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I. INTRODUCTION

The scope of this audit included an examination of financial
transactions, accounts, and reports to determin§1if the subgrantee has
complied with subgrant conditions and Federal regulation.

Several meetings were held with Mr. Mitchell Rigel, Project
Director, Mr. Larry Dienemann, staff member, and other employees of the
staff during the first week of March, 1974.

Federal funds were awarded, subgrant DS-203-71A, to establish a
facility as a totally thereapeutic-oriented alternative to prison for
youthful offenders who have been found guilty of a criminal offense.
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AUDIT FINDINGS

A. Training Salaries and Other Personnel Positions

The subgrantee has made payments of $16,664.00 for training
salaries, which is not an allowable budget category for this
subgrant agreement, and created other positions in excess of
those in subgrant application.’ Since these expenditures are
questionable, they are not incorporated in the Financial '
sSummary.

B. Equipment and Furniture

The expenditures of $1,777.00 for equipment and $3,547.00 for
furniture are questionable and omitted from the Financial Summary.

The subgrantee did not maintain an inventory record, therefore,
the above amounts could not be verified by any sort of documen-
tation, and a physical review of the items purchased are included
in the Financial Summary.

C. Travel
The documentation for travel vouchers were either poor or not
available at the time of this audit. Consequently , expenditures
of $5,112.00 for travel is questionable, and not included in the

Financial Summacry.

D. Federal Funds Unspent

At the date of termination, March 31, 1973, a balance of $2,829.00
remain in the project as unexpended Federal funds. This amount
includes -salaries, travel, printing, and other items.

jol Obligations

At the termination date, March 31, 1973, the subgrantee had
obligations of $6,927.65 which were not expasnded under this sub-
grant, but were paid out of subsequent funds of Subgrant DS-340-73E.
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These expenditures are not applicable under the latter subgrant

since the expenditures were incurred prior to the effective .
starting date of DS-340-73E, and are not included in the Financial >
Summary for subgrant DS-203-71A. For an explanation of these
expenditures, see Appendix "A".

Also, there was a payment of $260.00 that was for legal services
in leasing the Front Street house. This lease was not applicable
under this subgrant, but was part of the continuing subgrant
DS-340-73E. Since this is a preincurred expense of DS-340-73E

it is not included in the Financial Summary for this audit of
subgrant DS-203-71A.

Loans to Other Project

s involved with two
s intermittently
these funds have been returned, E
nds to other projects is in v1ol c1 n

e

procedure of transfer:

of SPA's regulatlons.

uégoﬂﬁi‘
The $11,000.00 loan to the summer camp PrQ‘{fm has been repaid in MEJ;+»
full, but another loan of $3 822.00 for purchase of a van truck F/DQ'
for the same program has a balance of $822.00 outstanding, although
Yoke Crest now has this vehicle as stated by steff members
The Board of Directors of Yoke Crest approved a transfer of funds . A»fmﬂi
to the project; NaﬂxuylVAQLa Cleﬂrlng House on Information of Drug P, s

and Alcohol (PACIDA) not in excess of $21,500.00. Loans of

5'1 277 00 ov;; a period of December 1972 to August 1973 were

made to PACIDA and all of this money has been returned. Not only
was this a violation of LEAA and SPA regulations, but the total of
the loans was a viclation to the amount approved by the subgrantee's
Board.

Debt Retirement

The subgrantee incorporated a $12,000.00 debt retirement as part
of applicant's match. This was the balance of the mcrtgage on the
house located on Mulberry Street, but during this project only
~interest payments of $560.00 were made. The Project Director
stated that the Board of Yoke Crest decided to pay other bills,
and generate more income rather than pay the principle on this
debt. Since this interest was payment on the mortgage it is not
included in the Financial Swmmary as it was not specified in the
subgrant agreement, and is an unallowable costs as defined in
Federal budget circular A-87.

Accounting Records

The subgrantee did not maintain separate accountability for the
DrOjeCt funds, and did not maintain adequate records to 1uent1fy

the receipts and expanditure of these funds.
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I. Incidentals

Payments of $963.00 charged as "Miscellaneous Expenses" are
questionable and not included in the Financial Summary. The
documentation to reconcile these expenses is poor or not avail-
able at time of audit.

.

B Regil, €.3. i) 14, 5,20 coli ;(
e 9[ a/w o 3-3/73




G9°LZ679%

68 81T

€L6T ‘TTady

TYLOL

GOET €L el TeaRay] ooavY ‘6T
09 °6ST €L6T ‘TTady¥ 6ZET €L “TeR Jusudrnby somog-Asultd ‘e
8689 €L6T ‘TTady GEET €L cxep UOTIONIFSUOD 2IRMPIRH S ,WTSUTTM X4
86 0¥ €L6T ‘TTady SeeT €L IR 3 gad 20US3ISTEANS *50Jg SSTeM *ze
88°9¢ €L6T ‘1Tady PeCT €L "IBW 3 geJ UOT3ONIISUOD cddns 2Tx308TE PITUN ‘12
£9°96¢ €L6T ‘TTady £EET €L Al 3 a4 SOTITITAIN «dzon 19N *0¢
LS°G0T €L6T ‘TTady 9£€T €L *xeR UOTIONIJSUOD SURTTTTM~-UTAISYS 6T
00 "S9PV L €L6T .%Hﬁb 8¢€C gL TIeW SODOTAISS u.ﬁmﬁ.md.mCO.U IRUSOII @WMO@O ‘8T
79605 €L6T ‘TTady UMOUM U] €L "IeR 2IN3TUINS , savas LT
GL*O00V'T €L6T ‘Ttady 0ogeT _ €L cxeRr 20Ua3STSANS TIOUIITY d w ‘9T
G6°18% €L6T ‘TTady T1€T €L "IN 3 "ged i SOTATITAIN *ed 10 11899 *GT
90 %22 gL6T ‘Trady 98¢1 €L *ae S8TATITIN ‘ed 3o TT99 A
TT°98T €L6T ‘'TTady gEeT €L caeRr JuawdTnby +ddng 80T330 SAITITUd ‘€T
8G *Hg €L6T ‘TTady LEECT gL taeR 90U STSANS Apeureyg asead A
L8 €LT €L6T ‘Trady LZET €L "IBW S®TATITIN ‘T ® *d °d “TT
0G°G¢E €L6T ‘Ttady 9zeT €L aen 20U STSANS OTANDIASY 0T
06°G¢ €L6T ‘TTady £zZeT €L “aen SINYTUANT asdosTs sulowoT 6
€€°Gg€ €L6T ‘Trady PzeT cfL taey 90U831sTSANS SUOg 3 URWAYST 7T ‘8
36 °GE €.6T ‘TTady CZET €L "IeW R “god so1Tddng souruULlUTRR SUQCS R® uURWIYDT ‘L°Y °/
0L°62 €L6T ‘TTady £6€T €L "IeRr sateday ojny . PIOJ URWMIFOH ‘9
76°81 €L6T ‘TTady T2¢T €L caeR satedsy oany pxod uRwiIoH ‘g
6T°888 €L6T ‘Trady 6TET €L "aen UOT3ONIISUOD *soxg 9xIsH 7
96°56 €461 ‘TTady 0ZET ¢f cadyg-g/ 200 (Tem25 3 I93BM) SOTITTTIN pbangstaxed 10 A3TD ‘€
96°G2C €L6T ‘TTady €TIET €L Caey 20Ud3STSANS swred pocMayooid 4
CL VYT S g€L6T ‘Trady ZTeT €L tae z°gsd |8oudlsTSANS Iauuaag ;W "1
INOOWY dIvd . HINOW # MDEHD QENNONT ISNIAXA J0 NOILAINOSEA MOANEA WALI

ISNAIXE
aoTydEd

oy XIANIAVY

90TIIC S,aalToxadwod

¥IL-£0CZ-50 ooTasn, o auaunxeded




_ | |
| S e o = =SS m e s
NS U S S———SS SN = pm——

z60'L 8Ic’e pL8’E zLe'et g86g’s¢E vLB’E - 08T‘cE =0~ SJUSpPTEeY ‘9oUslSTSqN
—
8592 08T 8LV T 8TV 086°T gLY’'C 00871 -0~ sotrrddng oourusjuTe
9¢8 9¢8 -0~ 9€8°T 9€8°1 -0- 000°T -0- N *drnbg TeuoTizeonp
AT 08T LTt Zs1t 086'T CTLT'T 008‘T -0~ sattddng ooT33
(597T) (591) ‘ -0- -0- -0~ -0~ SOt ~0- ~ soueusjuTe
6EL 6€L -0- 6€5°T 66571 -0~ 008 ~0- satedsy 3 -dinbg Io30
808 6€T 699 ve1'C gzs'T 699 °9ge’T -0~ eoueRINSU
PI8‘T 0ve VLS T v’y 0v9°C vLS'T covie -0~ SOTATTTY
(00z’¢) (coz‘e) -0- -0- -0- -0- oozt -0~ IEINE
G559 98% 69 i SsT‘e 980‘2 69 00S‘T -0- SUOT3ROTUNWUIC
(te) (1¢) ~-0- 69L 69L -0~ 008 ~-0- ybTexd 3 sbejsc
(€6¢°'T) (e6z1) -0~ LOL LOL -0~ 000‘¢ - =0- Butjuta
(687 1) g (v6v'1) Ti6°¢ 01§ T00°¢ 50S TR usudtnk
(00L) (004} -0= f=0- -0~ -0~ 00L -0~ bututea
(L08) - (L08) _ -0= £66°S €66°G -Q= 008°¢ ~0- S9OTAIDS JURRTNSUC
(L5T) -0~ (LST) 660°G 0zs’¢ 6L5°T 0gs ¢ 9eL’T s3TFoue
(69972) (§997¢ ~0- GelL'LS Sezoe 008°LZ 006‘¢ze M 006°Le SoTIeTE

TVIOL TYHIddd NOILNGIaLi00 TVIOL | sannd NOIIAGIHLN0D SANQAd [ NOIIOGIUINOD Y.

o SINVOITAIY TYHECHT SINUDITIIY | ° 1q: NOTIVOITAV SATYOOALVD 145404
TONVINVA STANLTANTIXH NSNS

eLeT TETIeW 0% Clel T 7TV goryaa rrcnv g 30 T °beg T - WI¥TINT X TVNI
SUIUOW ST norIviang Ioarodd CLoT, TIE ULAEW g0 sv UOSTId O3 SATJBUISITY UV  pyyom:

: - : o ANYWHAS TYIONYNIL .
cclol 0L THSY grva quvmy NOISIAIQ IIANY — IOIL0 S AATIONIIN0D °d  bangstixef 35 ATISATW 0¢8TgaInvyod!

. . DTSN JO INANINVILA h ¢TSE™X0g"0"d ‘Ul ‘3S9ID IO

CIL=EUT=ST" o gyvaoans VINVATASKNEd 4O HITVIHNONHOD TTEUS Tod 3 WATTo0 9F T1HH  yorrar




BUU L oLY ! wLe { oL B
SN F—— T S S | ST T R SR T - TR T T PSR
27NN (6 Yvoo'opL | | Leote LLE 9T zze'sy STVLOL
- - '
! g (
1
{
Zvy -0~ S TEhy £€6 -0~ £€6 -0- . 6% xel, K3aadoi;
(000'2T) -0~ (000‘2T) =0~ 0= -0~ -0~ 000°2T . JUSWRITISY 3GOC
(1%2) (T%2) S -0= 6521 652°T -0- 008°T -0- R UOT30ONIISUOL
|
TLL'T 0ST 2e9’'1 zLe's 0591 zz9't 00S°'T -0- - SBUTUSTUIN § 9INFTUIN;
(v6) - =0- (¥6) 906°'C - -0- 906°'C -0~ 000°¢ . . SOTDTUSA 1030}
TU.LOL TvyTaad ;oﬂh@mawz:ou_ TVIOL Sann NOTINdIIINOD SOGNOA L NOTLOGIAINOD | |
SINVDITdd TYIAAT] SINVIITAAY | ~Tvdaadl | NOILVOITddV SATIOOALYD II9ANG
dONVITIYA . SHANLTUANIIXT LA2ANG INVHDANS
EL6TTE BN OF ZL6T ‘T "IAVQOI¥dd JLIAAY ¢ 30 ¢ obeq NIY¥4INI X TYNT,
sHauow ¢ NOILYENd LIOILO¥d TELOT TTE USTEN T 40 gv HOSTAd O SAFISIIY UV pryyooy,
R ) _ XNVRINS TYIDNYNII ‘ o
B CLel UL THY T Tgrva quvay NOISIAIQ IIAOV = ADTAI0 S, MITTOYIHCD = 2C  DIMSTITeH IS~ ATISUITH UCBT gginvyoan.
; . . ADILSAL 40 INANIIVIZA ; ZTGE X0g'0'd 'our ‘3s9a) 930%
CLLZRUT=SU"" oy gavaoans . VINVATISHATD JO i HITVANNORFOD o T TTeWSTUSN Y MO0 ORW TTT yozran




