other casualty:

1. Liquor Control Board
2.. Turnpike Commission

'3. General- State Authority
4. State Highilay and Bridge Authority
5. State lbblic school Building Authority
6. Pennsylvania Industries for the Blind
7. Regional Planning Conrnissions
B. ?ort AuLhorities
9. Mus eum Commission

This conclusion is incorrect. It is du an Attorn e G S

Opinion ( Informal Opinion IIo. 67 5 of Febrruar 2B L935 rvhich held
t ira t e proprle Eary ac tivities of the Liquor Control Board, such
as the storage of over eighl million dollars of liquor in its ware-
houses, hTas not covered by the StaEe Insurance Rrnd. The conclusi-on
cannot properly be drawn from that that the above llsEed agencies
are excluded froin the act.

3. IL is also incorrect to conc luc1e tha f the purchas e
of insurance is sr-lb ec E to t-he coni eti- L ive bidd
Section 24A9 of T CA inis trat ive Code (7L P.S. $ 639). That
section covers the purchase of equipmenE, furniture and furnishings,
staEionery, supplies, repairs, alteraEions, improvements, fuel, and
al-L other articles that may be needed by their respective depart-
ments, boards or commissions. These are all physical, tangible
items and cannot be construed to include insurance. There is no
provision for competitive bj.dding in the sectio"ns dealing with the
purchas e of insurance and it may be inferred thaE the Legislature has

!fl
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determined 'Ehat it rvould no t be prac Licable . I{owever ir i.s ouropinion thac it is rac t ic e
urc titse o insuranc e to

e acE E raL t e c1e ar crnen t d revr Admin s Crati-
L so. Horv ever, I {-L I s rec omnren ded cha r legis laEion bed IOtrvT) tlp.E*n E5flEa- to c over EhiS.

S

t

4. The report criticizes the Bureau of Insurance forfailing to determine Ehe over-all insurance needs of the common-
rvealch gnd merely purchasing for each agency tle kind of insurance
polr-cy that the agency requests. Iyost agencies have their ol,rn
insurance advisers lvhich deLermine their insurance needs on an
agency-rvide basis, but thete is no coordination auEempted. by tlre
Iiureau of rnsurance, According to Lhe reporL, this situation hasresulted in considerabLe o'erlapping of policies and excessive
premium payrnents. Ih my opinion, the l_egislation applicable tothe Deparcrnent of Property and supplies does not require it to
assume responsibility for derermining the insurance'requirements
of the cornmonwealth as a rvhore. Rather, it is in compiiance withits statutory duty by purchabing for each agen.y whaeever that
agency reques Es.'

On the er hand there is n -Ifottld*=
e -^ciePsE_FlL1! t from fulfil-l-ine the t. _fole and it rvou lci b e

consrs tent w irh gf.fp-qgr.ed _ by.-.s ome " in -s,,rf A_nc e b.iokef .s.. Asa matter of polic y , I tl-rink tha t the in suran c e r equiremen ts of the
efrTTie - 

commo nrfea lth governm€jn t hould be subj ire--.j.u ri s ci i c t io"n*of one bureau and I \,vou 1d rec_orrEnend .that"*legislation be _ado p l-a d -to- .-requrre Ehe Depar tmen t of pro ert and Su lies to assume Chat role.
5. The report criticizes ttie procurement of the Gulfrnsurance Policy insuring employees of the commonrvealth againstliability on the ground thar the employees of the conmronrvEal th arenot-a legaL enriry. This is nor varid. secrion 24o4(b) of TheAdministrative code (71 p.s. s 634(b)). authorizes rhe'Deparrmenr ofProperty and Supplies:

tt: . . to procure public 1iabilicy insurance
coveri.,g all StaLe employees...ancl the
issuance of such insurance for StaEe
emproyees by any dury authorLzed. insurance
c ompany jn Penn sylvan i. , is hereby dec lared
to be lawful ,..."

r do agree with the reportts criEicism that

"'! t"

On the other hand

-3-
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e com n is insis t

the Gulf Insurance of
of the fact chat
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over ergn n ity with respec t Eo all claims made und er the po licy.
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PATRICK A. GLEAEON
GHAIRTIAN OFFICE OF IFECIAL COUN3EL

HOUSE OF REPRES ENTATIVES
r coMMONWEALTH OF PENNSYLVANTA. 

HARRISBURG

SELECT COMMITTEE ON STATE CONTRACT PRACTICES

Septernber 26, 1974

Honorable Jacob G. Kassab
Secretary
Depa rtment of Transportation
Commonwealth of Pennsylvania
1200 Transportation B Safety Building
Harrisburg, Pennsylvania 17120

Dear Secretary Kassab:

Reference is made to the two enclosed newspaper articles:

Eveniry__.1[Sfglg, September 14, 1914, Page l
@tember 24, 1g7q, page 6

I would appreciate your forwarding to me the results of any investigations
conducted and/or authorized by your Department concerning the matters
detailed in the two enclosed articles. I am particutarly interested in
obtaining the rationale of your Department for allowing improper activities
to continue for a two month grace period. Your thoughts on this matter
would be appreciated . .

I would be most appreciative if you would forward to my office any such
material by Wednesday, october z, 1974 at l l:00 otctock a.m.

Thank you in advance for your cooperation in this matter.

r uly FS,

a

atri A. Gleason

)l,

PAG: nlr
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COT.I MONWEALTH OF PEN NSYLVAN.IA

OrrrcE oF ATToRNEY GEruERAL
HeRRts BU RG, PA. l7l2O

lsneEu PecxeL
AI'ORNEY GENERAL

t

September 20, 197 4

Honorable Patrick A. Gleason
Chairman, Select Committee on

State Contract Practices
House of Representatives
Room B-10, Main Capitol Building
Harrisburg, Pennsylvania

Dear Representative Gleason:

Pursuant to your subpoena duces tecum, the only data I
have is enclosed herewith. It consists of material received from
the Governorts Office on Tuesday, September L7, 1974, and rruas

first seen by me on Wednesd"y, the following d.ay. On that date
the material was delivered to the head of our Bureau of Investiga-
tions after a conference with him in my office.

Very truly yo S ,

Israe1 PackeI
Attorney General

IP Js
Enelos ures

.u

$

I
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September 23t L974

Select Comnittee on
State Contract Praetices
House of Representatives
Room 288, Main Capitol Bldgr
Harrisburgr Pennsylvan:la WJ-3O

Attentions" Stephen P. F?eind or
Jo Mlchael WiJ.lmann,

Counsel

Re: Subpoena Duces Tecum issued
to the kesident, Keystone BanJc,
dated Sept 13. A97L

Dear ![r. Freind:

After revieuring the above Subpoena, it appears that the i-rrformation
requested to be supplled is not relevant to the inquj-ry authorized by
Resolution No. 98t Sessions L973r arld further is addressed to the
President of Keystone Bank, r,'rho is not the cirstodian of the records of
sald Bank.

It is firrther advanced that Resolution Nor 98 is not i-n accordanee
ulth the authority vested in the Leglslatureo

The Resolution authorizes the issue of Subpoenas to appear before
it and answer any questions touching matters properly being inquired into
by the Corun:lttee. Under the Resolution and under Ru.Le 5L of the House
of Representatives, there does not seem to be the right to issue Su.bpoenas

Drces Tecum as such but only in conjr:netion rrith the appearance of the
party subpoenaed.

Article 1I, Perursylvania Constitution, Secti-on 1r vests in the
General Assenrbly consisting of a Senate and Hor:se of Representatives
legislative pow€rr The right to investigate the abuse of position or
rnisuse of power by an adnrlruistrative agency of the State j,n and of itself
is a function belorlging to the kecutive Branch and the Judlciaryr The



Ctbrrl,r* iithki"
Gth* 0r['ro

Olt^**qa-*9",a

sn TrltA 0^t ^rr-
9 Ur^X,"^aA, I ".wral,o^ra^ $2 19

T "L+A^ - 39 r-5050

Besolutj-on above mentioned in its entirety is basically an investigative
Resolution not within the authority granted by the ConstituLionl

If it is deterrni-ned by proper agencies that the Resolution is consti-
tutional and the Subpoena properr W elient will comply with the Subpoenar

/,'\-

AF:08
CERTIEIED MAII
NHTURN NECEIPT NEQIIESTED

-2-
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HR.13

HOUSE OF REPREStrNTATIVtrS
COMMONWEALTH OF PEN NSYLVAN IA

MEMO Septemb er 23, ,1974

SUBJ ECT: Leogue of United Veterons of Pennsylvonio

FROH:

.Hon, Potrick A. Gleoson, Choirmon
House Select Committee to tnvestigote Stofe Controct Prqctices

Joseph W. Murphy, Assistont Chief Legot Couns.t f)..fi\
House of Representotives 

\1 i t
\J

I reod with consideroble interest on Sundoy, in the Philodelphio lnquirer,
o story reloting the qcfivities of the Leogue of United Veterons of Pennsytvonio.

This "politicol committee" purporfedly roised potiticot funds ot vorious
times, under the direction of Fronk C. Hilton, utilizing stote employees on stote
time to odminisfer these efforts.

Nlo occounfing hos ever been filed with the Deporlment of Stote
concerning ony of these octivities.

In light of my memo of Sepfember 20, 1974 t felt if necessory to point
out thot, iust like Pennsylvonions for Progress, this orgonizotion is in direct violotion
of the Pennsylvonio Election Code.

I

TO

T



HR-13

SUB.lECT:

TO:

?4

I{OUSE OF REPRESENTATIVES
COMMONWEALTH OF PEN NSYLVAN IA

MEMO Sepfember 20, 1974

Tronscription Error in Memo Reloting to Finonciol Reporting

Requirements Under Election Code

Hon. Potri ck A. . G leoson , Choirmon
House Select Commitfee to lnvestigote Stofe Cont:act Proctices

F ROH: Joseph W. Murphy, Assistont Chi ef Lego I Counse

House of Representotives

I n revi ewi ng the memo I sent you eorlier todoy, I hove discovered thot

severol "dots" hove been left ouf in quoting Section 1607 of the Election Code.

This quote should hqve reod rr.,.every treosurer of o politicol committee. . .sholl,
...if the omount received or expended or liobilities incurred sholl exceed the sum

of one-hundred fifty dollors, file o ful l, true ond detoiled occount, subscribed ond

sworn fo by him, setting forth eoch ond ever sum of mon received, contributed,

or disbursed by him for primorY ore ect on expenses t e dote of eoch receipf ,
contribution, ond disbursement, the norne of ihe Person from whom recei ved or to
whom poid, ond the specific obiect or purpose for which the some wos disbursed. n

While this error is not of o cruciol noture I feet it is importont enough

thot the correction should be mode so thot no one will think thot I hove tried to

misrepresent the stotuteo

pleose tronsmit this correction to oll recipients of your previous letter,

I

\
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Select 'Comnrittee on
State Contract Praeti'ces
Hor:.se of RePresentatives
Room 288, Maln CaPitol Bldg'
Harrisburgr PerrnsYlvan:ia TTLN

September 23, L97b

t

Attention: StePhen P. Freind or
J. ltichae] ]lillmannl

ecial C

Dear iulr. I"reind:

After exarninrng the subpoena delivereo to an agent for my client,
Herman J. Israel, it is my opioio* iirut ttt" Subpoeni is. not valid' I
do not believe it to be in alcordance with Hous-e Resolution No. 98,

sessions rg73r srldr i' ra"tl r be'r ieve that sard Resorution is in itserf
rmconstitutional. The s,rupo""u for cancelled checks and correspond:i'ng

check stubs of an ind:lvid;l, Herman J. Israel, "]'o.-do": 
not now nor

ever did, indrvj-dua11y;-[;;'g"{. transactions ,atn trr" commonvrearth of
pen,sylvania or any Depurt**"! thereof is certain-ly not within the

Resolutj-on which applibs to those iravirrg or being involveg i, purchasingr

leasing, constructibn u"a disposal of Commonr,realth propertYr supplies
. and se*rices. The Resotrrtioo authorizes the issue of subpoenas to aP-
, pear before it and answer any qrr*"iionr touckr-lrrg matters -properry 

being

inqu'red inio b;g the comnrittLe. und.er the Resolution anil under Rule 5L

of the House of Representatives, there does not seem to be the right to
issue Subpoenas Duces Tecum as urr"h tut only i:r conjr:nction with the

appearance of the party subpoenaed'

Artic}e II, Perrrrsylvania Corrstitution, Section 1, vests in the

General Assembly corrsilt:-rrg of a Senate and House of Representatives

legisrative porrerr $r*-ritr.t to investigate the abuse of position or

misr:se of power by an adrniiistrative agency of the state in ad of itserf
is a fixrction berong:Lr€ to the Executive Branch and the Judiciary' The

So

Re: SubPoena Duces Tecum issued
to Herman J. Israel
d,ated SePtember 1q. 1??4
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Resolution above mentioned. in its entirety is basircal-ly an investi.gative
Resolution not lrithin the authority granted by the Constitution.

If it is deter.nrlned by proper agencies that the Resolution is consti-
tutiolal and the Subpoena properr rny client will comply l^ntth the Subpoenso

V ,

f ish

AF:0B
CEHTIHIED T/iAlL
NETURN NECEIPT NEQIIESTED
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COMMON$TEALTH OF PENNSYLVANIA

DEPARTMENT OF PROPERTY AND SUPPLIES

September 24, L974
HARRISBURG

17t2,

Honorable Patrick A. Gleason
Clhainnan, House Se1ect Committee

on State Contract Practices
B-10 Main Capitol Building
Harcisbung, Pennsylvania

Dear Chainnan Gleason:

In response to your subpoena Ducas Tecum addressed to Scoop
Ceres, I sulmit the following:

(a) Any meetingls and./oc discussions between Scoop
Ceres and any other individual(s) from June 1,
L97 4 until the present during urhich meetings
andr/or dj.scussj.ons the following topics were
discussed:

1. An
vi

a
o1

lIeged loan from Walter Robbins to Frank C. and/or
a R. Hilton.

Answer: I 'know nothing about such a Ioan.

2. Preparation for a press conference held July 2, L974
by Frank C. Hilton.

Answer: On the morning of July 2, 1974 I was directed
by Mr. Hj.lton to srunmon a press conference in the usual
manner for 2zOO P.M. JuIy 2, 1974 in his office, 515 North
Office Buildihg. Usual manner conslsts of contacting the
News Room and requesting that a notj-ce of the conference
time and place be di.splayed on the bulletin board. In
addition news editors of radio and TV stations are con-
tacted. Inquiring newsmen were told Mr. Hilton would.
discuss the July 1, L974 Complaint fn Mandamus filed in
Commonwealth Court against Cl:ainnan Gleason and the
Majori-ty members of the Select Committee, and also ttre
source of a loan obtained. by Mr. Hj-lton.

3. Ttre real source of the funds by ralhich Frank C. and/or
Viola R. Hj.lton repaid an outstanding loan fnom the Key-
stone Bank of over $fSrO0O.

Answer: Ttrj.s appears to be a personal matter which Mr.
Hilton never diseussed with fire.
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4. fLre reasons why Frank c. Hj-Iton prcvided false information
at hj-s July 2, 7974 press conference.

Answer: Mr. Hj-lton stated his reason at the press con-
ferenee as being an effort to find the source or sources
of "leaks[ inside his departmenL.

5. Any course of actj-on to be taken by Frank C. Hilton, Mitton
J. Shapp or other offj.cials concernlng the revelatlon that
Frank C. Hilton provided false information at hj-s July 2,
J.97 4 press conference.

Answer: I have no knowledge of any eourse of action to be
taken by Mr. Hilton, the Governor, or'bther offj-cials',.

6. Any and all other issues related to the described topics.
fttis data should include but not be limited to any notes,
tapesr appointment book entries, phone logs and any and
all other data relating to any such meeting(s) and,/or
di scus s j-on ( r; ) .

Arrswer: r have no notes, tapes, appointment book entrles,
phoqe logs or any other data relating to any such meeting(s)
and/or discussions.

Scoop Ceres
513 North Of,fice Building
Harrisburg, Penns

A1bert F. Ceres,



}.IOUSE OF REPR S ENTATIV F5
COMM('tPYr'94tt* OF PENN SYLVANIA

October 3, L974

MEMO

---
S \i BJ EC?:

Answer to Informal Opinion of the Attorney General
Regarding Reporting of Campaign Receipts and Expenditures

TC):
Ilonorable Patfi.ck A. Gleason
Chairman, House Select Committee to Investigate
State Contract Practices

rFloM: \
Joseph W. Murphy s. ff\ \
Assistant Chief Legal Couns$n*.JN'l''.*.\t.\
House of Representatives -\"." il'\\",,"tvX 'i

\\ 
\ ''"

As rnuch as I respect the Attorney General, I must vigoroubly disagree
wittr his informal opinion of September 20, L974 regarding the Election
Code requirements for reporting political contributions .

Firsit, he states "the one and only election filing requirement as clearly
speJ,led out in the Election Code mandates that the filing take place within
thirty days after the election.rt

The code provision says rr file a full, true and detailed account , subscribed
ancl sworn to by him , setting forth each and every sum of money received,,
conl;ributed or disbursed by him for primary or election expenses, the
dater of each receipt, contribution and disbursement, the name of the person
front whom received or to whom paid, and the specific object or purpose
fori,rrhich the same vras disbursed . tt

The term r?arr in the statute is not exclusionary as the word ttthett he uses
in his explanation is. If the code merely said that accounts had to be filed,
one could wait twenty years and not be in violation of the law. This pro-
vision was meant to insure that at least one account would be filed within
a reasonable time and surely contemplated future filing if there was any
chatrge in status --- i.e. receiving more money or spending more money!

r
\)



Second, the Attorney General fails to read the provision in light of the
whole Election Code . The reporting requirements intend that full dis-
closure be rnade. rrlt has been called a golden rule of statutory interpretation
that unreasonableness of the result produced by one among alternative
possible interpretations of a statute is reason for rejecting that interpretation
in favor of another which would produce a reasonable result. It is said to
be a well established principle of statutory interpretation that the law favors
rational and sensible construction.?r (2A Sutherland Statutory Construction,
Section 45,L2..)

This principle has been adopted by our State Supreme Court in Finance
Company of Pennsylvania v. Board of Finance and Revenue 433 Pa. 549,
555 (1969) when it said r'. . .legislative intent is to be accertained by
considering the consequences of a particular interpretation and the object
to be obtained and that the legislature does not intend a result that is ,i
absurd or unreasonable. rr

AIso, in Commonwealth of Fennsylvania Water and Power Resources Board
v. Green Spring Company, 394 Pa. 1,6 (1958) the Court said. tt...in determining
a statuters validity we must look to its purpose, its nature and its reasonable
effect; we are not limited to the mere letter of the law but must look beyond the
Ietter to determine its true purpose and effect".

It is obvious that an interpretation that money received after the thirty-day
account is filed is not reportable is not rational nor sensible in light of
the whole statute.

Third, in the brevity of his answer, Mr. Packel seems to have missed the fact
that the people not'onlyhave the right to know how much a candidate spends but
where he gets the money to do so. The receivin g end of campaign funds is the
point where most of the abuses occur. These faets must be fully subject to
public scrutiny.

Fourth, even if what the Attorney General said were true , which I believe
it is no!_, why did the Pennsylvaniats For Progress not file their report
thirty days after the next election in which the Governor was involvecl?
(i . e . the May L97 4 primary . ) An excuse that the committee was terminated
prior thereto is of no lega1 consequence. If this were true, every political
committee could terminate itself the day after any election and escape
aII reporting requirements .

Finally , if the Attorney General knowns nothing about , the pennsylvaniars
For Progress as he says , Dy question is WHy?

_o
g
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PATRICK A. GLEAEON
CHAIRMAN

OFFICE OF SPECIAL COUN'EL

HOUSE OF REPRESENTATIVES
. COMMONWEALTH OF PENNSYLVANIA

HARRISBURG

SELECT COMMITTEE ON STATE CONTRACT- PRACTICES

October 3, L974

RULES OF PROCEDURE FOR THE COMMITTEE
AS ADoPTED 0N AUGUST 15, 1973
AND AMENDED ON MARCH 25 , 797 4

AND AMENDED ON AUGUST L4 , L97 4
AND AMENDED ON oCTOBER 2, L97 4

In addition to, and not in derogation thereof, of the House Rules, parti-
cularly Rule.#51 relating to investigations, the following Rules of Pro-
cedure are adopted:

1. No publi
'heLd wi thout approval o
be,apprised of, with th
poenaed for attendance

c
f
e
at

hearing connected with an investigation sha11 be
a majority of the Committee. Each member shal1.
approval of the chair, and witnesses may be sub-
such preliminary inquiries .

at pub,lic or executive hearings who testify

Z. Subpoenas for attendance of witnesses and the production of
nernoranda, documents and records sha11 be issued by the Chairnan or by any
other Mernber of the Cornmittee'designated by him. Notice of issuance of
said subpoenas sha1l be furnished to each Member promptly.

3, The Chairman sha11 have the authority to calL mee,tings.
This authority may be delegated by the Chairnan to any other Member of the
Connittee when necessary. The Chairman shalL not scheduLe any hearings or
series of hearings without giving at least 48 hours notice thereof to the
Menbers of the Connittee.

- 4. For public or executive sessions, any two Members of the
Comnittee sha11 constitute a quorun for the administering of oaths and the
taking of testinony in any given case or subject natter. By direction of
the Chairnan, one Menber of the Comnittee sha1l constitute a quorun for
the administering oaths and the taking of testimony in any given case or
subject natter in public or executive sessions.

A11 witnesses
fact shall be

5.
ofto matters sworn.
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6. Counsel retained by any witness and accompanying such witness
shall be permitted to be present during the testimony of such witness at any public or
executive hearing, and to advise such witness while he is testifying of his legal rights.
Provided, however, that any conrmonwealth officer or employee being interrogated by
the staff or testifying before the Committee and electing to have his personal counsel
present shall not be permitted to select such counsel from the employees or officers
of any commonwealth agency. This rule shall not be construed to excuse a witness
from testifying in the event his counset is ejected for contumacy or disorderly
conduct; nor shall this rule be construed as authorizing counsel to coach the
witness, answer for the witness, or put words in the witnesst mouth. The failure
ofany witness to secure counsel shall not excuse such witness from attendance
in response to subpoena .

7. Any witness desining to read prepareC or written statement in

executive or pubtic hearings shatt file a copy of such statement with the counsel or
Chairman of the Committee 48 hours in advance of the hearings at which the statement

is to be pnesented unless the Chairman and the ranking rninority Mernber waive this
requirement. The Comnnittee shatl determine whether such statement may be read or
placed in the record of the hearing .

B. A witness may request, oh grounds of distraction, harassment, or
physicat discomfort, that cluring his testimony, television, motion picture, and other

camenas and lights shat! r-lot be directecl at hirn, such request to be ruled on by the

Committee lt'lembers present at the hearing.

9. An accurate stenographic record shall be kept of the testimony of
all witnesses in executive and public hearings, The record of his testimony whether
in public or executive session shall be rnacle available for inspection by witness or his
counsel under Committee supervision; a copy of any testimony given in public session

or that part of the testimony given by the witness in executive session and 'subsequently
quoted or made part of the record in a public session shall be made avai'lable to any
witness at his expense if he so ."qu"rti. Records of public sessions shall be made

available to any person at his expense if he so requests.

10. tnterrogation of witnesses at Committee hearings shall be conducted
on behalf of the Cornmittee by Members and majority and minority committee counsel

only.

11. Any person who is the subject of an investigation in public hearings
may submit to the Chairman of the Committee questions in writing for the cross-exam ination
of other witnesses called by the Committee. tflith the consent of a majority of the Members

of the committee present and voting, these questions shall be put to the witness by the
Chairman, by a Member of the Committee, or by Counsel of the Committee.

.,
\3. -i
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I2, Any person whose name is mentioned or who is specifically identified,
and who believes that testimony or other evidence presented at a public hearing, or
comment made by a Cornrnittee [\4ember or counsel tends to defame him or otherwise
adversety affect his reputation, may (a) request to appear personally before the
Committee to testify in his own behalf, or, in the alternative, (b) file a sworn statement
of facts relevant to the testimony or other evidence or comment complained of' Such
request and such statement shall be submitted to the Committee for its consideration
and action.

13. Alltestimony taken in executive session shall be kept secret
and witl not be reteased for public information without the approval of a rnajority
of the Comrnittee

14. No Committee report shall be released to the public without the
approval of a majority of the Committee.

15. AII staff members shall be confirmed by a majority of the Committee.
Such staff members are authorized to serve subpoenas as well as the Sergeant-at-A rms

of the Legislature or other person designated by the Committee or Chairman .

16. All witnesses shall testify before the Cornmittee on oath or affirmation
in hearings which shall be opened to the public and the news media. Provided. however,
that the Chairman shall have the authority to direct that the testimony of a particular
witness on oath or affirmation be received in an executive meeting in the first instance,
if the Committee would otherwise be unable to ascertain whether the witness possesses

information relevant to the matters the cornmittee is authorized to investigate.

17. All still photography will be completed before a witness actually
testifies and no photographing shall occur while the witness is testifying. The testimony
of a witness in public session, however, may be broadcast by television or radio with
the permission of the Chairman, providecl that such coverage is orderly and unobstrusive.
The coverage of any hearing of the Committee by television, radio, or still photography
shall be under the direct supervision ofthe Chairman, who may for good cause terminate
such media coverage in whole or in part, or take such other action as the circumstances
may warrant.

18. The oral presentation by a witness of any opening statement which
has been authorized by the committee pursuant to Rule 7 shall be made under oath or
affirmation and shall not exceed five rninutes unless an extcnsion of time is authorized
by the Chairnran. The statement shall be relevant to the subject matter of the Committee's
inquiry. Statements or portions of statements which take the form of personal attacks by
the witness upon the motives or character of the Committee, any member thereof, or
Committee staff, and statements which are intemperate, are not deemed to be relevant
or germane, shall not be made, and may be stricken from the record of the proceedings
on the authority of the Chairman'
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' 19. At the conclusion of the interrogation of his client, counsel shall be

permitted to make such reasonable and pertihent requests upon the Committee, including
the testimony of other witnesses or other evidence, as he shall deem necessary to protect
his client's rights. ln the discretion of the Chairman, such requests may be ruled upon

immediately by the Committee members present or taken under advisement for future
consideration by the Committee.

20. Counsel for a witness rnay not examine his own client. Counsel may

submit to the Chairman in writing any questions he wishes propounded to his client or
to any other witness. Such questions, subject to changes in form, shall be put to the

witness by the Committee Chairman, by another member of the Committee, or by

committee counsel designated by the chairman, unless a majority of the committee
rules that the questions are objectionable on the grounds of retevancy, form or for
other proper reason .

21. tf the lawyer who accompanies the witness before the Committee

advises the witness to claim a privilege against giving any testimony or producing

documents sought by the committee, the committee shall permit the lawyer to present

his views on the matter for the information of the Committee, and the Committee shall

thereupon rule on the validity of the claim or its application to the particular circumstances

involved and require the witness to give the testimony or produce the documents 
'sought

in the event its ruling on the claim is adverse to the witness. Neither the witness nor

any other officer or person shall be permitted to claim a privilege against the witnessrs

turiifying or producing records prior to the appearance of the witness before the

committee, ancl the committee shall not rule in respect to the claim that testimony is

privileged or properly withheld until the question by which the testimony is sought is

put to the witness .

. 22. Questioning of Witnesses shall be conducted in the following order:
majority counset, minority counsel, chairman, vice-chairman, members of the majority

and minority in alternation, minority counsel, and majority counsel . Qtestioning by

majority and minority counsel shallte unlimited. No more than two counsel representing
the majority and minbrity respectively may interrogate any particular witness. The

Chairman and Vice-Chairnran shall be permitted fifteen minutes at a time to question each

witness; otherwise Committee members ahall be permitted ten minutes at a time to question

each witness.

23. tn fulfillment ofthe requirements of Rule 51, ofthe Rules ofthe House

of Representatives, the committee shall notify any person who, in the opinion of the

Committee, has been defanred, degraded or incriminated by any evidence or testimony

received by the Committee, of the substance of the accusation. Such person shall also

be invited voluntarily before the Committee and to request that additional witnesses be

summoned.

24,lntheabsenceoftheChairman,therankingmajoritymemberofthe
committee shall be the acting chairman or any member designated by the chairman
shall be the acting Chairman.
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trOMMONWEALTH DF PENNSYLVANIA
DEPARTMENT OF THE AUDITOR GENERAL

HARRISBURG

tiFlAN K P. LAWLEY' .J R.

OEPUTY COUNSEL S epternber 25 , L97 4

Patr ick A. Glea s on, Chairrnan
Select Cornrnittee on State Contract Practices
Hous e of Repr e s entative s
B- 10 Main Capitol Building
Harr isburg, Penns ylvania L7 LZ}

Dear Representative Gleason:

At LZ:L0 P. M. today, I accepted service of a Subpoena Duces Tecurn on
behalf of Auditor General Robert P. Cas ey as issued by the Select Comrnittee
on State Contract Practices. The Subpoena requires Mr. Casey to bring or
cause to be brought before the Select Cornrnittee:

ttthe following books, corre spondence, docurnents, accounts,
records, indices, tapes, logs, ledgers, checks, and any and
all other data pertaining to:

A^y expense voucher s and/ or travel voucher s filed by Frank C.
Hilton forrner Sec retary of the Departrnent of Property & Sup-
plies and Anthony Altavilla, an em.ployee of the Departrnent
of Property & Supplies frorn June 1, L974 until the present.'t

This Departrnent desires to cornply with the Subpoena and wiII do so if pos-
sible. However, ae I explained to Stephen F. Freind, Special Counsel to the
Comrnittee, in a telephone call at t"he tirne I accepted service of the Subpoena,
the rnaterial requested, if it has been received by this Departrnent frorn the
State Treasurer after payrnent, will be filed as a part of a "Voucher Tranetnittal".

In the C ornrnonwealth I s bill paying process, any nurnber of invoices are placed
on a Voucher Transrnittal subrnitted by a particular departrnent seeking payrnent
thereof.. Therefore, any expense account subrnitted by any e'mploye, including a
departrnent head, would be only one invoice alnong any nurnbe r of others on one
Voucher Transrnittal. When such Voucher Transrnittal is subrnitted to the
Treasury Departrnent for pre-aud.it and then payrnent, the sarne ie assigned. a
warfant nurnber and checks are drawn upon that particular warrant.

--."!r-r#r

a

,



Patrick A. Gleason, Chairrnan
Select Cornrnittee on State Con-
tract, Practice s

-z- Septernber 25 , I9l +

After Treasury has cornpleted its work in connection with the payrnent procesa,
the Voucher Transrnittal is eventually todged with the Departrnent of the Auditor
General for liling purposes. This Departrnent files such Voucher Transrnittals
according to warrant nurnber. Therefore, unless we are furnished the warrant
nurnber s and dates covering the rnateri.al subpoenaed, it would be practically irn-
possible for us to i,solate the particular docurnents requested by the Subpoena.

Mr. Freind inJorrns rne that copies of the sarne records requested of the Audi-
tor General, ae rnaintained by the Cornptroller for the Departrnent of Property and
Supplies, have also been subpoenaed, Upon receipt of the Property and Suppliesr
records, Mr. Freind has inforrned rne that he will furnish to tJ:is Departrnent the
warrant nurnbers and dates as reflected in the Departrnerit of Property and Sup-
pliesrrecords, '

Upon receipt of this inforrnation frorn the Comrnittee, we will be readily able
to locate the original Voucher Transrnittals and cause the sarne to be delivered to
the C ornrnitte e in cornpliance with the Subpoena.

If you have any questions concerning this rnatter, please do not hesitate to
call nf.e.

Sincerely,

Frank P. Law1ey, Jr.

f'PL lrr:.cf.

cc: Mr. Freind

a



FRANK C. HILTON
SEcRETARY

Cot't tttoruwEALTH or PEN NSvLVAN rA

DEPARTMENT OF PROPERW AND SUPPLIES

HARRI SBU RG, PEN NSYLVAN IA

(b) , (c) ,
rgport.

September 13, L97 4

Honorable Patrick A. Gleason
ChalnTran, House Select Committee
Room B-10 Mai-n Capitol Building
Harrisburgr, P'ennsylvania

Dear Mr. Gleason:

In complj-ance with your subpoena Duces Tecum
requesting fir€r under provision of House Resolution 98,
Prlnters No. 1381, adopted July 25, L973, pursuant to
House of Representatives Rule 51, you will find under
pnovision of sub-t j-tIe:

(a) Receipted note Keystone Bank in the
amount of $191800.00, which had been re-
d.uced by regular palnnents, plus i-nterest,
to $f S , 67 5 . 00 , rartrich balance was paid on
July 19, L972. In a separate envelope you
w111 find cancelled checks and. statement
showing payments made on AccounL No. 16955.
T'l:e loan was retired from savings of my
wj.f e in the amount of $f S, B0 2 .16, plus
$61000.00 received from an Option Agreement
for a quarber interest in land situate in
Cambridge Township, Crawford County, Penn-
sylvanla.

Your attention is invited to the attached
signed Option Ag'reement, prepared by Barco and Barco,
Attorneys at Law, 357 Center Street, Meadville, Penn-
sylvanj-a, as well as the notorized statement signed by
Alvin N. Fuerst, 1100 Yellowstone Road., Cleveland Heights,
btrio 44L2L.

(d), and (e) doInasmuch as sub-titl-e
not apply, there is nothing to

+ ,f .!
{r
1 r  ,rr-,.' :
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Hon., Patrick A. Gleason Septenrber 13, L97 4

coples or lli"frffi:i:1"::":5-3li;'iH:"'il #:"il'l: fi"lt"",
Selretaqf of the Department of Property and Supplies, including
the eurrent statement dated September L2, 1974.

cerelv fSr

Frarik C. Hilton
Secretary of Pnoperty and. Supplj-es



BasKtN, BonEMAN, WrlNen, Srcxs, GoNDELMAN & Cnetc
ArroRNEYs er Law

ARruouo D. Wt LNER
HERBERT B. Secxs
PHTLTP Basxrx
LEoNA;TD Boneuan
FneNx R. BoLTE
DAV|D W. Cnerc
HARoLD Gor.toguuax
JERoME M. LTBENSoN
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Recrs D. MURRTN
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JoHN P. KLEE
RrcH,cno H. MARTTN
RoBERT N. HACKETT
THEoDoRE GoloeeRo
DoNeuo S. HenslrMeN
RAYMoNo N. BAUM
Wr r-r-rrr'r Jox N Cxapeg
SraNlev J. KANN,T[

Septernber 25, l9?4

lorx Floon Fntcx Butt-otxo

PrrrsBURGH, Pe. tsatg

(4t2) 362-BAoo

WNIfEN.S OIRECT DIAL NUM6EFI

562-8 71 I

Stephen Friend, Esquire
Chief Couns el
Select Cornrnittee on State Contract

Practices of the House of Representatives
Capitol Building
Harrisbur g, Pennsylvania

In re: Frank C. Hilton and Viola R. Hilton, his wife v.
Patrick A. Gleason, et aI. , Mernbers of the Select
Cornrnittee on State Contract Practice s of the Hous e
of Representatives, Cornrnonwealth of Pennsylvania

Dear Mr. Friend:

A copy of the colnplaint in eguity which I have filed on
behalf of rny clients, Frank C. Hilton and Viola R. Hilton, is being hand-
delivered herewith to you, it having been filed today in the Cornrnonwealth
Court. A copy has been served on the Attorney General of Pennsylvania
in view of the attack on the constitutionality of certain statutes. Copies
of tfre corrrplaint will be served upon each rrrefirber of 'the Cornrnittee.

I have inforrned rny clients that by reason of the attack upon
the constitutionality of the Comrnittee and of its subpoenaing power, th.y
are not required to cornply with the subpoenas until such time as the rnatter
has been adjudicated by the courts.

Very truly you

fiLl*, -il,<L&-rtr/",n.,

r ,

.t"
HG /avg
Encl.

c:.r-(l-t HAROLD G DELMAN

7



PATRICK A. GLEASON
. CHAIRMAN

HOUSE OF REPRES ENTATIVES
COMMONWEALTH OF PEN N SYLVAN IA

HARRIsBURG
SELECT COMMITTEE ON STATE CONTRACT PRACTICES

OFFICE OF sPECIAL COUNGEL

September 17, 1974

Mr. Frank C. Hilton
906 Grove Street
Meadville, Pennsylvania

PAG / sbm

Enclosures

Patrick A. Gleason
Chairman

1 6335

Dear Mr. Hilton:

As you know, you \^rere inviteci to appear voluntarily as a witness before
the Select Commi.ttee on State Contract Practices. The invitation lras
di.rected to you in your official capaci-ty as Secretary of Property and
Strpplies, ),cr-lr 3-ppcsrsrce bcing schcduled f or Septcnbe r 25 , L97 !+ at
10:00 a.m. in the House Majority Caucas Room.

I
To dater we have not received a response from you to our letter of invj-tation
dated September 11, L974 (a copy of ruhich is attached).

I also enclose a copy of the rules of procedure of the Committee. Note
please the invitation on opening 'stateroents by witnesses.

Please be advised. we still want you to appear, before our Cornmittee on
September 26 at the appointed t j-me and p1ace.

I'lay r{e hear from you immediately?

T7 --- r Iv(]ly.LIuiV i uUl.t,. i
I .,'
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HOUSE OF REPRESENTATIVES
COM MONWEALTH OF PEN N SYLVAN IA

HARRI S BU RG

September 13, 1974

Hon Potrick A. Gleoson, Choirmon
House Select Committee on Stote Controct Procfices

Moin Copitol Building
Horrisburg, Pennsylvonio 17120

Door Pot,

ln view of the serious ond disturbing questiors revolving oround the conduct of
Fronk Hilton, who will resign os Secretory of Property ond Supplies, lomorrow, we request

you give considerotion to colling Mr. Hilton to testify ot the eorliesl possible dote.

we note thot Mr. Hilton hos been seeking o heoring since lost yeor but is now not

scheduled to testify until September 26. We bolieve the public is entitled to o speedy explonotion

ond thot the mqtter should not be left honging for so long.

I
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Si ncere Iy,

: .l ;.,..n --'^ tt:., . .. .2 tn-
Hoiry Comer, Member
h{ouse of Representotives
La...a., [-'t.u--ri,-..i r ....-

Jdmet Mbnderino, Member

1"i:.",:,.:,1"0 ?":: Y:' ,Y, l'^ l-
Horry Englehort , Member
House of Repiesentotives
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S'I'N'['I'}{IiNT .t SSUITD I]Y RIII' . IIN RIIY J . COMIIR , (D ) ,
PIIII,ADIiLPIIIA, MINORITY CIIN TRMAN, SELECT COMMITTtrB
INVITSTIGATTNG RENL BSTATE LEASES AND OTHER MATTERS
IN TTIE DEPARTMBNT OF PROPERTY AND SUPPLIES, SPEAKING
FOR }IIMSELF AND REPS. HARRY A. ENGLEHART, .JR. (D)
CAMBRTA, AND JAMES .T. MANDERINO (D) WESTMORELAIiID i
MARCH 18, L974 NEWS CONTERENCE.

"Mr. Hilton's testimony has been postponed by the
committee majority on four different occasions. He was
given the opportunity to testify in private, in executive
session, but while he has been subpoenaed four times to
various public hearings, he has yet to be called on to
testi fy.

"I suspect the committee majority does not want to
calt him to testify because it will further show that up to
date this committee has come up with one very large zero.
It is another example of Republican investigating committees
established with much publi-ity who call a couple of sensational
charging witnesses to get some quick headlines and then lose
interest in balancing the picture of giving those accused
a right to testify.

"The Committee has heard from many witnesses making
ubsubstantiated charges about Shapp Administration leasing
pol icics r but with the exception of one witness the committee
has yet to allow any Shapp Administration members, or any
pcrsons accussed to reply to the charges made.

"AII we're interested in is getting al-l the facts on
the record. Mr. Hilton has already made his statement to
the committee in closed session as did all the other witnesses "
We just want to do what is fair and give him the opportunity
to testify in public and put his statements before the people
so they can evaluate the testimony and decide if any wrongdoing
has occurred.

"From the testi.mony they t ve produced so far it appears
this committee is beating a dead horse. So far they have
produced nothing to substantiate their charges I yet they
appear reluctant to al low Mr,. Hilton to testify. He has
been accused in the press and through leaks to the press of
executive session testimony, and we believe it is time, past
t.ime, in factl that he was given the rlght to state his case
publ lcly, and respond to some of the outrageous statements
that have been 'made. "

t

ll,
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HOUSE OF RtrPRES tri{TATIVES
COMMONWEALTH OF PEN N SYLVAN IA

HARRIS,BURG

t'larch 15, L974

Ilonc,rrable Patrick A. Gleason
Cliairman, Se1ect Committ,ee
Pursuant to House ResoLution #98
636 Main Street
Johnstown, Pennsylvania l'590I

Dear Pat:

The minority members of the Select Commi'Etee formall-y
requqst that the comnrittee scheclule a public hearing _itr orcler that,
th; 6ecretary of Property ancl Supplies may appear and testify -

You, os Chairman of the COmmittee, have 'made certain
accusations ancl innuendos against the Secretary of Property and
Supplies and we f eel, in aII f airness , that he shoul'f, have the
chince to reply to these remarks in .the forum of a public he.arir9.

As the Chairman is aware, Secretary Hilton has been ,

subpoenaed to appear on several occasions and hie appearance has
been cancelled each ti.me by the Chainiran.

Sincerely ,

IIarry Comer, Minor:i.tY Ch:airman

Harry trnELehartr rff",

James 'Manderino r '

a
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HOUSE OF REPRESENTI\TIVES
COMMONWEA.LTH OF PENNSYLVANIA

HARRISBURG

August 23, 1973

Honorahle Frank e. Hilt,on
Secretary, Departrnent of
Property and Supplies

Room 515 i"orth Offiee BuilciinE
Harrisburg, Penneylvania

Dear Frank !

I am wrltLng to inform you, on betralf of the Minority
medbers appolnted to the Comnlttee pursuant to House Resolution
#98, that the folloraing individuals h.ave been appointed as mlnority
staf f Eo the Comnlttee" ;tohn ,J. Connel1y, ,Jr., Esguire, Counsel,
and Thonag Fraacell-a and Shirley Huaton as Investlgatorc.

Sincerely,

llerry Comer

g
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PATRICK A. GLEAEON

GHAIRMAN
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HOUSE OF REPRES ENTATIVES
COMMONWEALTH OF PEN N SYLVAN IA

HARRISBURG

SELECT COMMITTEE ON STATE GONTRACT PRACTICES

September ll , 7974

Honorable Frank C. Hilton
Secreta ry
Department of Property S Supplies
Commonwea lth of Pennsylvania
515 North Office Building
Harrisburg, Pennsylvania 17125

Dear Secretary Hilton:

Please be advised that this Committee requests your appearance beford
it in public hearings, to give testimony under oath on Thursday,
September 26, 1974 at 10: 00 orclock a . m .

. Very truly yours,

(I
Patrick A . Gleason
Chairman

I
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REMARKS OF FRANK C. HILTON, SECRETARY O
DEPARTMENT OF PROPERTY AND SUPPLTES, AT
CONFERENCE 1 :30 p.ilI. 7 MARCH 1g , Lg7 4.

r THE
PRESS

S t t'tcE I unvr BEEN coNs I srENTLy REFusED To BE puBL I cLy
HEARD, I AM GLAD TO HAVE THE OPPORTUNITY To coMMENT oN THE

LETTER FR0M Hannv R, J, ComeR, MlruoRITy CHnIRMANT AND Rrps,
Hnnnv A, ExeuEHARTT JR, (D) CnMsR rAr AND Jnmes J, MnnpeR rNo
(D) [,lesrmoRE!.-ANDr TO RepRESENTAT r vE Pnrn r cK A , GteRsor,r,

MnuoRITY CHnIRMAN oF THE SelEcr CommrrTEE oF THE Housr oF

REPRESENTAT IVESI I NVEST I GATI NG REAL ESTATE LEASE PRocEDURES

AND NUMEROUS OTHER MATTERS WITHIN THE DEPARTMENT OF PROPERTY

(mone )

AND SUPPL I ES,

THI S So-CALLED INVESTIGATIoN IS PoLITIcALLY-MoTIVATED,

iT IS AN ABUSIVE EXERCISE oF LEGISLATIVE CoMMITTEE PoWER oVER

THE EXECUTIVE BRANCH OF THE COMMOruWEALTH'S GOVERNMENT,

Fon CHnTRMAN GuensoN To MAKE uNSUBSTANTTATED AccusATIoNS

AGT- I N ST ME I S UN FA I R TO SAY THE LEAST .

HnvtNG NoTHING To HIDEr wE wELcoMED THE poLITIcALLy-

MOT IVATED, UNFAI R I NOU I RY INTO OUR REAL ESTATE LEASE SYSTEM,

AND COMPET I T I VE B IDS FOR PURCHAS I NG THOUSANDS OF ART I CLES

USED BY STATE AGENC I E S .

NrlrHen Rrp, GLeRSoN 0R ANy RepUBLIcAN MEMBER oF THE

House EVER APPEARED IN MY DEPARTMENT OR ADDRESSED A COMMUNICATION

TO ME OR MY DEPARTMENT REGARDING ANY LEASE OR COMMODITY

P URCHAS E ,

I

t
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Iru JnruuARy 0F 1973, I pERSoNALLy coNFERRED tntrrH SprnKER oF

THE HousT KTNNETH B, LeT AND INVITED HIM, OR ANY COMMITTEE

HE WOULD APPOINTT TO INSPECT THE RECORDS OF MY DEPARTMENT'

A YEAR HAS NoW PASSED AND THIS INVITATIoN HAS NOT YET BEEN

ACCE PTED ,

IIV VIEW OF THIS, IT IS, THEREFORE, SURPRISING THAT

WI THOUT ANY FOUNDAT I ON AN I NVEST I GAT I ON hlAS LAUNCHED ,

THEI.I, TO PUBL I CALLY V I RTUALLY LABEL ME GU I LTY OF WRONGDO I NG

BY SUBPOENING ME AND SENDING STATE POLICE TO SEIZE MY REAL

ESTATE LEASES, AS ONE WOULD A COMMON CRIMINAL, WAS WHOLLY

UNJUSTIFIED. THE MoRAL BLEMISH WAS FIXED IN THE PUBLIC,S

MIND,

THIs ACT CoMPoUNDED THE LEGISLATURE,S ABUSE OF PRIVILEGE.

IT WAS FURTHER CoMPoUNDED BY NOT PERMITTING ME TO PUBLICLY

TEST I FY ON MY OWN BEHALF AND MY DEPARTMENT GENERALLY,

REpuBLTcANS srtLL DANGLE A Swono oF DnmocLES HERE, THr

,,I,IRTERGATE,, STRoNGLY CHARGED TO EX I ST HERE HAS BEEN PROVED NOT

TO IXIST. IN WNSHINGTON THE OPPORTUNITY FOR THE ACCUSED TO

PUBLICLY DENY GUILT IS RESISTED. IN HNnRISBURG THE OPPORTUNITY

FOR THE ACCUSED TO PUBLICLY DENY GUILT IS REFUSED,

Srruce THE Gurnsoru CommrrrEE HAS FAILED To ruRN uP ANY

EVIDENCE OF WRONGDOING ON MY PART OR ANYONE IN MY DEPARTMENTI

I ns T TuAT I gT PERM I TTED To TEST I FY W I THOI,,T ANY FURTHER

NTUY-- I HAVE NOTH I NG TO H I DE .

*,rrl"r*r*

(mone )
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TUTnT CoMES A TIME WHEN CAMPAIGN oRATORY, DEMAGOGUERY,

INFERENCES OF DISHONESTY AND FALSE CHARGES MUST BE CONVERTED

TO PROoF WITH PROVEN FACTS. THNT TIME IS HERE AND NOW,

Srnrr AuorroR GEnERAL RosERT P, Cnsrv HAS sruDIED THE

CIRCUMSTANcES SURRoUNDING THE HNNRISBURGER LEASE AND FOUND

NOTH I NG I LLEGAL I N THE TRANSACT I ON ,

Ir rHE GlEnsoN CommrrrEE DoES Nor INTEND To cALL ME,

F1R, Glrnson sHouLD wRrrE A REpoRT oF THE HEARING's FINDINGS

AND GET BACK TO WORK oN BEHALF OF THE C ITI ZENS OF PTNINSYLVAN IA

INSTEAD oF THE RTpUBLICAN PNnTV AT THE PUBLIC, S EXPENSE.

#

a



NWEALTHoTPeUn shvAN
IqgolrMo

DEPARTMENT CIF PRtrPERTY AND EUPPLIESi

HARRIS BU RGi

OFFttrE OF THE TECRETARY

Telephone No.
(7r7) 787-5ee6

September 16, L974

Honorable Patrick A. Gleason
Chai rman , Sel ect Comm'ittee
l{ouse of Representati ves
Commonweal th of Pennsylvania
Room B-10
Capi to'l Bui I di ng
Harri sburg, Pennsy] van i a

Dear Chairman Gleason:

In compliance with the subpoena served by the Select Committee
of the House of Representatives and signed by you on September 6,1974,
I am provid'ing the attached contracts:

1. File copy of contract between Commonwealth of Pennsylvania,
acting through the Department of State Police and the Department of
Property and Supplies and SUA, a division of Dillingham Corporation,
dated August 6, L970.

2. File copy of contract between Commonwealth of Pennsylvania,
acti ng through the Department of State Pol'i ce and the Department of
Property and Supplies, and SUA, a division of Dillingham Corporationo
dated September 24, t971.

3. F.i le copy of a memorandum from the Pennsylvania State
Police terminating the contract with SUA, dated June 26, t973.

These two contracts were inadvertently omitted when the
other documents were sent to you on September 13, L974. Please contact
my office when you have completed your use of these files and we w'i ll
make arrangements for the return of the ffles.

Ve
't
I "(? I

Alil-
h, ActingRonald G. L NC

Secretary of Property and Supplies

,



HILTON V. SELECT COMMITTEE

Ai\D NOW TO \MIT THIS 10th day of October 1974

THE WITHIN APPLICATION FOR TEMPORARY RESTRAINING ORDER HAVING

BEEN PRESENTED AND IT APPEARING TO THE COURT THAT COUNSEL FOR

DEF'ENDAIVTS REPRESENTED THAT SUBPOENAS WOULD NOT BE ISSUED

OR SERVED UPON PLAINTIFFS UNTIL ADJUDICATiON OF THE MATTERS

SET FORTH IN PLAINTIFFS COMPLAINT IN EQUITY AND PLAII{TIFFS

RIGHT TO A TEMPORARY INJUi$CTION AND IT FURTHER APPEARING TO

Ti-iE COURT THE EXHIBiTS IIOII AND IIPII ATTACHED TO THE WITHIN

APPLICATION ViOLATE THE REPRESENTATIONS MADE TO THE COURT

AS TO THE CONDUCT OF' THE DEF''ENDANTS DURING THE PENDENCE

OF THE LITIGATION, IT IS ORDtrR}ID, ADJUDGED AND DECREED

.IHAT THE DET'ENDANTS AND EACH OF T}TtrM AND TFItr SELECT

COMMITTEE ON STATE CONTRACT PRACTiCES OF THE HOUSE OF

REPRESENTATIVES BE AND THEY ARE HEREBY ENJOINED FROM ISSUING,

SERViNG, OR OTFIERIViS}i INTERFERR,ING WITH THE RIGHTS OF' THE

PLAINTiFT''S UNTIL FURTHER ORDER OF.' COURT. BY THE COURT

lsl HARRY A. KRAMER, JUDGE, CoMMONWEALTH COURT.

e
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