
Accounting Ccmmittee

he Accounting committee, heoded by r(luger upon oppointment by Kopleou, consists
T

of the fo I lov,, i ng :

l^t,
@rMourice Jomes Kluger - Choinnon

Loverrre Lindenmullr - controlle r of Abbotts Doiry

iLorr", Enrerli;; - Controller of Green's Doiry, York

Robert EckersluY, CPA - Scrorrton

John Mortin --6,rnii"l Ier of Otto Doiry, Pittsburgh

Boyd Sorer - Owner of Generol Doiry, Lewistown

lo"t Fox - Auditor - Milk Mqrketing Boord, Horiisburg
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Kluger lnterview - April 19, 1973 ' 5

The Committee held its first meeting on September I I , 1972, hoving been oppointed
three weeks pr'!or to thqt time.

The Committee reportedty sternmed frorrr o decision of Judge Kromer thot seemed to cotl
for the revision of the occountirrg procedures relofing to the milk industry qnd the
simplificqtion of fhe qccounFlceeping. This $emmecl from o suit by eiiher fhe City of
Pittsburglr or o closs qction in Pittsburgh ogoirrst the Milk Morketing Boord.
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Mortin Century Deol

The memorondunr of Jonuory .14, 1972 suggests thot Kopleou sold Mortin Century Forms
on o money moking scheme thot bockfired ond cost Mortin Century $80,000. '

Although I(luger wos cited os the source of this ollegotion qbout.Kopleou, hu wos ex-
tremely vogue, ond in the current in terview creofed the rmpresstotl tlrqt he would only be
guessing obout whqt the q lleged Kopl eou scheme ond bockfi ring meorrt. He soid some-thing obout Mcrrti n Century thot hod subsequently bec.n obsorbed [> the Leh ish Vo I ICocperotive of Al Ientown hoving colled lrim into consu toti on re qt rng toc orges o o lo-tions of federol regulotions. Mortin Centu ry wos of Lonsdole, ond opporentl y hod been
chorged with viototing procedures concerni ng the moving of milk ond clossid iotion of

/A fu /4'v*04-,b,-"-,/ /-tf-ls

milk. This cost Morti n Centu ry $20 ,0C0 to ,000. Mqrtin Cenfury wonted to know$30
from K luger os to w e er or no con st t e qssessment. Kluger odvised Mortin
Century to toke its medicine ond not to con test tlre violotion.

When pressed os to Kopteou's porficipotion, Kluger soid thqt it wos ,,qrite possible,, thotKopleou wos the quthor of the procedures thclt *Jr* in violotion, but thot thif wos ofterthe Kopleou-Kluger qssociqtion o 
'-" r Hv' 

>.#
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MEMOII.A NDUM
Downey Rice
April I 0, 1973

File: HARRY E. KAPLEAU

An interview wos hod with Mourice J. Kluger on April 9, 1973 ot his office ot
I530 Chestnut Street, Philodelphio, Pennsylvqnio. Kluger's nome oppeqred on

his office door, together with thot of Centrol Enterprises, lnc. Kluger insisted
thot the interview be tope-recorded, ond the writer indicoted fhqt wos perFectly

ogreeob le .

Ktuger is o Certified Public Accountont, hod worked for the Federsl Government
in tlre Deportment of AgricuIture in o divisiorr hoving to do with milk qnd doiries,
olong wlth Horry Kopleou until obout 1952n '

KopleoL,, Kluger ond Compony

Abourt 1952, the two friends Ieft the Federol Government ond formed on qccount-
ing firm known os Kopleou, Klr.rger ond Corrpony. This wos o por-tnership thot
wos formolized ond registered vuith the Fictitious Nomes Registry in Pennsylvonio.
Kopleou is on occountont, but not certified.

Kopleou, Kluger ond Compony imniediotely storted doing the occounfing, ouditing,
ond presumobly tox ond finoncio! advice for the Moggio brothers.

At first, the Moggio brothem-operoted Moggio ond Compony speciolized in the
mqking of ltolion clreese, <rnd hod L:een irr business "since Hector wos o pup. "
The three l,4oggio [rrothers, Pufer, Morino, ond Serophino were the compony
owners ond opemtors. Peter Moggio is morried to Angelo Bruno's sister, bit
Angelo Bruno wos not believed to hove any record interest in the Moggio entities.



CHAIRMAN

H. Joseph Hepford

MEMBERS

Eugene R. Geesey
Russell J. LaMarca
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David M. Turner

OF FICE:
Room 629 - Main Capitol
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H OUSE OF REPRESE NTATIVES
COMMITTEE TO TNVESTIGATE THE ADMINISTRATION OF JUSTICE

Commonweo lth of Pennsylvonio
Horrisburg, Pennsylvonio

Moy 10, 1974

TO: H. Joseph Hepford, Choirmon

FROM: Dole S. Thompson, lnvesti

On Moy 9, 1974, ot 4:30 p.m., I oppeored ot the office of Mourice J. Kluger,
1530 Chesfnut Sfreef, Philodelphio, Pennsylvonio, where I intended to meet
Peter J. Moggio. Mr. Kluger met me, there being iust one other young fellow
in the office. He indicoted we hod to go to o different locotion to see

Mr. Moggio.

After completing some work he wos doing ond moking o telephone coll, we left
his office. loverheord o pqrt of the coll in which Mr. Kluger osked if Peter
Moggio wos there. lpresumed he hod colled the office to which we were going.

We orrived ot the office of l. Roymond Kremer on the 20th floor of One Eosf

Penn Squore, severol blocks owoy. Telephone No. 215zLO4-3606. Mr. Kremer
wos in court ond did not orrive until obouf 5: l5 p.m., ot which time we proceeded
to his office.

lwos introduced to on individuql by the nome of Peter Moggio. He wqs o young
mon, perhops in his 20's, ond it wos obvious thot he wos nof the Peter Moggio
I hod intended to meet.

I indicoted thot this Peter Moggio wos not the one I hod expected to interview.
Mr. Kremer stoted, "You didn't expect me to let you tolk to him without my
first finding ouf whot you wont. Do you?" He then wonted to know the purpose
of my coll .

I told him lwos not foo fomilior with the inquiry being mode by the Committee,
however, it wos my understqnding they were moking inquiries concerning o
number of corporotions in which Mr. Moggio hqd on interesf ond I wonted to
tolk to Mr. Moggio obouf them ond reloted octivities.



The Honorqble H. Joseph Hepford - 2

Moy I0, 1974

Mr. Kremer then lounched upon on unexpected ond unprovoked diotribe ogoinsf
"you, b - - - -.tt He soid oll his client wonted wos peoce.

For the next five or ten minutes, h" described how his client hod been hqrossed
by locol, sfote ond federol govemmentol groups ond how members of the Com-
mittee ond Downey Rice, its Counsel, hod moligrred his client on fhe floor of
fhe Senote. He told obout how o locol grond iury hod mode inquiries into the
octivities of the Moggios. This wos ot the instigotion of the locol District
Attomey, Arlen Specfer. There wqs no indictment brought however. lnformotion
ond innuendoes were fed to the press which slondered his client. He olso told
of on effort by the Pennsylvonio Deportment of Justice to subpoeno mony records
of the componies. Mr. Kremer wos successful in getting this subpoeno sguoshed.
He kept referring to "you olreody hove fhe records" ond soid thot, os for os

he wos concerned, there is only one govemment qnd there is no reoson for the
Moggios to fumish informotion to other ports of the govemment when "you
olreody hove the informotion. "

Mr. Kremer wos quite loud ond forceful in his ossertions, however, this could
hove been for the benefit of young Moggio.

I interrupted ond indicoted thot the speech-moking hod gone for enough ond
osked whether I could obtqin certoin informotion obout the Moggio componies.
Mr. Kremer hesitqted ond then soid, "l like you. Whot do you wont to know?"

Mr. Kluger then odvised thqt the three Moggio brothers eoch hod o one-third
interest in Michoel's Dqiries, lnc., Mqggio Componf r ond Milk Moid Doiry
Products, lnc, They qre oll Philodelphio-bosed componies ond oll incorporoted
in the Stote of Pennsylvonio. The fir:st wos incorporoted qbouf 1958; the second
obout 1942 or 1943; ond the third obout 1953. Mr. Kluger soid fhot wos oll of
fheir componies.

I then osked obout the Vinelond Cheese Compony. Mr. Kluger soid it does

exist, but is o corporote shell os it does nothing. He believes if wos incorporofed
in fhe Stote of New Jersey, probobly obout the some time os the Moggio Compony
ond thot it monufoctured ltolion cheese under the trode nome of "Vinelond."
Eoch of the three brother:s hod o one-fhird interest in the compony. The compony
stopped doing business obout fen yeors ogo ond become inoctive, He does not
know, but qssumes thot it become too cosfly qnd time-consuming to operote two
plonfs for the monufocture of cheese. He does not know why there were two
compqnies set up for the monufocturing of cheese.



The Honorqble H. Joseph Hepford - 3
Moy I0, 1974

Mr. Kluger soid there moy hove been ofher componies owned ond operoted by
the Moggios in the post, but not to his knowledge ond certoinly none hove
been octive in currenf times.

Mr. Kremer sqid he wonfed the invesfigqtor to tqke bock o messoge to the
Committee. He dictoted itslow enough so thot it is set forth below, subston-
tiolly word for word:

There is no connection in ony woy, shope or form between the Moggio
brofhers ond their compqnies ond orgonized crime. Mr. Moggio hos so

stqted before courts. The brothers hove been victimized by press ond
prosecutor's offices who hove distorted fhe focts ond creoted heodlines
ond innuendoes. My client is reody fo oppeor before the House Com-
mitfee ond so testify under ooth ond, hopefully, no representotive of
the House of Representotives will hide behind the screen of immunity to
disseminote newspoper stories which he knows, or should know, ore
fqlse, for cheop politicol purposes.

He soid he wos "woiting" for the [gu;e ond he wos going to crucify them.
lf it wqs ot oll possible, he would^Th;m to tosk if fhey coused cheop publicity
qbouf his client. He soid he wos fomilior with the woy the Commitfee operofes
by referring to o report which hod been developed from o report thot hod been
developed from o report, etc. etc.

He soid his client hod been before eight grund iuries ond it wos olwoys Mr.
Kremer's motto ond recommendotion: "Don't cloim the Fifth Amendment. "
He soid he wos reody fo hove his client testify fully before the House Commit-
fee ond thot he would occept o subpoeno for him.

The meeting broke up obout 6:00 p.m.

a
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622 Biscayne Building, 19 W. Ftagler Street, Miami, Florida 33130 o Tel. (305) 374-7464

August 6, L973

Mr. Downey Rice
L7 44 rtRrr Str eet , N .W .
Washington, D.C. 2OOO9

Dear Downey:

Regarding Peter J. Maggio and Carlo Gambino,
Dick Hunter was kind enough to make an investigs-
tion at Fort Lauderdale. Copies of his investigation
are attached.

With best wishes.

Sincerely,

Le . Sullivan
,Bxecu tive Vice President

DPS: jt
enc1s.

Vlnccnl Antle
Wllllam Atwlll, Jr.
Mel Bel!
Leonlrd Biermen
Ollver Bright
Mildrcd Callahcn
Abhh A. Church
Ben Grirwell
Walter P. Drvld.on
Evcrctl H. Dudley
lluric! Fieldr
Kenneth Fraedman
John H. Frlnk
Annc Gathlngr
Ralph M. GIIrtrap
Wm. L. Gray, Jr.
Arthur Lee Hrrrlr
Jamcr D. Hayer
Hcnry A. Hclman
Hcnry Hlll
Wllllam R. Howard
Loyd G. Kclly
Ell.e Kni.kcrn
Hcnry O. Lrngrlon
Alan B. Levan
Wm. H, McBaln
J, Charlcr McKcc, Jr,
Wm. il. Prckcr, Jr.
E. L. Philllpr, Jr.
Alexandcr Fubln
L.e Ruwltch
Paul M. Schaclcr
Hcrbcrt L. Slmon
Robcrl Tammcro
Robcrt A. Thompron
Edward C. Tl.llg
N.ncy Trled
Jane Warrcn
S. Roger Wolin
Lcon.rd H, Zlgman

HONORARY DIRECTORS

Paul Markr
L. B. Maytry, Jr

coNrilluiloNs ,o rHE ctr^lE collM,ss,oN AtE ofoucr,!r.f tol ,Nco^rf rAx PurPosts



BE: CARIO GALBIIOS
PEfEB J. I.IAGGI.O

aEsul.fs oP INVESSIC+IIoII. BaoHtRD @uNfI. pIoBIDa. JULI 26. la?i.
CIEBK, CIRCUIT CoUBI
.tsrora,ld County Court llou8eFt. Laud.crdale r Irla.
Thc nrues of Gl,llEll{or }lAcclo end G & M Rcelty Corporatlon orc
ohcotscA through thc epproprlate aockcta ln this off,loc, no rGf.ranoetq eltlrcr belng noted..
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HUNTER INVESTIGATIONS,
PRE.EMPLOYMENT .AND OTHEFI CONFIDENTIAL

INVESTIGATIONS, SUFIVEILLANCES AND REP<)RTS

INc'sutrE 405 LAS ,LAS B[DG.
305 S. ANDNEWS AVENUE

FT. LAUDERDALE, FLA. 333OI'

833()1J. RICHARD HUNTER. JR", PRESIDENT
MEMBEB. SOCIETY OF FORMER F, B, I. AGENTS JuI.y 27 t L973 305 - 525-3371

J{r. I}aaIeI" }. $ul}lvan
CrLre Connlaglsn of &roater l{lamt
62,A tsl aoayne Bul}d,lng
1,9 t{est Flaeler $treet
inlanl, F'lorld.e 33L30

&el Carl,o Ganblno 3

Peter J. $agglo

Dear Ilsruy I

Horward.E& herewlth are tha results of our tnqulry rogardlng
the oaptloned. palr and G & i{, BeaS.ty Corporetton.

Aa lnd.loated., I found. no reoord of antr propsrty orned ln thc
na,u6 of, elther. In tht.a regard,, I rant hok through tha &ookcta
as fag a,fi L95?,

lf you oo&e up rlth any other U trad.e Rstre I that Ganblno
8nd l{agglo aay heve uesd ln conneotlon wlth thelr aEqulslttong
I 111L he gl,ad. to oheok that &&mo" In ths meantlme arrd wlth klr,d.
rogardul I &rtr

As Gvort

J. BI CHAnD tsUN'IEIi I JB .

JBs/mrr
engl,
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0liver Bright
President

W. L. Gray, Jr.
Chairman of Board

Lloyd G. Kelly
Vice President

Daniel P. Sullivan
Exec. Vice President

J. Gharles McKee, Jr.
Secretary

Abiah A. Church
Treasurer

Malcolm G. MacNeill
Chairman of Exec.
Committee

DIRECTORS

Mr. Downey Rice
L744 trR?t Street , N .W.
Washington , D.C. 3OOO9

Dear Downey:

Regarding Peter J. Maggio, Carlo Gambino, G & M

Realty Corporation , M. Maggio Comparry 2 our files do
not contain any informat ion regarding Maggio, but
considerable backgror.urd of course, on Carlo Gambino.

There is an o1d memorarrdtrm in or r files dated
April 19, 1950, which reports that atr operator of
an Italian grocery at LL44 NE l st Avenue, Miami, uras
forced out of business in about 1948, because he
world not knuckle down to demands made by Joe Falcone,
that the operator would have to purchase Olive OiI,
Cheese I €tc . I direc.tly from him , rather than thror gh
the factories.

A review of the City Directories subsequent to
1948, and apparently3#L the above owner was forced
out of business, reflect that the address 1144 NE
Ist Avenue, was operated by f m named M . Maggio
(Peter R. Maggio) in the business of Cheese manufacturers
and Italian groceries.

The above Falcone and his brother Salvatore
Falcone, were top-no1an Mafia characters from Utica, New
York, where they headed up various rackets and were involved
in Narcotics and various other illegal operations, including
garrgland killings, before coming to Miani. The Falcones
also were in attendance at the gangland meeting at Apa1acin,
New York' :=-

Otrr Telephone and City Di r ectories in Dade and
Broward Counties failed to show a Peter J. Maggio or M.
Maggio Company in this area. I prevailed upon Dick Hunter ,
an ex Agent, to make a check of the Real Estate records
of Broward County to see if he can pick up any information
on the November 15, L962, purchase by G & M Rea1ty Corporation
of 11O acres of Broward County larrd for $6O rOoO r oE any
record of additional purchases etc.

Sidney D. Ansin
Garlos J. Arboleya
William Atwill, Jr.
Manuel Balado
V. S. Bue
Edward N. Claughton, Jr.
Dennis P. Clum
Ben Criswell
walter Davidson
Gerard J. Doyle
Everett H. DudleY
Jeni Durant
Muriel Fields
Betty Ann Good
Arthur Lee Harris
Henry A. Heiman
Reverend James E. Jenkins
Freddie T. Jones
Betty Kemp
Elise Kniskern
James O. McCown
Thomas F. Moore
William M. Packer, Jr,
E. L. Phillips, Jr.
Alexander Rubin
Lee Ruwitch
Paul M. Schaefer
William P. Simmons, Jr.
Herbert Lee Simon
Joseph l. Subers
Robert Tammero
Gloria Taylor
Edward G. Tietig
Nancy Traad

\\

HONORARY DIRECTORS

Paul Marks
L. B. Maytag, Jr.

coNrnrluiloNs Io f HE CNHE co^,r^trss,oN AnE DfDucillt.f ron ,NcoAlE r^x PUrPosEs



Page 2
Mr. Downey Ric e. JuIy 20 , L973

This property apparently has appreciated substantially
in vaLue. A story in the Miani Hera1d of October 4, L97O,
reports Peter J. Maggio as President r a nd Carlo Gambino
as Secretaryr Ecting as principals of the G & M Rea1ty
Corporation, in the above purchase in October L962.
This property was located next to the Oakridge Country
CIub, South of Griffin Roadr and East of SltI 40th Avenue,
in Pompano, in a very selective neighborhood. As of
October Lg7O, it t s assessed value was given as SaOO r@O.
The Bureau has,/Bffformation that Maggio is oPerating
here r or has any other investments excepting in the
above real estat e t ransaction.

I will let you know when I hear from Dick Htrnter
next week.

erely ,

e SulI-ivan
Vice PresidentExecut i

DPS: jt
encl s .

it
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1968. one s. nosasgL;Ti-il"o-"i*o a subjeot or a porty to the in'restl-
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July 20, tg73
OFFICERS

Oliver Bright
President

W. L. Gray, Jr.
Chairman of tsoard

Lloyd G. Kelly
Vice President

Daniel P. Sullivan
Exec. Vice President

J. Charles McKee, Jr.
Secretary

Abiah A. Clrurch
Treasurer

Malcolm G. MacNeill
Chairman of Exec.
Committee

DIRECTOI?S

l{r. Downey Rice
L744 rrRrt Street,
Washington I D.C.

N "W.
30009

Dear Downey:

Regarding Peter J. Maggio r Carlo Gambino, G & M

Realty Corporation , IU. I'laggio Company , our files do
not contain any inforinat ion regarding Maggio , but
considerable backgro r.urd of course , on Carlo Garnbino.

There is an o1d memorandum in o.rr files dated
April 19, 1950, which reports ttrat an ope rator of
an I tal i an groc ery at LL44 NE 1 st Aven ue , Miam i , was
forced out. of business in about 1948, because he
would not knuckle doivn to clemands made by -roe Falcone,
that the operator would have to'purchase Olive Oil,
Cheese I etc. 2 clirectly from hirn, rather tlra.n throu gh
the factories.

Sidney D. Ansin
Carlos J. Arholeya
William l\ttsill, Jr.
Manuel Ralado
V. S. Bue
Edward H. Claughton' Jr.
Dcnnis P. Clum
Ben Criswell
Walter Davidson
Gerarcl J. Doyle
Evefett H. OudleY
Jeni Durant
Muriel Fields
Betty Ann Good
Arthur Lee Harris
Herrry A- Heittran
Reverend James E. Jenkins
Freddie T. Jones
BettY KemP
Elise Kniskern
James O. McCown
Thomas F. Moore
Wiltiam M. Packer, ,r.
E. L. Phillips, Jr.
Alexancler Rubin
Lee Ruwitch
Paul M. Scha.efer
YVitliam P. Simmons, Jr,
Herbert Lee Sitnon
Joseph l. St!lrcrs
Rohert Tantnrero
Gloria TaYlor
Edward C. Tietig
Nancy Traad

A review of the CitY Dir
1948, and apParentlY -*;ffiI. the
out of business, reflect that

ectories subsequent to
above.owner was forced

the addr es s LL44 NI;

HO I.IORAIIY t} I R ECTORS

Paul tularks
L. B. Maytag, Jr

Ist Aventte r was oPerated bY a f irm nalncd M. l,taggi o
( peter R. Maggio ) in the business of Ci:eese manufacturers
and Italian groceries.

The above Falcone and his brother salvatore
Fa1cone, were top-no1"n Mafia characters from Utical New
york, r,,rhere thcly heacled up various rackets and !'Iere involved
in Narcot j.cs and various other illega1 operations, including
ganglancl killings, before ioming to Miami. The Falcones
also were in attenrlance at the gangland meeting at Apalacin,
New York -=::

our Telephone and city Di r ectories in Dadg and
Broward Counties failed to show a Peter J. Maggio or M.
Ir{aggio Company in th is area . I pre vailed uPon Dick I'l:n ter ,
an ex Agr:nt, to makc ; check of the Real Estate f e:CO;:.'lr:

of Broward County to see if he' can pick uP any infori'." t'ion
on the November 15, L962, purchase by G & M Realty Ct.: r , ,'1;:ation
of 11O acres of Broward County larrcl for $OO TOOO r or sllrt
record of additional purchases etc.

coNIR'0t/LoNs ro f 
'lE 
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Page 2
Mr . Don'n ey Ric e. Jul 2A 7.973

Thi s property apparently has appreciated substarrtiall'y
in va1ue. A Ltory in- tfre Miami Hera1d of October 4, L97O ,

reports peter J. irtagqio as President r a rld Carlo Gambino

as Secretaryr zctinq as principals of the G & M Realty
corporation, in the above purchase in october L962'
This proper ty yras loca ted next to the Oakridge Country
clul: r- soirth of Griffin Road, and East of sd 4oth Avenue,

in Pornpano, j-n a vcry selective neighborhood. As of
october l:g7}, it I s assessecl value lvas given as $aoo rooo.
Tire Bureau has /ERfo rmation that tdaglgio is opg r ating
hererof,hasu",yotherinvestrrrentsexceptinginthe
abr:ve real estat e t ransaction '

I will let you knorv when I hear from Dici< Hunter
next week.

ce rely t

an]'e Sullivan
Vice PresidentE,xecut i

DPS: jt
encl s .
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Knpleou File - 5

Ap ri I I 0, 1973

Poges 5 qnd 6

Pose tt

Poges 13 onr-J 14

Poge 16

Poges 17 and IB

Kopleou declined to onswer if he owned stock in other corporotions
involved in the doiry business becquse it wos outside the scope of
his sul:poeno.

He sqid he owned no stock in o Pennsylvonio corporotion engoged
in the doiry business or in ony coryorotion doing business in Penn-
sylvonio .

A quesfion qs to whether he hod on interest in Centrol Doiry Products
Soles, lnc. resulted in on obiecfion mrC wos not onsv/ered.

I(opleou said Capitol Dciry Producfs Soles, lnc. ocquired its milk
from plonts qnd sources out of the stote, but declirred to qnswer on

the grounds tlrot it wos o confidentiol trode secret.

When osked if the milk thot he purchCIsed in other stotes wos
distributed in Fennsylvqnicr, he soid, "Not by me. " Then when
osl<ed to whom it wos sold irr'Pennsylvonio, he declined to onswer
on the bosis thot if wqs confidentiol.

Koplequ described Copito! Doiry Products Soles, lnc. os o broker.

Kopleau wcrs then osked c series of questions designed to develop
tl'rqt Copitol Products Soles received kickbocks or rebotes, such os

$261000 from Doirymen's Leogue in ,l961, 
but Kopleou sqid he

could not remember bqck tliot fqr ond lris records hod been disposed
of.



.Kopleou File - 6
April l0 , 1973

Poges 26 and 27

Kopleou generolly evoded oll questions, but did odmit thot he hod
bought milk from Morylond Milk Products Cooperotive ond Mortin
Century Forns, o Pennsylvonio doiry, in 1964.

This is of interest becouse o confidentiol investigotion of Koplequ in Jonuory lgTZ
leveloped thot Kluger olleges thot Kopteou hod o money-moking scheme occepted
by Mortin Century Fonns; buf when the scheme bockfired, it cost Mqrtin Century
Forms $80,000.

On several occosions, counsel for the Milk Control Commission
voted to hove Kopleou cited for contempt for refusol to furnish
informotion thqt hod been freely furnished by other milk operotors.

Poges 43 c,nd 44

on thqt some dqte, April 29, lg6s, Jornes Kluger tesiified thot he
wCIs on officer of Cenl'rol Doiry Products Soles, tnc., o Pennsylvonio
corporotion, principol ofFice ot 1530 Chestnut Sfreet, Philodelphio,
holding provisionol milk deoler's license in pennsylvonio.

KIuger wos Secretory-TreCIsurer, oncl Robert Focht wos Vice Presiclent.
Kluger wos the only stocl<lrolder.

centrol Dcriry wos "o houler of mill<. " At thot time, it ',hod iust one
controct" with Michoel's Doiry. "Michqet's Doiry is o deoter in mitk.',

Poges 48 onC 49

ln referring to the yeors 1957 through 1964 in regord to Centrot
Doiry Products soles, lnc", Kluger soicj the cosh tronsqctions in
those yeons were quite voluminous ond quite heovy. The cqsh
flows through centrol Doiry were quite huory from mCIny, rnony
sources, with poymenls to mony , many peopte.



Kopleou File * 7
Apri I I0, 1973

In the current inter:view, Kluger concecied'thot he hod innumeroble meetingwith
the Mossios ond prab?bly knew more obout their business rh;; d;;;.. He hod
been colled upon by the Internq! Revenue Service severql tim", fo,. testimony
obout their businessr

He hod heqrd of Solvctore Morino, but felt thot he hod no porticipotion in fhe
Moggio business. He hccJ met Arigelo Bruno on severql occosions ond, in foct,porticulorly recolled Kcpleou being in Bruno's compony of o Nevr yeor,s Eveporty q number of yeors ngo when Kopteou ond Kluger ond their wives were
guests of the Moggioso Angelo Bruno wos qlso cr gulst of the porty.

After the dissolution of the portnershil: oround 1961, Kluger soid he c1id not seemuch of Kopl*:.u for 4*5 yeors ond professed not to kno* much obout whot he
wos doing. ( This despife fhe fact tlhot lre wos present ot the 1965 heoring whenKopleou testif ied obout copitol Dcriry proclucts. 

)

After Koplequ wos oppoinfecJ Chqirmon of the Milk Mqrketing Boord by GovernorShopp, Kluger l'rqd been in touch with Kopleou r'o qdvonce tl-re couse of the Moggios,who, in Kluger', opinion, hod L:een hi{'with foo hord o fine by the Milk Morl<eting
Boqrd for some violotions.

Kluger pointed out thot oll of fhe milk deoters were guilty onci thot the lorgest ondmost qctive, Abbott, hod been crssessed q fine of $sr"000.' Abbott did obout tentimes os much business crs Milk MCIid, the Moggio.o*pony, but Milk Moid wos
ossessed o fine of $3,000. Ergo, l(luger orgrld thot ti",e penolty for Milk Moic1 wostoo severe. He wos certc,in flrot Peter Moggio lrod olso telephoned ond tolked to
Ko^pJeou to try to get him to recluce tho.t finl. lf did not oppeor thot onyone hodpoid ony of the fines crnd thof the mr:tter is still pcnding.

P.ossibly the most importcrnt 
{e-velopnent in the interview wos thqt Kluger divulgedthot Kopleou hcd oppointed him Chctirmsn cf o committee to review qccountirrg

procedures for.milk operototsr'temred o "Uniform Sysrem of Accounts Commiftee.',
This despite Kluger's concession thot he hod been c'los'ely offiliqted with the Moggiobrothers for some twenty yeors, continued to serye, cnd knew fhot they hod beenidentified cs members of the cosq Nostro fomily of Angelo Bruno.



Ilarry E. I(API,EAU 6t yrs * e born ln July, 1910 '
' Address , d"ate of appotr ntrnent , Jeinuary -& , \27 2,.: -?0ti A; Sornerset '

il;;;;;-;il;;iy-upi , N. r, Phone*1:509-6 6? *53i3?+ ( rn serar!".u )

ian , i.& , 197 ?

r1I 9C.L Foi' J.. j:--:.a' G:is;e::, Pd: . " (:'3]-i:en hFr::..
cC in the Cc.inty as e i'i'G:stci;d

itU i,'. p i'cflc::'bi3r regls'bereu. Present
'i,a- a,..er
isi.} P til-a g*22Ay j

i1 0 Chcf+,:r1tr'; Su"X.:l Phtie. 'l *,* Freeld.ent of CentraL
t;rre n (2 f. i- '/'i ,/) ira

lrG.r. Vrr\, & shl.p wltit Jarnes $LUGEIi}

111_0,S i1u.se St " Ph 1J-a * LI s i;ed ln' phorle o lre ct ory
II ,n4 h*ne U" stei tr'iA 5*8069, nof, Ln
'ti.me, aitd. subJect unltnot',n et thls ad-Cvcsg, c

fs
of

Has Nel.r Jersey Veh l cle Operator s s 15" cense f or same aCCre ss , glvlng
date of blrtn,as July 1910" No oi,rneros regLstratlon }lsted. wlth
the New Jerse.y B'ureau of i{otor vehl Cl-es ouv:.d.er sar0e }1ane . 

,

not ;ItsteC ,&t the above aci.d.ress, wlth the Camd.en County Boerd-
Voters regls"bratlon '

In 1965 durtnq tl:e Mllk Commlsston }{earlng stated' that he was
iresiulrr:t of. iapltol' Dalry Products Inc",a Delaware Corporatlon
*itt *r" ad.d^ress' at Hen<lerion, Iia::yLand.. 1l!s aon PauL V. 1CAPLEJ1U

r,ras vtce-Fresldent and hls brother Albert D" I$PAE(LU wa.s Secreta?y.
Llsted. aa other stockhoLd.ers were h1s wlfe and. another son, Kenneth
NAPIEAU.

Son, Paul V. ls a C.P.A. and. son, I(enneth ls e schoo]. teacher,at
the present t1me.. (Infc,rnstlon fr.o;c James KLUGEB)

Other ad.d.ressos assoclated. wlth i'Ir. Kapleau;-In 3.965 stai:eci
lrioi'ltlgoi;.ery C0 u ,
voter o $p to andt
occuprlitt, K.iI"K
Fr-'ior to L96l-,
Dalry Products,

Prlor to 197L,
wl th Son , Kenne:
servl" ce at thl s

'blta'; he'lived.8.'c
I€r. IIe i{as 1lsf,
LncIuC.inS 197C.

IM, I'i.D. , (Phone

-;
tl sted tn curye nt ' Ph116r r phone cil-rectory at

' " Phonc+ Lo 3-9699 " Thl s rruinber a I'n o i'l sted to
arrd. r'ihc:r calIed, , asklng f or lvlr "KAPLIL{U , vras

f,rlployment snd L,ustnes s af f lllatlonq 1 -"fnbEnll i{ILl( ' i,irUSt(EIi'I}IG 011DEB, AD:tiIlSI,STnATIOii , &c
I(I,UGIdR, Ivlr "I#TPLEJiU resl8nec1 voJ-rrtrterlly ' not un
about 20 yea.rs ego' (Ahout 195L or L952)

201.8 }.talnuL St " , FhlJ.a.
udtrl't:us,

ref ered. tc }IILK C0L1'-!.0L
i. 

' .'

cord.ln,g, 'oo Janes
d-er "any c loud. o' 

,

e C,e.D1 h*1. itl.l lt ll::or r.ic t siFrom f hc 19 5I -1 I 52 er& , he operiite<l so}ely ; th
Inc, , hased. ln liarylancl " Also l;E'r.tl llt part-xef sit
In runn i.n s tlre C*fqgl*tt'*,.LL,Bnq*i:.*Lg. Sg:" base ri
Central- I,111)c ProOuc[s To; of Pe,':nsyivllnl,c " Acc
I'lr.IilPLBA U took care of the Mj"}k Broker&g\3 buslness arnd lir"KLUG'lJil
hand.lecl the Accountl,ng buslness , Partner.thtp d.lssotrve* ln 195i- "

A1so, aicordlng..to y1.I(LUGEB, !{'.I(A?LEAU h'as fo1. the past several"
years I o.FArated, as a-:mlLk. brbker f or the. N€rv Jersey basod. cUMBEBLAI'ID '

ineru,iS nirfny.,whlch ls operated by Janes and Geo!6e HASEOTIS (Phoenetlo)

lp 'irj" bi: JP';:e$ I(LUOIii
ln i.tarylend and, thc .,
ord^lng to i'ir.I(LUGEii, '

:

.t
t

.:

I



ep o

:UBEH-* 0n Jen .5 , 19 7 Z i;ir " lI . LIII IIIJBER o $orner Chalrmnn of the Bo,s.rd of the
Penna . i'ill}( C on'L;ro1 Cr:m;nt ss;Ion s tr*ted. Lhat durlng the SCiIANTON
Admlf,l siratl on , the Pl btsburgh Press , from lnf orraatlon obtalned
f rorn tho Internal Revenue Serrlce , - x'e portecl a1.Ieged. ilkJ- ckbecks 'l
f rcin ir.l l-k producers to Iierry-'I"APL*\U " lle f urther statecl that the
al-lerxrtt l ons lrere lnvestlga'ced. by Depu'by Attorney ,.Iud.soll RUCI{ for
Attorney Gencx'al All-esendr.'on3. ancl there wes no proseeutlon from
the results of the lnves clgatlono

Mr. iIUBEn refered to the l-955 Hearl"ngs by tho l,illk Control Comnlsslon
regarrllng "Investlgatlon of ALlegatlons of trlldespread Bebates &nd.
other I11ega1 practlcos ln the Mllir Indu.stry. " In partlcular he
n0ent j.oneC the number of t3.mes that IIT"I(APLL{U took tha t'Jbh Ai.iENI;
me trr. Thls would. be the tlmes that l,ir. KAPLEAU rofused. to answel
questlons concernlng from whom he pulcha€ed mllk.and to whon he
sold. tt. -;' , .. ;

I{s also stated. that Mr. i{AlLil4.U llves out of g{rate ln Cherry H!11,
N.J. and was a Broke:' for CUI,I BERLT-I-i D FAllJ,lS end tlie I&.GGIO CO.
of PhlL{rdslphla, CUl,igI',rlL{ND Fi.F-raS be1n6 a Now iersey 'icut pricet'
(ttstrlbutor end, ITTAGGI O C0. belng. o.e?ated .by a. nephew.of ffGELO'3AUNO
an al1eged chlef ln the ilr\PIA or .COSA I{OSTI-!:; : . . '

:, : . -r.'

I,Ir"i-IUBEn st*.ted" that mCIre i,nfori'rraLtcn coulC be obtal-ncd fron
Dr r ,larnes HOITAI\T , Presld ent of the iiiiTERSfATE I'iIiJ( PB,ODUCEE$'
c0L*PSHrLT[vE, &0i N,Broad st. gPhJ.i8"u .: :_

Dfi . J/rl"ilJS HC)NAT$ , ,Pre sl clent of ttre f }II'ERST^STE ,l{I*{ PRODTICIiRS Ct}i :'
OPIIfu\'f IVE, Iloom L012 , 4CI }tr. Broad. Si, " o PitlIa. ( irJaz-3Oi|O) e

Dr. HONAN st&ted that the poIlcy of hls Co-Operatlve was to ta.ke
the nlddle of the road., not to end.orso nor to.' condenn anyone. He
dld say'that. 1n hls personal gplnlon" MT.IGPLEAU was not the
person to be iohal.ffran, of the i{llIr Control. Conmlsslon.

Dr.HoNlN reLatdd that I,{T.KLUGEB, a folToe} partner of I.1r. KAPLEAU
had called hls offlce thst mornlng and. whll.e talklng to h'.HoNAN'g
asslstant, raved. 'and. rsnted about the.appolntment of i,Ir "KAPLEAUto the Chalrinanshlp of the ConxrLsslon. Dr,floNAN sald. the i',ir. KLUGEB,
'couLd. be e good "tource of lnformatio$ but: probably would. not be
so lrate for the record,

DB. HOI,iAN also refllected. thert the ntIIlYlLIEi\S LE,IGUE
VATLEY CO-OPiI}LATIVE would be pro *,d.nlntstl:atLone&s
ConrnX. ssLon had gr&nted. theru lower prS.eos for seles
markuts ":,

0hTAi[

I,lr . Jarne s KLUGtrR , CIIRTI FIED PUtsLI C ACC OLI\iTANT , owner
;ENftrliiinIS$S INC " o' , B.eIley-Er.nks and. Eid.d"Ie BulLd.lvrg,
Slt., Ph11&. r' Plione, LO 4*166L.

and the LE}"IIGH
the pre sei:t 

,to ACi;E and other
. ln

trNTAAL
Chestnut

ofc
L530

Mr. KLUG|iB stated. that he ls a C.P"A. and. hIs business ls and hag
been over the years rAecountlng anrl consuLtlng servlces wlthln the
MlIk lndustry; That up t6 f95f or 1952 he was ln partnershlp wlth
H&rry E. KAPLiIAU. They wore equaL partners 1n the CARRoLL MIIJ(
PRoDUCTS CO. of I'leryland and CENTRAL D{InI I'RODUCTS cO. of Phlla.'
and. I'1r . KAPIEAU hand.l-od the brokers,ge end. of the Conapany and. ho
,hendled tho Accountlng &nd. ConsuLti-n8' part of the buslness.ljlr.
KAPLIi{U also so1ely opefated the CAPiTOL lvl:i.IX P1IODUCTS CO. based

TUGER

li



P. 3'

IIT.KLUGAR sal6 that the partnershlp vtras d.i. ssol-ved. ln 1961 or 7.962

ln an aml cable msrnner. The reeson f or severl.ng t!. partners"hlP.
wes that Irlr . KLUGEfr, d.ld. not Il}ce o-eais 'cha'b i'';r .Ir-APLEAU was ]rr.&klY}$'

that bord.ered. on crllnlnal . ae',re o He f urther .s tatod. ths,t he dld- not
&pprovc the rflanner ln vrhi-ch I{r"KAPL*r.U handled Colapany noneyo
Spe c l f I ca1yi ln raaklng numerpuii oe p,rs l ts ln severaL out of State

i,Ir,I(LUGER s tated that lvlr. i(AFLEAU 0 S rnethod of Cea11n6 rlras to buy
surplus nIIk from producers at a prlce sltghtly abovc' the Earlu- ,

facturers rate anc1 then to seiL'Lt for Llqula ratl-k at sllghtLy
und.er the re6ulatlon prlcre and pocketlng tne aLf f erenc€ c

MT"KUGLER sald. thaE some tlme ago o 'che I\IAGGIO CO. of Phll-a. asked.
hlm , because he d Id EheLr {iccountll':g , to evaiuate and. advLse
them coiicernlng a "schenite ef thet w'&s of fered. 'co them by li?"i(APLEAU.
Thls he d.ld. and. ari"vS.sed IUAGGIO that they coulcl r,:ake rilclscf but
the rrscheti.s n was strlctLy L11e9a1" [c stateC tliat i'lACGiO refuseC
to do bus i.ness vrl th Mr.i(Ai)LE/iU as a re suL t of hi-s acrvL co o

Mr oKUGLER f urther statecL that d.ur"ing tl:e t:s'.,s L years , i'ir "KAPLEAU
. Fras beeir d o lng bf okerege vrorx f or ?he CU:,iElrtil,A$iD FAHI'iS CO " based
ln'Ncw Jersey-anc1 operete ri by Janee and. G.'Dri.'s IIASEOIn:IS vrho.
orlg1naly eame froni Nevr Englei:ci" iie f urthcr' ,:l-eel-s -^titat CU.itsEtsL8.ND
FABITIS rlay be behln-{ lr.1- s*-apirolntrc,:t- fo--th.e-,{,1g:r:ira " l'jlLi: BoeTA;EIs
reasontn6-1S*TlGt -CUittgnnl;uup i"s ai:r'ee:Cy se'u up and. o:'{ientzee as
a cut prlce Conpany and wouLd. rtaake a bunclq'ulf retaLl prlcea
Ilere not contro1l"ed""

MT.KUGLtrB also sald that I,Ir"IGPLE/iU had a aoaey maklng
rqhlch was accepted by I{AB'IIN CENTURY PARiiS and when the
backf Ired"., 1u Losu lrAnrIN cEliTuBY ()s 0 o 000 o 00

MT,KUGLEB vrants hls remarkE kept confld.entlsl and vroul.d. not testlfy
to theno" He also sald t'hctoln hls oplnLon,i'18.. IGPLEAU Is not '

qualtfled to be a nembe! of the I{Ii,:( BOABD and does not have the
ritrtrty to do the Jobo

dscheme tr

'rseheme 8r

.t. I

ar



Kluger lnterview - APril 19, 1973 - 6

Sometime oltter thot the Mog$ios ttwere forced"

the supply of milk rreeded bY Mill< Moi
into formin ichoel's Doi ry becouse

d hqd been cut off. Nelson Doiries of Norris-S

town hod been the source of suPPrFT;qubott took over Nelson. As Abbott wos o

comPe titor of Milk Moid, the supply wos cu t off; thereupon, the

Michoel's Doi with the odvice ond ossiston ce of Koplequ ond K

Kop I eou
the sourc

ond Kluger formed Centrol DoirY products sqles, lnc. to oct cts o broker between

es of milk locoted bY KoP leou ond Kluger ond its deliverY to Mi choel's Doiry

the bottler.

Moqqios formed
I r.rger.

ll
:*

Kluger cloimed thqt this relotionship dici nof losf very long becouse Michoel's Doiry

fourrd cjirect sources of suppty ond eliminoted the brol<eroge ond thqt cqrroll olso

porticipoted irr supplying some of the milk to Michoet's Ooi'y' He '"@a hit

previous ossertion'tr-r"t t,L t.,oa contocted KsT6at;inc? Kopleou hqd become chqirmon

oftheMilkMorketingBoord.to,'1ry*rryon[:eholfoftheMoggiointerests.

As to the qlleged scheme concocted [:y Kopteou fote worked by the Moggios os sef

forth in reference memoroncrum of Jonuo ry r4, 1972, Kluger wos specificolly que.stioned

ond denied ony knowledge - odding thot he wqs certoin thot if some scheme hod been

presented by Kop!eou, ihe Moggiol would unquestionobly hove discussed it with him '

il" comp leie ly negoted the who le o I lego tion .

During this conversotion, Ktuger stoted thot he hos continued to oct os the occountonf

for Michqel,s O"ir/, miif. fi,fo]a ComporrY r qnd Mqggi"-S!eele '

-



Mogglios

Asked for chronology of the Moggio mill< enfities, Kluger odvised thot Milk Moid dis-
tributing compony *o, olreody in business wlren contocf rvos first mqde wlilffiopGou ond
Kluger io do occounting wor[<. lt wos suggested thot fhey perhops estoblish some reputotion
for expertise in occounting irr the milk irrdustry.
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