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HOUSE OF REPRESENTAT IVES
COMMITTEE TO lI'IVESTIGATE THE ADMINISTRATION OF JUSTICE

Commonweo I th of Pennsyl vorrio.

Horrisburg, Pennsylvonio

MEMORANDUM

By Dole S. Thompson

FILE: Governor's Justice Commission

On April25, 1974, Mr. LOUIS A. PETRUCCIO, Comptroller, Deportment of
JusticeT wos interviewed ot his office in the o!d Administrotion Building, iust
outside the moin gote of the Stote Correctionol lnstituiion, Comp Hill. His

te le phone numbe r is 787 -9008 .

Mr. Petruccio soid thot he is octuolly on employee of the Bureou of Finonciol
Monogement, Off ice of Adm inistrotion, but thot he f unctions os Comptrol ler
of the Deportment of Justice. He is CInswerqble to Mr. JOSEPH YAKCBOSK l,
Director of the Bureou, who, in turn, is onsweroble i'o l-RANK BEAL, Secretory
of Administrotion. He is o civil servont of the Stote. The Deportment of
Justice reimburses the Cffice of Administrotion for the solories of Mr. Petruccio
qnd his stoff .

Mr. Petruccio hos been in the Comptroller's Office of the Deportment of Justic6
-for ten yeors, the lost five os Comptroller. He wos with the Deportment of Revenue

of the Stote prior to thot time.

The Comptroller's Office performs the officiql occounting for the entire Deportment

of Justice, including the Governbr's Justice Commission. Funds ore mode ovoiloble
from LEAA to the Stote Treosury by the letter of credit process. These funds ore

credited by the Comptroller os being qvoiloble to tlre Justice Commission for
opproprio te expenditure .

Mr. Petruccio's office is furnished with copies of opproved gronts mode by the
Commission ond relqted correspondence pertoining to the fiscol ospects of these

gronts. When the Commission desires the grontee to receive money, a generol
invoice is prepored ond sent to Mr. Petruccio's office. lf it meets oll fiscol
requirements, hu sends it on to the Stote Treosurer for poyment. Gronts qre usuolly
poid on o 4-step bosis. The initiol check is usuolly returned to the Commission
for delivery to the grontee. Subsequent checlcs ore usuolly sent directly to the
grontee.
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The Comptroller's responsibilities in connection with gront ond reloted poyments
ore bosicolly reloted to finonciol ospects. He does not concern himself with the
purposes of the gront os such

ln fhe event the Depcrtment of Justice receives o gront from the Justice Commis-
sion for o porticulor proiect, then the Comptroller's Office does the occounting
for thot gront for the recipient of the gront ond reviews expenditures from gront
monies the some os he reviews oll other expenditures of the Deportment.

The Comptroller olso serves in on oudit role for gronts moCe by the Commission,
An ogreement wos entered into between the Attorney Generol ond the Secretory
of Administrotion whereby the Comptroller's Off ice conducts on oudit of oll
Commission gronts prior to the time ihe gront is."closed out. " ln connection with
these oudits, the Comptroller points out the focts thot funds moy be unexpended
or tokes exception to certoin expenditures. The oudit report is then sent to the
Commission for finol odiustment in relotion to oudit exceptions. The Cornmission
hos finol outhority in settling the exceptions.

Mr. Petruccio hos four full-time field ouditors ond on ouditor by the nome of
DAVID MYER in his immediofe office who hondles LEAA gronts. Reimbursement
for these five ouditors ond their trovel expenses ore poid for by the Justice Com-
mission. The Comptroller is supposed to oudit oll gronts prior to the time they.ore
closed out. The Auditor Generol is supposed fo oudit LEAA gronts on o spot check

- bosis o

The Governor's Justice Commission hos whot it colls nfinonciol monitors" thot ore
supposed to work with the grontee on o doy-to-doy bosis in connection with fiscol
policies, procedures ond problems which the grontee moy hove. Mr. Petruccio
does not believe these finonciol monitors work too closely *ith the grontee ot ihe
very inception of the gront ond, occondingly, the grontee often gets in trouble
from o finonciol stondpoint prior to the time he is given crssistonce.

Mr. Petruccio is of the opinion thot BERARD is reolly trying to toke over the oudit
responsibilities f rom the Comptroller ond building his own little kingdom. Petruccio
is of the opinion thot Berord is not now sending oll gronts to tlre Comptroller's
Office for oudit. He will provide o summory of the number of gronts received from
the Commission for oudit.

Mr. Petruccio hod in his possession o memorondum, doted December B, 1971 , from
Mr. Benord to oll Justice Commission officiols which outlined the responsibilities
of Berord's office. lt is entitled "lnstructions <rrrd Guidelines of the Gront Applico-
tion Process. " A copy of this slrould be obtoined.
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The Bureou of Finonciol Monogement, Office of Administrotion, is responsible
for issuing fiscol policies ond procedures on o stotewide bosis. They ore opplicob!e
to oll Deportment of Justice operotions. The vorious fiscol offices ot the vorious
Deportment of Justice institutions ore responsible for implementotion of such
policies ond Procedures. The Deputy Attorney Generol for Monogement Services
within the Deportment of Justice hos certoin fiscol, personnel oni g"n"r"l ;;;",
responsibilities. Mr. RICHARD MALOY now occupies thot positiori which wos
formerly occupied by A. B. ZERFOSS.

ln Mr. Petruccio's opinion, one of the problems with the Justice Commission,s
progrom is thot it hqs hod numerous Directors. Mr. Berord is the only one thot
hos furnished the progrom continuity ond thus the vorious Directors hove leoned
upon him very heovily in the post. Berord wonts to be completely independental.in his own right. He does not wont to occept Stote regutotions. His onsw.er is
thot "ir is f"i"rol money" ond, occordingly, does not ieel thot Stote regulotions
concerning the expenditure of such funds ore opplicoble, of leqsf he doesn,t rvont
to think so.

One of the first efforts of the Commission wos to get the money out where it would
do some good. Conleguently, odequote guidelines qnd monitoring were not furnished.
lnfroctions of guidelines ond other irregulorities were overlooked.- lt is Mr. petruccio,s
feeling thot eventhough the oudit reports point out deficiencies ond irregulorities,
the Justice Commission becomes very lenient in settling these motters. tt is Mr.
Petruccio's position thot he is not responsible for follor,ving up on the oudits to
detennine sPecificolly whof oction hos been token by thelustice Commission.

During the post two yeors, the fiscol stoff qt the Commission hqs been increosed
considerobly ond they now hqve odequote stoff ond ore doing o betfer iob. The stoff
is now so lorge thot there rnay be duplicotion in regord to occounting work ond
ouditing.

Mr. Petruccio described Mr. Berord os o very copoble individuol, howe ver, he is
very ontogonistic towords others who wont to criticize his progrqm. He wonts no
interference. Berord is very aggresive ond "comes on strong. " Reportedly, some
Commission employees connot stond Berord. He is r"t ieolous of his responsibilities.

Mr. Petruccio will furnish moteriol ond correspondence retoting to plocing the oudit
responsibilities for Commission subgronts with th" Corptroller. He wilt otso identify
ond furnish copies of oudit reports pertoining to subgronts which, in their opinion,
identify significont deficiencies within the Justice Commission ond the operotion.
of its progrom .
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MEMORANDUM

By Do le S . Thompson

FILE: Governor's Justice Commission

Deportment of Justice
Bureou of Correction

Audit of LEAA Subsront DA-104-71
For the Period Februory 1, 1971 to August 31, 1972

On April 22, 1974, Mr. JOHN CURLEY, Auditor Generol's stoff, wos interviewed.
He soid thot he hod conducted this porticulor oudit olmost by himself . In connec-
tion with the oudit, he did not tolk to the two orchitects, BRUCE MALLARD cnd

THOMAS FORD, nor did he osk onyone concerning the suspicious invoices submitted
by these individuols.

He soid thot the oudit hod been performed.qt Comptrotler PETRUCCIO's off ice ot
Comp l"lill. The heodquorters for the proiect wos ot the Bureou of Correction lrrstitu-
tion of Greensburg.

A HARRY MILLER, Administrotive Officer, Bureou of Securities, Receipts ond

Deposits, wos contocted in on effort to troce the four checks reloting to poyments

to Mollord ond Ford bock into the Stste Treosury. l-{e referred the writer to Mr.
RAYMOND RUSSELL, in chorge of the Bureou's old files which ore stored on the

6th floor of the Finonce Building. An employee of Mr. Russell's mode the files
ovcriloble ond they reflected the following:

Mr. Petrucc io prepored " Refund of Expenditures r " Form OA-419 ,
doted Jonuory I I , 1972, No: TC 35 213. This reflects o deposit
into the Stote Treosury of check No" 448441 , mode poyoble to
Bruce Mollord in the omount of $175"00, ond check No. 448444,
poyoble to Thomos Ford in the ornount of $175.00.

The deposit went into the Generol Fund ond wos credited to Account
No. 0l-l l-03-71-l-2BI , this being the Stote correctionol focilify
of Greensburg.

HOUSE OF REPRESENTATIVES
COMM ITTEE TO INVESTIGATE TH E A DM IN ISTRAT IO N OF JUST ICE

Commonweo I th of Pennsyl von io
Horrisburg, Pennsyl vonio

Date April 25, 1974
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April 25, 1974

The explonotion for the deposit wos thot the omount of which
wos in error. tt wos deposited by the Treosurer on Jonuory 18,
1972. The Revenue code number wos l9-l0l I.

"Refund of Expendifuresr " Form OA-419, doted Jvne 29, 1972,
No. TC 35 427, reflects thot check No. 533909, poyoble to
Thomos Ford in the omount of $900.00, ond check No. 5339.l0,
poyoble to Bruce Mollqrd in the like omount, were credited
to the some Generol Fund occount, No. 0l-l l-03:7.|-l-28I.
The explonotion for this deposit wqs shown os duplicote poyments.
The checks were deposited by the Treosurer on June 30, 1972.
The Revenue code number wos l9-l0l I,

Mr. Curley wos thereofter contqcted ond odvised thot Revenue code No. I9-l0l I

is entitled "Refund of Expenditures Credited to Appropriotion" for the Deportment
of Justice.

He soid it would oppeor thot the funds were credited to the Deportment of Justice,
but not credited specif icolly to this porticulor gront. Accordingly, the expenditures
for this gront would be $2150.00 too high.

Mr. Curley olso mode ovoiloble copies of his work popers, such copies ore ottoched.
They refer to Service Purchose Controcts, letters of correspondence, ond checks
concerning poyments to Mollord ond Ford.
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