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. HOUSE OF REPRESENTAT IVES
COMMITTEE TO INVESTIGATE THE ADMINISTRATION OF JUSTICE

Commonweo I th of Pennsylvon io
Horrisburg, Pennsylvonio

MEMORANDUM

By Do le 5 . Thompson

Dote June 3, 1974

FILE: Governor's Justice Commission

Yoke Crest, lnc.
Alternotives, lnc.

The files of the Governor's Justice Commission reflect the following gronts to
Yoke Crest, lnc., I820 Mulberry Street, Horrisburg, Pennsylvonio:

DA-082 -7tA

To set up o focility os o totolly theropeutic oriented olternotive to prison
for youthful offenders who hove been found guilty of o criminol offense.

(qrJi25 oworded for period April I, l97l to Morch 3l , 1972. Mitchell
K-. -Rigel-, Director. Yoke Crest received odditionol funds from locol
churches ond other sources.

DA-203-7tA

A continuqtion gront in the omount of
1972 to Mqrch 3l , 1973. '

$48,ZZZ for the period April I ,

-,
DS-340-72E

DS-423-73A

A continuotion gront in the omount of.IZfu!9Q for the period April I,
1973 to Morch 31, 1974. Becouse of temporo ry freeze of funds in ecrly
1974, this proiect period hos been extended ond is now in force.

ln oddition, the Commission oworded DS-423-73A on November I3, 1973
Ho lvon io for $57 365 for the,

period November I3, I to Feb SUPP y technicol
ossistonce ond experf ise to locolities intereste in estobl ishing community

toAJ@.
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treotment progroms. Thus, Mt. Rigel wonted to estqblish progroms

throughout the Stote sirnilqr to thot ot Yoke Cresf . The locol iurisdic-
tions interested were expected to poy $191125 for receiving ossistdnce.

The files ond interviews with Commission personnel reveol the following informotion:

The Governor's Justice Commission issued o check in the omount of
$28 b82 in December 1973 to stort this proiect. This omount should
hove been deposited in Alternotives, Inc. speciol occount - Stotewide
Plqnning Proiect. However, the check wos deposited in Alfernotives,
lnc. generol occount. From this occount , $23,682 wos deposited into
the speciol occount ondr oft December 21 , 1973, onother poyment wos
mode to Mitch Rigel in the omount of $5r000. This $5,000 wos used

by Rigel for the down poyment on o home he ond his wife were buying.
Reportedly, this wqs q loon.

Reportedly, Rigel wos convicted of bonk robbery ond remoins on
probotion. Reportedly, h" become involved in gombling ond drinking

-A;-d --rn f l^,is employees "blew fhe whistle. " The Governor's Justice
Commission moved in, froze the bonk occounfs, ond initioted qn oudit.
The Boord of Directors of Yoke Cresf, lnc. occepted Rigel's resignstion
os Executive Director on Jqnuqry 8 , 1974.

The new corporotion , Al ternotives, lnc . , wos o Mitch Rigel compony
which would chorge uBTo of Federol owords received for odministrotive
expenses. lt hod olreody received $5r230 from the obove gront
(DS-423-73A) ond $41685 from q heolth gront. These qmounts were
used to poy one Yoke Crest employee (1. Bienemonn) $1r500 ond
$4,422 to Mitch Rigel - presumobly for solory. Also, $3 ,716 wos spent
for cqr rentol. Two cors were rented from Rigel's brother, o Ford deoler
in Conton, Ohio; one wos used by Mitch Rigel, ond the other by his
wife, Volerie.

As o result of the oudit, Gronf DS-423-73A wo_s-€qnce.UgJ. The

Governor,sJusticeCommissionhosnoty"t,rfi;Ii7ffidhowitwitl
hondle o $4rBl3 motch deficit. Also, Rigel gove the Governor's Justice
Commission o check for $5,000; reportedly, obtoined from relotives.

g5-33 -7t4
n oddition, the Governor's Justice Commission owordedr otr April 2, 1973, o

gront to the Stote Correctionol lnstitution ot Comp Hill, Pennsylvonio, in the
omount of $179,182 for the period July 1 , 1973 to June 30, 1974. This proiect
wos for the period July 1, 1973 to June 30, 1974.
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The progrom wos to estoblish o focility within the confines of the White Hill
Correctionollnstitutionqsotherope,ii"commUnitytoprovidetreffi
persons enfering the institution who hove o history of olcohol or drug obuse.
This proiect wos subcontrocted by the Stote Correctionol lnstifution to
Alternotives, lnc. to operote.

.5?F--

According to files qt the Commission, they will continue this proiect ond
msintoin close supervision over sll finonciol tronsoctions necessory to complete
it. There were qppqrently some problems with this proiect, however, there were
no serious fiscql deficiencies.

Moteriol relqting to these proiects, including the $5r000 poyment on Rigel's
personol home, is ottoched.
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