Pages 43 and 44 A mﬁ/
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~ On that same date, April 29, 1965, James Kluger testified that he - @
was an officer of Central Dairy Products Sales, Inc., a Pennsylvania
corporation, principal office at 1530 Chestnut Street, Philadelphia, -
holding provisional milk dealer's license in Pennsylvania.

Kluger was Secretary=Treasurer, and Robert Focht was Vice President.
Kluger was the only stockholder. =

Central Dairy was "a hauler of milk." At that time, it "had just one
contract" with Michael's Dairy. "Michael's Dairy is a dealer in milk."

—
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Pages 48 and 49

In referring to the years 1957 through 1964 in regard to Central
Dairy Products Sales, Inc., Kluger said the cash transactions in
those years were quite voluminous and quite heavy. The cash
flows through Central Dairy were quite heavy from many, many
sources, with payments to many, many people.



Central Dairy Products Sales, Inc.

y Products Sales, Inc., but

About 1953, Kapleau and Kluger formed Central Dair
formed December 30, 1953.

the corporate records indicate that the corporation was
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Kapleau File - 2
April 10, 1973

Kluger thought there were 50 shares of stock issued. He and Kapleau each had about
24 shares, and the other two or four were held by Ralph Yocum who died wnfhm a
few days, possibly even before the stock was issued to him.

Hussie's inquiry indicated that Central Dairy Products Sales, Inc.
was headquartered at 16 South Broad Street, Philadelphia, in the
Commercial Trust Building, at the time of its formation on
December 30, 1953.

The Directors were:

Harry E. Kapleau 16 South Broad Street, Philadelphia
Maurice J. Kluger 16 South Broad Street, Philadelphia
Ralph Yocum R. D., Douglassville

The incorporators were:

Harry E. Kapleau 20 shares
- Maurice J. Kluger 20 shares
Ralph Yocum 10 shares -

Avuthorized stock was $20 000, divided into 2,000 shares of common )
stock, at $10.00 par.



Kapleau File - 4

April 10, 1973

About 1961, Kapleau and Kluger decided to go their separate ways. Kluger's version

is that Kapleau's talents ran toward brokering milk, and Kluger's interest ran toward
doing accounting work. Together they had handled a very substantial amount of business
and made enough money so that they were comfortable. At this point, the tangible
assets of the partnership were figured to be about $15,000. Kluger bought out Kapleau's
share. The Kapleau, Kluger and Company accounting partnership was dissolved and the
Fictitious Names Registry advised. -

Central Ddiry Products Sales, Inc. continued with Kluger taking over Kapleau's 24 or
so shares of stock.

During the time that the pariners were together, Kluger insisted that there were no
other parties or interests in Central, but that Central had borrowed occasionally from
banks or from the two partners. He specifically rejected the idea of financial partici-
pation by the Maggios or Bruno.

Kluger said that Central was somewhat dormant from about 1962 to 1967, but around
1967 was converted into a milk trucking or milk hauling concern. Around this point,
Kluger arranged to borrow $7 000 from the Maggios on about a 60-day term. The
loan was made by Michael's Dairy to Central. AlT of the stock certificates of Central
were pledged to the Maggios as security. Kluger then paid off his loan and recap-
tured the stock. '
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(Including street and number, if an ¥)
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16 So. Broad S5t., Phila.
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Douglagsville R.D., Pa.
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ARTICLES OF INCORPORATION

TO THE DEPARTMENT OF STATE;
COMMONWEALTH OF PENNSYLVANIA:

In compliance with the requirements of the “BUSINESS CORPORATION LAW,” approved the 5th
day of May, A. D. 1933, F. L. 364, as amended, the undersigied, desiring that they may be incor-
porated as a business corporation, do hereby certify:

. . Ty PR
ist. The name of the corporation is .. Central Dairy Products Sales, Inc.

ond. The location and post office address of its initial registered office in this Commonwealth is

Commerciel Trust Bldg. 16 South- Broad Philadelphia 2 Fhiladelphia
(number) (street) (eity) (county)

3rd. The purpose or purposes of the corporation are: Tarming of all kind, buying end
selling, processing, developing, trading as principals or agents in any
farm products, milk and milk products, ice cream, frozen food products,
other articles or commoditios, acting in any and all capacities, including
wholesale, retail, commission and jobbing; ecquiring by purchase, lease
or otherwise, holding, owning, using, oprorating, dealing in or otherwise
turning to account, any real estate, machinery, equipment, devices,
substances, materials, erticles or merchandise used in any way in connection
with sny of the foregoing objects and purposes; to do everything necessary

¢y for the accomplishment and furtherance ol the powers set forth herein.

4th. The term of its existence is perpetual.

5th. ™.z authorized capital stock of the eovnoration is $20,000.00 i divided into*
two thousand (2,000) sherss of common stock of the par value of
ten dollars ($10.00) per share. s

B o e

6th. 'fhe value of the property witn which the Corporation will pegin busiuess 18 wouUeole

© #Nole:  There should e set forth the number and par velue of ali hares bhaving par velus, the number of shares withoul par value, and the siated capital
applicable {hereto, I the shares ave to be divided frto cla a degeription of ench class, and a siatement of the preferences, qualifications, Mwmi-
tations, restrictions, and the special or velative rights granted to, or fmpused upon, the ghares of each clnss,

08,




g: T oy /, [ t‘;@é
€=l = oG { _sfme_;'it“ A_ e,

8. The amendment adopted by the sharcholders, set forth in full, follows:

Amendment #1:
That the name of the Corporation, Centrel Dairy Pioducts Sales, “nc.,

be amended and changed to Central Enterprises, Inc.

Amendment #2:
That the purpose or purposes of the Corporation are:

To engage in, and to do any lawful act concerning, any or all lawful
business for which corporations may be incorporated under the Penn-
sylvania Business Corporation Law, including but not limited to,
manufacturing, owning, using, leasing, and dealing in personal
property of every class and description; and acquiring, owning,
using and disposing of real property of any nature whatsoever.

This Corporation is incorporated under the Business Corporation

Law of the Commonwealth of Pennsylvania.

Amendment #3:
The location of Corporation's registered office shall be changed
from 16 South Broad Street, Philadelphia, Pennsylvania, to 1530
Chestnut Street, Philadelphia, Pennsylvania. '

IN TESTIMONY WHEREOF, the applicant has caused these Articles of-Amendment to be signed by its Presidqnt
or Vice President znd its corporate seal, duly attested by its Secretary or Treasurer, to be hereunto affixed this /¥ __
day of ”w“"”'“”/ 1945

Byv: /Zi%Z?ZéLJA<Ay /ié%ﬁkfuaq/s

(President easfbicssDaosidens) /

. (CORPORATE) *
-4y SEAL - ) ;

. .’\.

Approved and filed in the Department of State on the 21lst day of November

Coe Qlle 0

Secretary of the (‘rmmonwealth
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Gommuoatoealtl of Permsy fuania

Ar(t)xfc i Bepartment nf State
Amendment Uorporation Bureau

In compliance with the requirements of Article VIII of the Business Corporation Law approved the Sth day of May,
1933, P.L. 364, as amended, the applicant desiring to amend its Articles hereby certifies, under its corporate seal that:

1. The name of the corporation is:

Central Dairy Products Sales, Inc.

12

The location of its registered office is:

16 South Broad Street, Philadelphia, Pennsylvania 19102

3. The corporation was formed under the Act of May 5, 1933, P.L. 364, as amended

4. Its date of incorporation is: December 30, 1953
5. (Strike out (a) or (b) below, whichever is not applicable)

%Y The meeting of the shareholders of the corporation at which the amendment was adopted was held at the ume

and place and pursuant to the kind and perxod of notice herein stated. P
"Time: The day of , 19 //
4 N v
e ’ /
Place: i -z , /
/// //‘/’
Kind and period of /r)o't/ice: - i
yd S/ ;

(b) The amendment was adopted by a consent in writing, setting forth the action so taken, signed by all of the share-
holders entitled to vote thereon and filed with the Secretary of the corporation.

6. At the time of the action of the shareholders:

(a) The total number of shares outstanding was: _ 50 .
(b) ThAe number of shares entitled to vote was:* 50

7. 1In the action taken by the shareholders: |

(a) The number of shares voted in favor of the amendment was:**

50 50 5
Amendment #.L - Shares; Amendment #2 - Shares; Amendment #3 - é%ares

(b) The number of shares voted against the amendment was:**

Amgpdment #1: None; Amendment #2: None; Amendment #3: None

\

“*If the shares ol any class were entitled to vote as a class, the number of shares of cach class so cititled and the num-
ber of shares of all other classes entitled to vote should be set forth.

**1f the shares of any class were entitled to vote as a class, the number of shares of such class and the number of
shares of all other ciasses voted for and against such amenament respectively should be set forth.

NOTE: If the effect of the amendment is to increase the anthorized capital stock of the corporation, excise tax at the
rate of 1/5 of 1% on the amount of increase will be due and payable with the filing of the amendment.

~

y anv amount of excise tax due and owing)
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TO:

FROM:
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HOUSE OF REPRESENTATIVES 2408
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S APaY 7adh
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April 9, 1973

Meeting with Vincent Yakowicz, Deputy Secretary of Revenue, Concerning
the Confidentiality of Department of Revenue Tax Records

Downey Rice

Edward Hussie

Mr. Yakowicz told me that the Department of Revenue will not provide
a legislative body with any information pertaining to an individual's or
corporation's tax return, including those portions of such return dealing
with loans received by the subject corporation.

72 P.S. 731 makes all tax records confidential except for official purposes.
According to Yakowicz, the Department interprets the phrase "official
purposes" to mean purposes directly related to whether the individual or
corporation paid taxes due.

Yakowicz said the Department will defy a legislative subpoena requesting
such information by testing its validity in the courts. He further suggested
that the Committee should directly subpoena from the corporation a certified
copy of its tax return filed with the Department.



COPY No.

COMMITTEE TO INVESTIGATE THE ADMINISTRATION OF JUSTICE

BY AUTHORITY OF THE HOUSE OF REPRESENTATIVES

COMMONWEALTH OF PENNSYLVANIA

Robert P, Kane to produce personally or through such agent as he designufes
To

WE COMMAND YOU, That laying aside all business and excuses whatsoever, you be
and appear before the Committee of the House of Representatives of the Commonwealth
fP Ivani t the Administration of Justi
of Pennsylvania A?)r‘ﬂvf,s igtg the Administration o Justice
on (date) at (time)
———Committee—toinvestinate—the de?mmﬂmmm-mn Capitol
at (place)

to testify before said Committee then and there to be heard, bringing with you the

following bogks, papers and records:
T Lodns and names of the officar of Cenfral Enferprices, Inc,,
1530 Chestnut Street, Philadelphia, Pennsylvania

2. Loans and names of the officers of Central Dairy Products Sales, Inc.
1530 Chestnut Street, Philadelphia, Pennsylvania

in purstance of House Resolution 21, Printer's No. 291, adopted February 6, 1973,

Wherein fail not, under penalty which may ensue.
9th
WITNESS my hand and se% at Harrisburg, Pennsylvania, the day

April
e gl Hip ot

of , 19
The Honorable H. Joseph Hepford
Chairman of Commitiece




| certify that | served the within SUBPOENA on the individual named therein by

personally making known to him the contents thereof, and leaving a copy thereof for

him, on the DAY OF 19

So answers )

Sworn to before me this DAY OF , 19

( Signature-Notary )




F. Ralph Yocum

It will be recalled that records relating to Central Dairy Products Sales, Inc. indicated
that some shares of stock of that entity had been issued to Yocum at the time of the
formation of the company.

Kluger was questioned about Yocum and said that he was an accountant who shared
offices with Kapleau and Kluger at the time they were starting in private enterprise.
When Central was formed, Yocum was included for what seemed to be friendly reasons.
Within a very short time of the formation, Yocum died and his stock was then split
between Kapleau and Kluger.

There has been obvious confusion over the Yocum stock, it being noted that according
to corporate records filed in Harrisburg the incorporators were Kapleau and Kluger
each with 20 shares, and Ralph Yocum with 10 shares of $10.00 par value stock, of

" which 2,000 shares had been authorized, In a prior interview, Kluger had said that
he believed that Yocum was issued 2 or 4 shares of stock, but probably had not even
paid for it at the time of his death.

The minutes book produced by Kluger on April 24, 1973, subsequently reviewed, reflects
that in a meeting of February 9, 1954 Yocum had subscribed to 2 shares at $10,00 par,
and apparently Kapleau and Kluger decided in view of Yocum's death ( although no
mention is made of the same ) "offered to fulfill Yocum's subscription liability for

2 shares and each offéred to accept one share for $10.00 par." ( This would raise
obvious questions as to the legality of these acquisitions of Yocum's interest where

it would appear that his heirs of law were ignored. )

Robert Focht

It will be recalled that in Huger's 1965 testimony at the Milk Control Commission's
hearings, he stated ( Pages 43 and 44 ) that he, Kluger, was the only stockholder of



Kluger Interview - April 19, 1973 - 3

Central Dairy Products Sales, Inc. that was a "hauler of milk" that had just one confract
and that with Michael's Dairy.

Robert Focht was identified as the Vice President of the Central Dairy Products Sales, Inc.
Asked for identification about Focht, Kluger dismissed him as simply an accountant who
was working with Kluger and let his name as an accommodation, but he was not particularly
involved. Kluger did not know what has become of Focht, except that he thought he

lived in Pottstown.




