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Horrisburg, Pennsyl vonio

June 6, 1974

On June 5 , 1974 , in the lote of te rnoon , Cho irmon Hepford co I led

Attorney Generol tsroel Pqckel. Thereqfter, the Attorney Generol returned

the coll, whereupon, h" vyqs informed thot the Choirmon hod reviewed with
the Committee members, in executive session, the mqteriol which hod been

disclosed to the Attorney Generol, nomely:

I
2

3 a

Schedule of Discretionory Gronts
Funding Policy Stotement of Jonuo a 20, 1973 issued in
public heoring.
Moteriol from Governor's Justice Commission files of the

following gronts:

(o) Pennsylvonio Crime Commission ond Speciol Prosecutor
(b) Eoston Proiect
(") Woslrington Justice Associotes, Inc.
(d) Yoke Crest, lnc. - Alternotives, lnc.
(") Borbwire Soci"ty - Bureou of Correction
(f) Probot ion Depo rtment

The Attorney Generol hod previously requested thot the Committee not
hold public heorings concerning the Pennsylvonio Crime Commission ond Speciol
Prosecutor ond Yoke Crest, lnc. qnd Alfernqtives, lnc. Mr. Pockel wos informed
thqt these subiects were considered by the Committee ond it wos unonimously
ogreed to cover the some.

The Attorney Generol indicqted thot he felt the Pennsylvonio Crime
Commission ond Speciol Prosecutor motter wos something thot is now pending ond
o public heoring on this srrbiecf would hove qn odverse effect on funding the
Speciol Prosecutor. He primorily felt it would be [:etter if the Committee did
not do onything on thqt.
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Coll to Attorney Generol Pockel - 2

June 6, 1974

With regord to Yoke Crest, lnc. ond Alfernotives, lnc. , the Attorney
Generol stoted thot he is very concerned thot public exposure by the Conrmittee
concerning these orgonizqtions might hurt the individuql who wos in chorge of
this. He sqid they reviewed his octions ond felt there wos no froud ond, there-
fore, they were not go"n@, . AlsC, lie solct ilrcrf the subiecf ,
MlTcmm-fact,-i;l.Ltl-lem(notidentifying',them''),before
he took the $5r000, thcrt the group (witlrout identifying "group") owed him

$5r000 thot he hod qdvonced ond lre wos entitled to this qmount. ln view of
this, they did not feel tlrere wos orry ft'oud involved.

The Choirmon told the Attorney Generol thqt he did not know onything
obout the moiter, but the Committee felt they wonted to lool< inio the subiect
qnd the Attorney Generol wos being informed in occordonce with their ogree-
ment. The Atforney Generol soid he wos sorry to heor obout thqt qnd the

conversotion wos terminsted.

\-,
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I.iOUSE OF REPRESENTATIVES

COMMITTEE TO II..]VESIIGATE THE ADMINISTRATION OF JUSTICE

Conrmonweol th of Pennsylvonio
t''lorrisburg, PennsYl vonio

MEMORANDUM

By Dole S. Thompson

Dote June Il, 1974

F ILE: Governor's Justice Conirn ission

DS -338-72A

The Governor's Justice Conrmission aw,:rded this gront on April 2, 1973 to the

Stote Correctionol tnsfiii;tion of Cornp Hill, Pennsylvonio, in the omount of

$179r I82 for the periocl .h;ly i, 1973 to June 30, 1974. The progrom wqs to

estobtish o focility witlrin rhe conf ines of the White Hill Correctionol lnstitu-
tion os o theropeutic cornffiunify to provide treotment to persons entering the

institution who lrove cr i':!stcry of olcolrol or drug obuse.

The Bureou of Correctici'r, ofter receiving the subgront, wrote o service purchqse

controct to Alternutives, lnc. (Proiect t) to run the olcohol ond drug treotment

center. The origincl service purclrose controct wos effective August I, 1973

ond wqs signed by LAIiR'i' E. BIENEA AtTIN for Alternotives, lnc. The originol
service purclrcrse contrc:ct r.vcs for $30,205.62, but wqs omended on August 16,

lg73 to odd $45,308.43, thus the niontlrly billings were to omount to $15,102.81
to run for five months 6

According to the fiscol revievu sheet prepored by o stoff occountont of the

Governor's Justice Ccrnr:rission, Alternqtives, tnc. storted running the olcohol

ond dr.ug obuse center of the institution on October I ,1973. This occountont
olso reported ttrqf in ccrinection with this gront, VALERIE RIGEL looned

Alternotives, lnc. (Proiect l) $5r000 on October 9, 1973 to stort this progrom.

He reports that on Octr:ber IB, ofter receiving the first check from the Bureou

of Correction, M6. Rigel \r,ss repoid tlre $5,000 by Alternotives, lnc. (Proiect l).

DS-423-73A

On November I3, 1973, flre Governor's Justice Commission oworded this gront
to Alternotives, lnc. in the omount of $57,365 for the period November I3,
1973 to February 15, 1974. Alternotives, lnc. wos to supply technicol ossist-
once ond expertise to locqlities interested in estoblishing community treotment
progroms throughout ilre st<:te, similor to tlre Yoke Crest progrqm.
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Governor's Justice Commission - 2
June I I, 1974

The Governor's Justice Commission issued o check in the omount of $28 ,682 to

stort this proiect. This check wos deposited in the Generol Account of Alterno-

tives, lnc. on Decemb er 2l , 1973. on December 27 , 1973, o check in the

omount of $23 ,682 wos deposifed in the Alternotives, lnc. Speciol Account

- Stqtewide plonning Proiect, The entire qmount of $281682 should hove been

deposited in this occount when the check wos received from the Governor's

Justice Commission

On December 21, 1973, VALERIE RIGEL signed o check in the omount of $5,000,

poyobte to M. K RIGEL, reportedly os o loon. Mr. ond Mrs. Rigel repoid the

Governor,s .fustice Commission in tl're form of q coshier's check for $5r000, doted

Mo rch 5, 1974.

a

From the foregoing, it oppeors there is no relotionship whotever between the

$5,000 received by Mr. Rigel on December 2l ond the $5,000 looned to Alternotives,

lnc. by his wife on Cctober 9, 1973'

. According to reports prepored by the Governor's Justice commission ond furnished

to the Deportment of Justice in regord to this motter, it is stoted thqt $5,000 of

funds from this gront were diverteifor his own personol use for the purchose of

his home. It wos further reported thot in the questioning of Mr. Rigel obout this

tronsoction, he stoted thot it wos on emergency meqsure'

t

v
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[-Ewrs, BRUBAKER, WHITMAN 6. CHRtsrtANSoN

ATTORNEYS AT LAW

June L2, L97 4

EARL A. BRUBAKER
\- ALVIN B. LEWIS

JAMES R. WHITMAN
ALVIN B. LEWIS, JR.
GEoRGE E. cHRrsrtANsoN
NICHOLAS B. MOEHLMANN
DAVIO JOHN BRIGHTBILL
JEFFREY A. KElTER
JOH N R, KELS EY, flf

4Ig CHESTNUY STRE€T
LEBANC)N, PEN NSYLVAN IA I7O4?

TELEPHoHE 17 t7l 27 3- t6sl

,OI W. CHERRY STREET
PALMYRA. PENNSYLVANI A 17 A7 8

TELEPHoNE (7!7) a3a-r3ar

IO E. CARACAS AVENUE
H ERSH EY, PENN9YLVANIA }7033

TELEPHoNE (717) s33-6oao

,6 E. MAIN STREET
FIICHLANO, PENNSYLVAN IA I7OA7

TELEPnONE l7t7) A6e-"7t3

The Honorable Joseph H. Hepford
Chairman
Justice Cornnittee
House of Representatives
Capital
Harrisburg, Pennsylvania L7L02

Dear Mr " Hepford:

Please accept my appreciation for the courtesy
that you, the members of your committee and your staff
extended to me during the preparation and my attendanee
at your hearing, yesterday.' I am very pleased that an
important committee of the General Assembly is taking an

,interest in the very serious problems which confront
criminat justice in these turbulent times"

If I may provide any further information, please
contact me.

n'.:
Re Sp ect ', .

l1

was Jr,
ABL, JT.

CC:

Alvin B. Le

: gm 
,.' .,,"

RepresentaLive Eugene R. GeesEy
Representative David I'{. Turner
Representative Rus se1l J . LaI'Iarca
Representative .Tos eph Rhodes
Dovrney Rice , Couns el
Mr, Dale Thorepson

! _t'



oA-5cj. t2-o7 COMMONWEALTI{ OF PENNSY LVANI A

December 6, 1973

Administrative Directive # 56 ,
Lapsing of 7972 & 1973 Title C & tr Action Funds

A11 Regional Directors

Thomas C. Berard
Director of Administration
Governorr s Justice Cornmissio

Please consider this notification as an official financial policy
without exception as regards lapsing of action funds. It is based
on the latest memo from the LtrAA reaffirming their position
and mandating that we operate within the Guidelines. Following is
a statement from the Guidelines in reference to Title C & tr Action
Funds:

1t. .. block action grant funds are awarded to the
State Planning Agency for obligation during the
two full fiscal years.,,'r from date of award to SPA.

In essence, the action funds have a two-year life on a draw-down
basis concurrent with the awards as they are approved by this
Agency Statewide. No grant arvard is for more than L2 months,
It is also important that all our money be awarded rvithin any 1,2-
month period against a given block grant in order to enable the
last subgrantee full enjoyment of 12 months of grant life under the
umbrella of the Guidelines. Following is a schedule which will
simplify this for you.

With respect to the revision of the obligation period for action funds,
the following is an illustration of this change:

FY PartC&EAction

\, SU trJ EC T:

TCi

FROM:

I

7 2 Obligation
Expended

6l30l74
,sl30l74

73 Obligation ilSAltS
Experlded gllolzi

In reference to the above scheclule, the.L,I{AA Regional Office will
not entertain any requests for extensions of the grat:t beyond the
posted dates.

(

{
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Administrative Directive # 56 December 6, 19?3

To further clarify the diff".urr"'" betrveen obligation ancl expendi-
tures, the funds technically lapse on June 3Oth of each of those
given years and the only reason for a 90-day extension -- with
request and approval by myself and this A enc - - wouldbeto
allow a sub antee that eriod of time ceive d 1iv r which
might be late even,though was ob ligated, and to pay for it and/
or other cirtegories of contracted services and /or goods to re-
ceive invoices and disburse the funds against those obligations
during that 90 -day close -out period, if justified.

selerieE and other 1o e atin enses are not obligationse

EX_**tr*u, and can not be extended for a life, nor can you
ob ate to continue a service for a 1o er life t b a on
date,

Please refer to any of the grants within your Regions and to the
financial reports which are provided to acquaint yourself, in depth,
with the status of your grants ancl any requests you may have for
continuation funding.

Please be guided accordingly,

TCB/If
CC: Dr. Godfrey

Mr. Berard
Mr. Ir'rederick
Mr. Rompler
Mr. Solomon
Mr, Rice
Mr. Bressler .

Mr. Petruccio
File
AIl Irielcl Accountants

(

//
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. HOUSE OF REPRESENTAT IVES
COMMITTEE TO INVESTIGATE THE ADMINISTRATION OF JUSTICE

Commonweol th of Pennsylvonio
Horrisburg, Pennsyl vonio

MEMORANDUM W*,'frl
By Jomes R. Moll ey

Dote June I8, 1974

FILE: Governor's Justice Commission

Mr, JAMES KAISER, telephone No. 787-2150, Auditor Generol's Office, colled
todoy ond stqted thqt Trumon Burke when with the Committee hsd o discussion with
BILL SMITH of the Auditor Generul's Office ond thot he hod in his possession o
memorondum, doted Morch 5, 1974, setting out eight items which opporently were
of specific interest to Mr. Burke ot the time of his discussion with Smith.

He stoted thot the Auditor Generol's Off ice is now in the process of getting under-
woy with their oudit of the Governor's Justice Commission ond desired to discuss
these eight items with o representotive of the Committee.

ln looking over the moteriol ovoiloble, it is noted Bur*e prepored q memorondum
on Februory 13, 1974 covering his conversotion with ROBERT CASEY, Auditor
Generol, John Lynch ond Williom Smith, ot which time they odvised him thot
they-hod received q request from Deputy Attorney Generql SOLOMAN requesting
Cosey's office to conducf on oudit of the Governor's "lustice Commission. At
thot time, Smith odvised thot the oudit progrom for the GJC wos being mopped
out; ond when completed, the oudit would commence.

On Februory 22, 1974, Burke prepored o memorqndum summorizing the investigo-
tion conducted of the GJC regording the finonciol ospects which could be used
os o guideline to set up o heoring for TOM BERARD, GJC. lt included o review
of the federql oudit report of the GJC ond set forth fen specific irregulorities or
misuse of funds by the GJC. lf is not known whether these irregulorities might be
some of those Koiser is referring to.

Mr. Kqiser wos odvised thot the writer wos not fomilior with the items thot Burke
hod been discussing, but would check into the motterond thot Mr. Thompson or
someone would be in touch wifh him in o few doys.

^A*/r" - 3 t$rtl *y'r* X"^e,,
)-h )k-

A*o?rt*t

il.U,a fr,,"R +vl

,X",^"^"2L -f-P

;*vfu{i;
cerr-*"ofrr-r' l;"q

le4ap 1
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HOUSE OF REPRESENTATIVES

COMMITTEE TO INVESTIGATE THE ADMINISTRATION OF JUSTICE

Commonweolth of Pennsylvoniq
t'lorrisburg, Pennsylvonio

June 19, 1974

Mr. S. John Cottone
U. S. Attorney
Middle Distr:ict of Pennsylvqnio
U. S. Post Off ice snd Courthouse
Post Office Box 309

Scrqnton, Pennsylvoniq I8501

-!)

Deor Mr. Cottone:

Mitche ll Kenneth Rigel

A I ternot ives, lnc .

Horrisburg , Pennsylvoniq

During the inquiries being mode by'sfoff members of this Committee retotive to
the Governor's Justice Commission, the orgonizotion formed to hqndle funds

provided by the Federol Low Enforcement Assistonce Administrotion to the Stote

of Pennsylvonio, informotion hcs come to our ottention which we desire to coll
to your ottention for considerqtion os fo whether o federol violotion hos occurred.

Mr. Mitchell Kenneth Rigel , Executive Director of Alternotives, lnc . , hos in

the post been convicted of q bonk robbery qnd violofion of the lnterstote Trons-
portotion of Stolen Motor Vehicle Stotute in December I951. He wos sentenced

to serve 15 yeors in the Federol Penitentiory by the U. S. District Court, North-
ern District of Ohio. He wqs poroled on April 9 r 1957.

Mr. Rigel wos orrested on Augult 2A, 1965 ond chorged with the robbery of o
federolly insured sovings ond loon ossociotion in Cqlifornio. Rigel wos given o
20-yeor suspended sentence ond ploced on probotion for five yeors by the Federol

Court in Los Angeles. He wos returned to the Federcll Penitentiory on Febrvory 21 ,
1966 ond subsequently releosed on June I5, 1970.

Following his porole in 1970 from Lewisburg Penitentiory, h" wos nomed the
Executive Director of Yoke Crest, lnc., Horrisburg, Pennsylvonior oh orgonizo-
tion to rehob i I itote prisoners .
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Mr. S. John Cottone - 2

June 19, 1974

Alternotives, lnc. wos formed by Mr. Rigel in opproximotely 1972 os o privotely
operoted corporotion. lts purpose wqs on "olternotive to prison. " It hod os its
Boord of Directors:

Mitchell Kenneth Rigel
Robert Rige I (brother)
Newmon Gougler
Volerie Rigel (wife)
lrene Gougler

Executive Vice Presidenf
President
President of Prison Ministry
Secretory-Treosurer
Ass istont Sec reto ry-Treosu rer

A proiect wo, set up ot the St,ote Correctionol lnstitution, Comp Hill, Pennsyl-
vqnio, for the purpose of running on qlcohol ond drug treotment center. A
federql funding of $l79rl82 wqs oworded to the Stote Correctionol lnstitution
of Comp Hill which gove o "service purchose controct" to Alternotives, lnc.
on August 16, 1973 for o monthly billing of $15,102.8I .

On November I3, 1973, the Governor's Justice Commission mode o gront to
Alternotives, lrrc. for o proiect to set up progroms similor to Yoke Crest, lnc.
in other locolities. $57,365 wos oworded in this gront to run through Novernber
1974. The firsf omount of money mode ovoiloble to Alternotives, lnc. wos the
sum of $28r 682. This wos not deposited in o speciol occount os directed, but
wos processed through o Rigel controlled umbrello cccount, with $23,682
going into this proiect ond $5r000 used qs o down poyment on o house purchosed
by Mr. Rigel.

ln Jonuory 1974, informotion wos fumished to the Governor's Justice Commission

which coused inquiries to be mode relotive to the hondling of funds ond generol
operotion of Alternotives, lnc. ln q memorondum from Thomos C. Berord, Direc-
tor of Administrotion, Governor's Justice Commission, to Mr. Peter Brown, First

Deputy Attorney Generol , Deportment of Justice, Commonweo lth of Pennsylvonio,
Mr, Berord qdvised thot on odministrotive review ond ouditor's review of Yoke
Crest, lnc. ond Alternotives, tnc. reveoled thot monies were commingled ond

the record keeping wcrs very poor. There wos q diversion of $40r000 to Altemotives,
lnc. (the umbrellq consulting orgonizotion) not within the confines of ony of the

Governor's Justice Commission gronts.

A review report by the Audit Division, Comptroller's Office, Deportment of
Justice, wos prepored by Kenneth F. Smoll. Mr. Smoll's review stotes thot federol
funds, in the omount of $28,682 were deposited in Alternotives, lnc. (umbrello
corporotion) on December 2l , 1973.- These funds were oworded to Alternotives,
lnc. stotewide plonning proiect. On December 27, 1973r oh expenditure of
$23r682 wos mode from Alternotives, lnc. ond the some omount wos deposited to
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Mr. S. John Cqttone - 3

June I 9, 1974

Alternotives, lnc. stotewide plonning proiect on December 27 , 1973. The review
shows thot the bolqnce of the federql funds, in the omount of $5r000, wos not
deposited in the occount of Alternotives, lnc. stotewide plonning proiect; insteod,
q $5,000 check wos written to the Executive Director (Rigel). The only iustifico-
tion for this oction wqs o verbol stotement from the Executive Director indicoting
thot the $5,000 check wos o loon. The stotement is mode thot it hos been the
policy of Alternotives, lnc. to lend monies to stoff membersi however, the lending
policy is not o written policy ond, in the post, federol funds hqd not been looned
to stoff members.

Mr. Smotl, in his personol comments concerning his review of the corporote by-
lows qnd the minutes of the Boord of Directors meetings, stotes, omong other items,
thqt the $5r000 loqn to Mr. Rigel os cr down poyment on his home hos been estob-
lished by the Deportment of Justice, Bureou of lnvestigotions. He stotes thqt os

these rnonies were federol funds, o definite violqtion of federol regulotions exists.

lnquiries mode by stoff reveol thot the $5r000 dfederol funds, which Rigel used

os o loon, wos repqid to the Governor's Justice Commission in the form of o
coshier's check, doted Morch 5, 1974.

The foregoing is o summory of the odministrotive hondling of funds by Alternotives,
lnc, Your office moy desire to hove o full investigofion mqde to determine whether
lhere hqve been federql violotions on the port of Mr. Rigel, who wqs relieved
from his position os Executive Director of Yoke Crest, lnc.7 ot" other employees
of Yoke Crest, lnc. ond Alternqtives, lnc.

I would oppreciote your odvising me whqt oction is token on this motter.

Sincerely,

H. JOSEPH HEPFORD
Chqirmon

HJH:rf
cc: Federol Bureou of lnvestigotion

Ph i lodelph io



HOUSE OF REPRESENTATIVES
COMMITTEE TO INVESTIGATE THE ADMINISTRATION OF JUSTICE

Cornmonweo lth of Pennsylvonio
Horrisburg, Pennsyl vonio

MEMORANDUM

By Downey Rice

Dote -!une 19, 1974

F I LE: Governorrs Just ice Comm iss ion

-t

\./

TO: Jomes R. Moll"y - Dole S. Thompson

Following the.heoring of June I8, 1974 in re Snovely, Governor's Justice Com-
mission, ond Mitch Rigel, the Choirmon ond I conferred os to the next moves.
It wos ogreed thot

l. We should immediotely write to the U. S. Attorney, Middle
District of Pennsylvonio, ond either sepqrotely or with o copy
to the FBI olerting them to the possibilities thot federol violo-
tions hove occurred in the Mitch Rigel/Yoke Crest , lnc./
Alternotives, lnc.

Consider reco.lling Snovely ond Godfrey to pursue the unfinished
ospects of the GJC problems, such os the funding of the Speciol
Prosecutor, Borbwire Society, detoils of hiring Kenneth F. Smoll,
ouditor, owoy from the Comptroller's Cffice. lt wos reported
thot Smoll hod gone over to the Governor's Justice Commission
qt on increosed solory. (This hos been verified through the
Auditor Generol's Office.) lt is interesting to note thot the
criticol oudit report wos doted February 27 , 1974, ond Smoll's

iob clossificotion chonged to Accountont ll ond solory increqsed
from $40S.50 to $U2.50 on Morch 21, 1974.

ln line with Representotive LoMorco's suggestion, consider colling
Mitch Rigel ond Lorry Bienemonn.

ln connection with Mitch Rigel, he wos to coll the writer on Thursdoy , Jvne 20,
for on oppointment for on interview. lf he colls, tell him fhot lwill be out of town
ond, hopefully, will be bocl< on Mondcy ond will coll to set up qn interview.

2
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Governor's Justice Commission - 2

June 19, 1974

4.

I

9.

3 We should follow up the PACIDA gront to oscertoin detoils from
the Deportment of Heolth ond if there hos been ony oudit; if so,
whot it disclosed.

ln reply to o question obout whether he hod ever told the federol
outhorities obout the Mitch Rigel situotion, Snovely, rother weokly,
onswered thqt he hod told Chris Morton of LEAA in Philodelphio
.obout this. An interview should be hod with Chris Mqrton to estob-
lish the focts. Depending upon the extent of informotion received'' by Chris Morfonr W€ should certoinly moke doubly sure in writing
to LEAA in Wqshington fhot serious question hove been encountered
in Horrisburg, pointing out whot qt leost one ouditor hos concluded
constitutes federol violqtions. (See Auditor Smoll 's oudit, Exhibit
Fi le, No. YC-S. )

Consider o written olert to the federol porole outhorities obove the
level of Donold Stephenson.

Continue to concern ourselves with structuring remediol legislotive
bill to get the Governor's Justice Commission on the opproved trqck
in line with other stotes.

Continue to try to design o restructuring of the Stote Police into o
highwoy potrol ond seporote bureou of investigotion, using the
recent obortive court mortiol os on exomple of the orchoic militory
system now be ing em ployed .

Get out o request to the Committee members for input ideos for our
finql reporf.

Consider o dote for resumption of GJC heorings thot would possibly
include Rigel, Bienemonn, Snovely, Godfrey, ond perhops Berord,
to exploin whot become of the motch money necessity on the
Alternotives gront qnd how the unpoid toxes thot Yolce Crest ond
Alternotives were iustified if they hove been or buried :f they were.

5

9

7 t
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HOUSE OF REPRESENTATIVES
COMMITTEE TO INVESTIGATE THE ADMINISTRATION OF JUSTICE

Commonweo I th of Pennsylvon io
Horrisburg, Pennsyl vonio

MEMORANDUM

By R. Molley

Dote June 19, 1974

FILE: Governor's Justice Commission

Mrc. JANE RIGEL, the former wife of MITCH RIGEL by whom she hod two
childrenr colled todoy inquiring os to why the publicify borroge cohcerning
her former husbond hod occurred. She wos quite upset - obviously mod -
ond stofed she did not understqnd who hod it in for her ex-husbond, Mitch
Rigel, thot he hod done nothing wrong. She requested to be odvised why
onything wos going on since the motter hqd been settled some time ogo.

Mrs. Rigel wos qdvised thot the Committee, under the choirmonship of Mr.
Hepford, hod nothing to do with the Governor's Justice Commission. The
Committee wos moking certoin inquiries relqtive to the operofions of the GJC
ond, in so doing, hod found certoin informotion reloting to the operotions
of Yoke Crest, lnc., os well qs Alternotives, lnc., which the Committee
felt should be looked into ond, os o result, o heoring wos held on this motter.

Mrs. Rigel went on for som6 length expounding on the foct thot her husbond
hod done nothing wrong. lt wos hord enough to roise two children who hod
been subiecfed to mqny comments in fhe post. Now thqt things hod pretty well
settled down with no comments concerning their fother, odditionol publicity
wos now being put out which would certoinly couse her o greot deql of trouble
- ohd porticulorly her children.

She odvised thof she hod received o number of telephone colls todoy from friends
of hers qnd thqt she hod olso received o coll from Mr. Donold Stephenson, the
probofion officer, who inquired whether she hod seen the newspoper concerning
Mitch.

This is submitted for informqfion.



HOUSE OF REPRESENTATIVES
COMMITTEE TO INVESTIGATE THE ADMINISTRATION OF JUSTICE

Commonweo I th of Pennsy I von io
Horrisburg, Pennsyl vonio

MEMORANDUM

By Dole S. Thom Pson

Dote Jvne 24 1974

FILE: Governor's Justice Commission

KENNETH S. SMALL possed o Pennsylvonio Civil Service Commission test
which mode him eligible on the Accountonf ll list. He hod severol interviews
for employment, buf ended up under Mr. M#., in the Comptroller's Office
os o Probotionory Accountont Troinee in Jonuory 1972. After one yeor, in
Jonuory 1973, his clqssificotion wos chonged to Probotionory Accountont l.
The grode sfructure in the Comptroller's Office did not permit hiring Smoll
or promoting him to on Accountonf ll position for which he wos quolified.

After he performed fhe oudit for Yoke Crest, lnc., his obility wos recognized
by fhe Governor's Justice Commission ond hired os qn Accountont ll, which
clossificotion wos ovoiloble qt the Commission.

Mr. Mohr. proised Smoll's obility ond his work. He does not ottrhufe ony
unworrdnted motives to the Governor's Justice Commission in hiring Smqll
owoy from the Comptroller's Office. The periodic increoses in Smoll's solory
in 1972, 1973 ond I974 were due to increoses in the generol woge scole
becouse of cost of living increoses, union odiustments, etc. His only chonges
in subsfonfive clossificotion were in Jonuory 1973 to Accountont I ond
in Mqrch 1974 to Accountont ll.

On Jvne 24, DAVIO Uf,yf n, Compfrotler's Office, Deportment of Justice,
who hos been very 

"oopdlofive 
qnd helpful in oll motters in the post, furnished

the fol lowing informotion.

BILL McCALLUM wos qlso on employee of the Comptroller's Office ond worked
on the Yoke Crest, lnc. oudit. fufg!.r described his cose os unique in thot
McCqllum wos o pre-oudit supervisor in onother port of the Comptroller's-Office,
but ended ,p on the "bod side of mqnogement. " He wos tronsferred to M8yer's

il(
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section. He wonted to leove the Comptroller's Office in the worse woy. He hod
so,lne friends in the Personnel Office ot the Govemor's Justice Commission; ond
ofter the oudit of Yoke Cresf, lnc., h" wos oble toget o loterol tronsfer to the
Govemor's Justice Commission.

The Govemor's Justice Commission olso hired CARL RECTENWALD from the
Comptroller's Office. Rectenwqld wos on ouditor for GJC in the southwest region,
however, the wor{<lood in thqt qreo dried up ond Mr. Mo?er wqnfed Recfenwqld
to do o lot of trovel or frqnsfer from the oreo. Rectenwold did not wont to leove
the oreo ond finolly tronsferred os cr Field Auditor ll to the GJC qt the some

rote of poy thot he hod ot the Comptroller's Office.
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At l0:35 this morning, Mr. MITCH RIGEL telephoned ond osked for Mr. Rice.
lfolked with him ond indicoted Mr. Rice hod been colled out of town lost
night ond would not return until tonight or tomorrow morning.

He wonfed to know whot Mr. Rice wonted with him. lindicoted Mr. Rice

wonted to frolk to him obout Alternotives, lnc. ond Yoke Crest, lnc. motters.
He soid he did nof think thot Mr. Rice ond he hod onything to tqlk obout.
He hod offered to tolk to Mr. Rice lost week ond the next thing he knew he
found himself blqsted in the poper.

He soid he wqs off during the doy, but would be ot work from 6:00 pm to
9:00 pm. He would be ot home qfter 9:10 pm. He will be ot work from 9'00 om

to 6:00 pm tomorrow, Jvne 26.

He wos informed Mr. Rice would be odvised of his coll.

t/4


