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RATIONALE OF ALTERNATE NO-FAULT CONCE PTS

Pure versus Mixed System

"Pure NeFoult" would be o system thot woutd completely obolish the tort

remedy os o bosis of compensoting outomobile occident victims ond subitituting,

therefore, o plon of direct poyment of first porty benefits for specified forms of

economic loss.

A "mixed" system would retoin elements of the present tort system'combined

with sorne meosure of substitution of first porty benefits in tieu of the tort exemptions

o.llowed .

The pure no-foult opprooch is olmost universolly reiected becouse of the

revotutionory, dromotic ond uncertoin impoct it woutd hove on the consumer, the

lnsuronce lndustry ond the legol profession.

Neorly oll opprooches considered to dote fovor o "mixed,,system thot mondotes

some levet of first porty benefits together with the preservotion of residuol tort

liobility over o bosic specified coveroge.

Proponents of the "no-foult" opprooch to the outomobile occident reporotions

problem cite the cost of litigotion os the moior expense foctor in the insuronce premium

composition thot is most susceptibte ond responsive to substontiol reduction by removing

or limiting the remedy ot tort.

ln 1967, occording to Toble I (oppendix) l8o/o of the premium doltor wos expended

for cloimonts lowyers fees ond court costs, exclusive of other odiusting expenses ond

other comPony expenses. The net result wos thot ofter otlexpenses only $.42 out

of eoch dollor wos returned to the poticyholder (or poid on his beholf) for cloims

sustoined.

ln oddifion, occording to Toble 3 (oppendix) s@/o of the benefits poid were for

generol domoges ond opproximotely lT/o were in the form of dupticote recovery from

other sources such os Btue Cross, Blue Shield, sociot sec vrity, workmen,s compensotion,
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unemployment compensotion, sick leove, etcl.

The remoining (33/.) net benef its to ctoimonts pr:ovided for recovery of out-

of-pocket expenses not otherwise compensoted .

OBJECTIVE OF N GFAULT PROPONEN TS

The obiective of proponents of No-Foult proposols oppeors to be to reduce the

cost of the present system or to stobilize the cost of the sptem ot or obout present

cost levels by ottocking (lj cost of litigotion,including court costs( l1o/;of poid

loss dollors), (2)reducing proportion of benefits (net) poid on occount of generol

domoges ond (3)minimizing potentiol for dupticote recovery.

ln this monner, it is hoped thot sufficient reductions in cost con be effected on

present rote levels to extend benefits to oll iniured porties of o cost thot is not in excess

of the present per copito rote leve I .

ln other words, proPonents of N0-Foult, by reducing the tevel of benefits poid

to covered cloimonts under the present tort oriented system expect to generote sufficient

dol lor sovings to extend the reduced level of benefits poid to oll occident victims ot

the present cost level. lt is therefore essentiol, in order to ovoid o rise in rote tevets,

to employ some device to.minimize the obility to recover compensotion for iniuries in.

excess of the out-of-pocket loss incurred.

tt would not oppeor then, thot ony "no-foutt" proposol coutd ochieve the result

cloimed by its odvocotes, i.e., increose benefits ond provide for significont cost

reductions in the outomobite insuronce system for the delivery of reporotions.

No-Foutt con extend the poyment of benef its to virtuolly oll outomobi le

occident victims, but of o level of benefit poyments betow levels currently poid to

cloimonts under the present tort sysfem of or neor the present cost tevels.

No significont cost reductions oppeor to be possible under ony of the proposols

thus for considered becouse no considerotion hos been given to controlting the moior

focfors thot determine Pure loss costs. Pure loss cosfs occount for the moior portion of
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the outomobile insuronce premium dollor. Pure'loss costs ore o direct function of the

frequency of occidents ond severety of iniuries sustoined. So long os no effective ond

moior effort is expended to reduce the frequency ond severity of losses, it is improbobte

thot ony significont reduction in cost con be obtoined by ottocking thb problem from

the level of benefits provided.

SOCIAL CONSI DERATI ONS: PROBABLE RESULTS OF A N O FAULT SYSTEM

ls it o desiroble sociol obiective to provide o system thot will indemnify most

outomobile occident victims for olt.or o moior port of their provoble out-of-pocket

presenf civil remedy to recover domoges for intongible loss resutting from the shock,

terror, Poin, feor ond onxieties of the occident? This is the reol question to which the

Generol Assembty must oddress itself .

Another, less immediote result of the proposed no-foult systems wilt be the re-

distribution of loss costs omong the vorious closses of insureds. Under the present system,

loss costs ore predicoted on the probobilityof the insured being odiudged o tortfeosor ond

thereby being legolly lioble for bodity iniuries ond property domoges resulting from o

tortuous oct' Present rote,clossificotions ond underwriting stondords ottempt to give sorire

meosure of obiective evoluotion to this probobility ond distribute loss costs occordingty.

Since under o nefoutt system the probobility of being o tortfeosor will be ot best

o secondory considerotion, the moior underwritingond roting considerotions will be

predicoted on the probobility of utitizotion of ovoiloble benefits mondoted under the

low os well os the severity of loss. Ctosses of risk which ore todoy clossified os preferred

under present underwriting ond roting considerotions will probobly be less desiroble ond

be the subiect of increosed rote tevels. On the other hond, risks thot ore todoy considered

less desiroble will, in otl probobility, become desiroble or even preferred risks.

This woutd resutt in o moior shift in the ollocotion of loss costs thot olso corries

with it on element of significont sociol reform. The economicolty deprived or low income
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of economic loss benefifs (exclusive of lost future eornings ond poin ond suffering) inexcess of $5'000'00 would be illusory benefits for more'thon 9@/oof covered persons.
ln considering costs of benelcit levels, considerotion must be given to the relotion_

ship in the distribution of poid cloimonts, loss dortors ond poymenf doirors by size ofeconomic loss to dote of settlement.

lvhile gg.ro/o of o, croimonts suffered on economic. ross of $rrooo.00 or ress
to dote of settlement' they occounfed for only 33.2o/rof ross doilors ond 4s.Bo/o of
poyment do'ors' croimonts suffering on economic ross in excess of $5r000.00 0ccounted
for only l'60/o of the number of cloimonts, but occounted for 30 .4o/o ofross dorors ond
17 '4o/o of poyment dollors (tob le 2A, oppendix) . Fufure ross eornings were not refrected
in the loss doto ond' if ovoiloble ond included,would hove increosed the proportion of
loss dollors in the lorger loss cotegories ond the percentoge differentiols.

From these figures' it moy reosonobly be deduced thot, os the lever of benefits ovoirol
os bosic coveroge is increosed, the cost of coveroge for the moiority of insureds *,,,;:'"""'
'.n:*ot"d 

disproportionotely to their relotive shore of the totor loss doilors ond poyment
dollors.

THRESHOLD CONSID ERATIONS:

ln reloting medicol exPenses (including diognosis, x-roy ond rehobiritotion) to theM.*=-*_j

I

;
I
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The threshold is o device thot is employed to limit or restrict the civir right to
seek o remedy at low for recovery of domoges in excess of ouf of pocket expenses. The
higher the omount stoted os the threshold ond the tess comprehensive it is in composition,
the more difficult it is for one to reoch it ond hence the more rimiting it is with respect
to the obility to exercise ones civir right to seek o remed y ottow.

The lnsuronce commissioner ond the lnsuronce rndustry gener oyyseek o medicol
threshold of $2'5oo'00' but will reluctontty occept o $r,000.00 threshord.. The threshord
would be bosed on oggregote medicol expenses but excruding cost of diognosis, X-roys
ond rehobilitotion.



risk would be less likely to utilize benefits whereos the offluent, the self emptoyed ond form

would tend to moximum utilizotion of ovoilobte benefits .

ln other words, the poor, men ,ond women in the militory, the oged ond the youthfut

driverr.'currently the less desiroble risk, will be less likely to use ovofloble benefits to

the extent provided (especiolly if benefit levels ore high), whereos professionol men,

fqrmers ond middle ond upPer income insureds, currentty the more desiroble risk, will

hove o greoter probobitity of being o totol loss beneficiory of ovoilobte'policy benefits.

In effect, rote tevets eventuotly would be predicoted on income, occupotion ond

fomit;r size considerofions os on indicotor of totol poticy loss potentiol to the underwriter.

Costs woutd rttirot.ty, in effect, be redistributed olong the tines of one,s obility to poy.

While this is o less immediote resutt of ony no-foult plon, it none-the -less hos

significont sociol implicqtions ond is onother romificotion of the question to which the

Generol fusembly must oddress itself .

LEVE L OF BE NEF IT5 :

The insuronce Commissioner of the Commonweolth of Pennsylvonio fovors o nefoult

plon thot would provide unlimited medicol expenses ond substontiol woge loss benefits of

ot leost $36, 000 . O0 . .

The tnsuronce Federotion of Pennsylvonio proposes o plon with medicol expense

benefits of $50r000.00 qnd $gr000.00 on woge loss benefits.

Benefits under prq)roms olreody enocted in other iurisdictions ronge from $2,OOO,0O

to $10r000,00 p"t Person for economic loss consisting of medicol expenses, woge loss,

funerol expenses ond miscelloneous expenses.

According to the U. S. Deportment of Tronsportotion (U.S.D.O.T.) studies, gg.4o/o

of oll cloimonts studied hod on economic toss(excluding future lost woges) to dote of

settlement of under $sroo0.o0. (Toble 2A, oppendix). Eighty-nine ond one tenth percent

(89 ' l7o) of oll cloimonts suffered on economic loss of under $ lr 000.OO.

t-lsing the U.s.D.o.T. studies for reference, it would then oppeor thot o level
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omount of economic loss to dote of settlement, we find thot os the omount of economic

loss increoses, Jhe percentoge proportion of medicol expense declines. An individuol

hoving on economic toss (exclusive of future tost eornings) of under $soo.00 witt hove

medicol expenses omounting to 67 .4?/o of the economic ross. where fhe economic ross

is between $1r000.00 ond $1r500.00 the medicol expenses will run 50.45o/o.

ln order to reoch o $ 1r 000.00 medicol threshold (inctuding diognostic, x-roy ond

rehobilitotion), the overoge cloimont would hove to incur on economic.loss, exclusive

of lost future eornings, of neorly $2,500.00. At this level, even with o broodly defined

threshold, obout g6.3o/o of iniured persons would be borred from seeking o remedy ot low

unless it could be estoblished thot the noture of the in[ury wos permqnent ond resulted in

the loss of on importont body lcunction or wos permontty ond irrepoirobly disfiguring o;,

resulted in deoth.

Also, becouse of voriobles in medicot costs oround the Commonweotth, o fixed

dollor threshold would couse some degree of inequity. Ctoimonts residing in philodelphio

County, for exornple, could meet or exceed o $1,000.00 threshold with relotive eose os

compored to o cloimont residing in Tiogo Counfy, otl other considerotions being equol.

However, this dispority moYbe copobte of meosurement ond possibly reflected in the

rote structure.

The threshold would hove the effect of reducing the rotio of oggregote reporotions

to oggregote loss in the non-serious iniuries ond moke ovoiloble those excess of loss

cloim dollors to opply to the more serious iniuries.

Exhibit 4 (oppendix) shows the relotionship of overoge reporotions ond rotios of

reporotions to losses (excluding future lost eornings) by omount of economic loss for

serious iniury coses .

Exhibits 6 ond 7 fvrther illustrote the comporison of reporotions recieved to economic

los by persons with ond without tort recovery ond by retention of counsel.

According to Exhibit 4, persons sustoining on economic loss of $500.00 or

I
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under hod on overoge loss of $3so'00 ond 7@/rrecieved poyment of reporotions overoging$azg'00' Hod tirey been subiect to the no-fourt conceT:,th-o threshord, the reco verywould probobly hove not exceeded their economic ross ond the overoge reporotions poidwould hove been reduced by $soo'00. This creorry irtustrotes the redtiction in thelevel of benefits ovoilotl". .

PRECLUSI oNOFPL EADING:

The Stote of Delowore' os on olternotive to the threshord concepf, ortered the tortliobility system by the use of o preclusion of preoding provision. The precrusion of preodingprovision does not bor the right to sue foir reporotions, but modifies the suif procedure byprohibiting the cloimont from introducing os evidence in the suit those economic rossessustoined for which comPensotion is ovoilobre under the benefits provision of the row.The opporrent rotionole for the prectusion of pteoding provision is probobry bosedon these concepts:

(l) rhe ovoilobility of coveroge lcor bosic economic ross benercits provides osufficient sense of economic sec urity, thot the iniured porty,s incentive fo bring suitis substontiol ly reduced.

(2) An ottorney witl be more likely fo consider eoch cose rnore on its individuqlmerit if he is unoble to use economic loss os o meosure or indicotor of the vorue ofgenerol domoges' only the more serious coses wirr recieve the considerotion of theottorney' As o result' the number of litiguous cqses con be expected to decrine substontiExperience in Detowore to dote oppeors to confirm this theory.
some lowyers believe thot the effect of the precrusion of preoding provision iseguivolent to o $zso'00 threshold but is not so horsh on the croimont.
It would oPPeor thot the preclusion of pleoding provision is more eguitobre fo theiniured person thon is the threshold ' There is no bor or rimit to the iniured persons right tosue ond the voriqtion in medicol costs oround the commonweorth does nof resurt in theinequities described in the threshold.

olly .
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SUMMARY-

' The decision fo chonge the present outomobire reporotions system to o no_foult
system will hove to be mode on considerqtion of desired sociol obiecfives. Unless
the impoct ond romificofions of the sociol implicotions ore opprecioted ond ogreed to,substontiol horm could result in the possoge orc the wrong form of no-fourt pron.

There does nof oppeor to be ony iustifioble reoson to expect thot : no fourt systemwill result in o significont reduction in the cost of oufomobire insuronce except in the

"::t".t thot oggregote benefits poid con be increosed ond possed on to o greoter number of
clotmonts of obbut the some cost level os present. This, ir, of course, bosed on the
ossumpfion thot the tort remedy is controlled ond the present tever of benefits which
includes compensotion for poin ond surcfering is rowered .

A benefit level of $5' 000'00 for economic loss woutd oppeor to be more thon
odequote to meet the needs of on overwhelming moiori ty ofpeopre. politicor considerotions
may dictote o higher level of benefits .

A preclusion of pleoding provision would seem to be more desirobre from o consumer

:'".:o"t'l :tr" 
o rhresho,l. lf s rhreshord wourd be considered, rhe g I,000.00 minimumttmlt would oPPeor to be excessive using the tnsuronce commissioners ond the rnsuronce

lndustrys composition' Unless the threshold incruded diognosis, x-roy ond rehobiritotion
costs ' it would nof oppeor to be in the best interest of the consumer to hove o rimitin excess of $j00.00.
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TABLE 1.
nsurance

Amount
Premiumst

Company expenses:

Source: U.S. Senate Antitrust end Monopoly Subcommittee

1lhe.re $S.ZOO.O0O,O00 ol automobito tpretniums *o"r, iiOg todily injury liability

Percont

' .rt,

ft

{

ffi

TABLE Z. - Where each
ance premium goes

Premiurn....

$l of automobite bodily iaJury liabitity insur.

TABLE 3. _ Breakdown of tlte 42 ccrottt of each $t of autim;;;;;;;;;,:: !_r,:o, lolofits to ctaiman1prenriurrr 
I 

'y ,niury liability insurance

ln excess of out-of .n.,,.t"^r r^..^ , .

:,,U*iilH;.il3;Jil?lf ::::::i:::ilt: ":;::
our.or lrocket ro,. ,;;;i;;;;j;;;;;;;,;;;;;;..:..........:::..:.......:.:...:.,;

Not trenefits ro claimanr< 

-,,,,ill, ,"i:rt ffi;il* **, *, ;,, ;; ;; ;,; ;, ; ;;:'

n"j,thififrJ*";fl 
"dlfi,il'it;xh#H"rfr ,M

. 
Source: U.S. Ssnate Antitruct and Monopoly Subcommittee.

a

I

I

I
I
i
I

I

I

i

I
I

I
I

I
I

1,043,286,000
295,374,000

100

Stote

expensst.... 1,506,477,000
789,586,000
947,839,000
il1

26
14
t6

Company expenses:

State .18
.05
.03

.26

.14
.16
,02

-_
expcnscs.

Net benef its

Total fees, and

-_--
.58
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Percent age Di s tri bu,,";rr!;J,,:,.iilffi:;:'"0 paynren t Do, a rs

Size ol Payntent

$ t-500

501- 1,000

1,001- l ,500
I,501-2,500

2,501-5,000

5,001- 10,000

10,001-25,000

Over $25,000

Total*

Percenl ol
Clainrantr

5(t.0Vo

16.7

8.7

8.0

6.2

3.s

t.2

.3

l00.0Vo

Percent ol
Payment Dollaru

?.870

9.6

8.t
12.t

17.2

19.9

14.5

10.8

l00.OVo

'Detril
_sorrce

m.y not add to totalt due to rounding.
: .4PlC, p. 49.

TABLE 2 A

Percentage Distribution of paid craimants, Loss Doilars andPayment Dolrars by size of Economic loss io Date of settrement

licottotrtic Loss to
Dute ol Settlenrcnt

None

$ l-500
501-1,000

I,00t-1,.500

1,501-2,500

2,501-5,000

5,001, 10,000

10,001-25,000

Over $25,000

Percent ol
Claimants

6.9%

72.0

t0.2
4.O

3.2

2.2

l.t
,4

.l

Percent ol
Loss Dollars

Percent ol
Payment Dollors

2.t%
28.0

ts.7
I l.l
12,3

13.4

10.3

6.1

1.0'I'otal*
t00.00/o t00.0% toO,0vot l)oanil 'mey not add to totrk due to rounding.

Sourcc: AptC, p. j0.

TABLE 3 A

Ratio of Aggregate payments to Aggregate Losses to Date
of Settlement by Amount of Loss

Economic Loss to
Date ol Settlcmenl

Rotio ol Aggregale payments
lo Aggregote Losses

3.7

2,8

2.9

2.6

2.3

1.8

1.6

,4

Sourco: .AptC, p. Sg.

ilI

$ t -500

501- 1,000

1,001- I ,_500

1,501-2,500

2,501-5,000

5,001- 10,000

10,001-25,000

Over $25,000 I

l
I
!
I

i
i

I

i
I
i

,1

a

t9,2%
14.0

9.6

11.9

14.8

t4.4
10.0

6.0



r /\t,Lli 4 A

Distributions by Size of Loss, of Nunrlrcr of Paid Clainrants

Receivipg 75 Percent or lrss of rheir Econornic Loss to Date of
Settlement, of Their Loss, and of Their Payments

l:conontic Loss to
Datc ol Settlemenl

Number ol
Claimants

Econontic Loss
in Dollars

Payments in
Dollars

$ l -s00

501-1,000

t;001-1,500

1,501-2,500

2,501 -5,000

5,001-10,000

10,001-25,000

Ovcr $25,000

274

'100

50

49

46

36

t9

ll

$50,000

75,300

62,900

95,600

t 59,600

261,700

280,700

669,600

$24,500

35,500

30,200

43,600

67,800

104,000

93,600

177,500

Total s85 $ 1,656,400 $576,700

Source: Extracted from APIC, vol. II, p. 18.

TABLE 5 A

Ratio ol Payments
Received to Losses
lncurred to Date Cloimanls llithout Ailornev

ol Settlement Cltritnnnts Loss Poyments Clai
' 

.00-.75

.76-t.25
t.26-2.25

2.26.4.2s

4.26-7,25

7.26-10.00

Over 10.00

Percentage Distribution of paid clainrants, I-osses, and payments
by Attorney Representarion and by liatio of payments Received

to Losses Incurred to Date of Settlement

Cloinrunt.s lltith A ttorney

,trl,ttl Loss payments

2.3Vo

24.1

21.5

23.2

I I.l
3.5

t4.3 '

7.t%
29.3

34"2

21.7

6.0

.9

.8

1.37o

t 3.5

26,4

29.6

14.6

3.5

I l.l

2.t%
5.8

15.4

3 6.3

23.2

7.8

9.4

t3.\Vo

t 4.0

26.0

32.1

10.4

2.t

t.5

1.8%

5.2

17.3

36.2

20,6

6.7

tz.l
Total* l00.OVo 100.07o

t Doteil moy not edd to totntr due lo rorrnding.

Source: APIC, p. 62.

l00.0Vo 100.07o t00.0Vo t00.0Vo

TABLE 6 A

Currrulativc Pcrcentages of Paid Clairrrants, Loss Dollars and
l)ayrricnt Dollars by Elapscd Tinrc frorn Accidcnt to Scttlcnrcnt

lilup.ssll '11,rro

lrom Accidcnt
to ,\t,ttlcment

Cumtilaliye Pcrccnt of:
Paid Chitn.s Settled Los.t Dollttrs Scltlcd Bcnafit.s Paid

30 dayr

60

90

r80

365

550

998

21.270

32.6

40.5

s7.6

7 5.s

84. I

92.9

3.7%

7.t

t0.8

23.8

46.1

62..6

82.9

3.5/o

6.7

r 0.5

23.0

45.4

60.9

81.8

Source: 
' 
APIC, p. E4. tv

I

i

I

l



EXI{II}IT I
Percentage Distribution of Economic Losses

Amount ol Economic
Losses

$ t-$499

$500-$99e

$ 1,000-g I,4gg
$ t1500-$2,4gg

$2,500-g4,ggg

$5,000-g9,9g9

$10,000-g2 4,ggg
$25,000*above

Total

Lledical Expcnse
rercenloge to Tofal 

.

67.4770

54.2t

50.45

42.92

45,41

43.07

36.7 5

20.&8

38.1 6

Wagi Loss
Percenhge to Total

16,1970

23,99

20.77

24,93

29.83

42.41

55.50

76,40

46.44

,J

Lost
Lost

,'$
'ir

Source

Kind ol
Loss

Losses to date
of interview or
death

Medical

Hospital

Other medical
Property damage
Wage Loss

Other losses

Total

Expected future
Iosses

Fu ture Earnings
Medical and other

To(al futurc losses
'l-otal 

Lo.,iscs

Economic Consequences ol A

EXHIBIT 2

utomobile Accident Iniuries, p. 67.

Componenh of t.onl;;,; 
H,ffireseriously rnjured person

Average Loss lor Those
Swtaining Loss

, (Serioutty lniured)

$2,0t I

1,213

798

873

2,939

306

6,029

$40,006

l,0gg
41,104

$47,t32

3.2 pages 26 and Zl,

Average Loss lor Thoso
Sustaining Loss.

(Fatolities)

$84S

$1,065

$t,gl3

$ 109,62t

$ I I 1,534

rCcrtain componcnts not cornputed.
Source: Adaptcd from Tablc, l.t-"nU

Iry-Try-Ff EIEsTFpTF::r?-'*F
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InSUrancc r)otini^. t
M... 

policies on family members

.,rr"ill--insurance 
(iil';;;;'ilt,,n 

)
a u,o,ll'Ji:T: J H ;:ff ff ;'",ilr)couision inrrannar 

- rsJrrrsrr'

other inr r..nr."!-.or.u*,

Other Sources:

Tort
si.t tltntuo*utry
Worknrcn,s Conrpcnsation
Disability under S".i.f Sccurity*Misceltancorrs sr;;;; (Included hcr

lll:,J:i:,.Y1'i:?,li;#JffH:;i*:iil,n:tr"fil#
wclfarc agcncics. )

llacovery ol Furure Lo,rses

EXHII}IT 3

Potential Sources of Loss Recoveries

l(ccovcry ol Currettt Losse,r

Social Security*
Othcr Sourccs (Incluclcd hcre are ben efits from wor n's compen-

and privatc
sat lon, Vete rans Adrninistration,

funds, and
kme

un ronsurvivor and disability progra
other public

nrs. )

EXFIII]IT 4

* 
Average Rcparation.s and RaBy Amount of Tot;rl 8."*;;

tios of Rcparations to Losses: Loss for Serious Injury Cases

Antount ol
Economic Loss

$ t -$4ee
$500-ge9e

$ 1,000-$ t,49g
$ l,.soo-g 2,41)g' $2,5(x)-g,t,t)99
$5,(xx)-g9.999

$ t0,000-g2 4,ggg
$25,000-anrl ovcr
All Losscs Classcs

Averoge Tohl
Loss pcr
Person

Reparolion.t
Ilcccir..ittg R

per Perton
e paraliott.r Ratio ol Aggregarc

Reparatiottt lo
Aggregak l-osset

Source: Econotttie Cotts(qn(,t(os ol A tt

A t,erage VoRecciving

70

77

8(r

fi8
90
95

9t
94

88

tortrefiile Accidenk, p. 3g.

$ tzs
1,270
1,747
2,2i4
1..502

5..52 I

9,(tl\ I

l2,7lg
4,05.t

1.8

1,3

1.2

t.0
0.9
0.n
0.5
0.2
0.4

i
t
!
I

I
i
I
j

I

i

I
i

f, llconomir
ott. cllr p. .16.

V.

$ ::o
764

1,254
t,(),17

3 

"!')66,6i2
16,482
7 1,37 I

9,290

- .-...



Percent of Ircpararions llcceived fronr principar sourcesas Conrpcnsation for Scrious Injury o. frotiry,. by Anrount of Econonlic. Loss

'r'i

rSick leave, workmen,s compensat
Source: Econornic Conrrqi"nr.l'

3.6

5.6

9.5

I1,4

10.6

3.8

1.2

5.5

ion, 
.social security, and similar sources.(Table 3.tS), p. 45.

EXHIBIT 6

Total
Economic Lorl

$ I -499
' $500-999

$ 1,000- l,4gg
$ I,500-2,4gg

$2,500-4,ggg

$5,000-g,ggg

$ 10,000-24,9g9

$25,000 and over
Total

Total
Econontic

Los.t
(t)

.l,lcdical Llfotnturanc! lnrrirancr

Aulo
Mrdical

PrJrnrntr

Colll.
rion ln.
llranct

3.6

5.6

10.3

6.t

6.2

9.5

3.4

0.9

4.3

Ilatio ol nat
recoveryt lo lo.rs
witlr witlrcut
lort tort(4) (s )

llct
Tort

74.4

59.6

56.6

3E.4

40.0

39. I

42.5

17.3

32.1

For 7'hos[
Not Filing

Suit

1.88

1.52

1.34

0.87

0.82

0.42,

0.3t
0.04

Total

100

r00

100

r00

t00

r00

t00

I00

100

I9,500
42,700
54,000
93,600

109,300
57,000
29,200
42,600

449,900

Wrsr
Scplac r.
mrnt*

4.1

9.7

10.9

I0.4

15.2

17.7

19.9

5.5

r t.l

t 1.8

7.o

6.1

23.3

5.9

.8

6.2

23.7

t4.t

4,3

13.2

5.9

r 3.0

tt.7
16.6

19.9

49.2

27.4

comparison of Rcparations Rcceivcd for scrious Injury or Fatarity byersons With and wirhor, i;;R..or.ry

$ l -499
$joo-9ee

$ 1,000- t,499
$ l,-500-2,4gg
$2,500-4,ggg
$5,000-g,ggg

$ 10,000-24,999
$25,000-over
Total

Source: Econ

'f olal
Ecttttrtutic Loss

$t-499
$.500-99e

$1,000-l,4gg

$1,500-2,499

$2,50a-4,ggg

$5,000.9,9g9

$ 10,000-24,999

$25,000 and over

Total

For 'flnse
Retoirtirtg
Coun,scl

For Tho,re
ll/ithont
Counsel

2.79

1.6_5

2,27

1.26

0.68

0.43

0.37

0.01

For 'flrcse

[;ilin g
.fuit

2.94

1.28

t.t9
0.92

0.82

0.59

0.43

0,09

Estirnatcd
per*tns tvillt

Sonte recovery
(2)

Perccnt
witlt lotl
tecorte rrl

(J)

4.5
2.6
2.4
2.0
1.6

l.t
0.7
0.3
0.6

orrtic Consequences (Table 3.ll), p. 47.

EXHIBIT 7

Ratio ol recovery lo

5 4.3

62.6

49,3
46.9
43.(t
44.2

52.3

41.8

47.7

0,8
0.5
0.7
1,0
0,6
0.6
0.4
0.3

0.4

ecottotttic loss

Percent brt
ol totol

rccovery lor
those with tort

(6)

92
72

79

63

64

63

72

42
60

Net Tort Recovery for scrious Injury a1d Fararity by Retenrion of counserby Filing of suit, ancl by Total EcJnomic [,oss

3.0.5

1.77

1.48

t.t8
L06
0.73

0.45

0.tI

0.36

Source: Econont ic Conscqu(,rces (Table l.2l ), p. jl.

0.32
0.25 0.21
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I
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