
TO: Lester K. Fryer, Choirmon, Locol Govemment Committee

FROM: John H. Brouios, Counsel

\<UBJECT: House Bill 865, Printer's No. 956 - Police Pension Fund--Reduction of Period Determining
Averoge Solory

REF: 53 PS 571

LAW AND MUNICIPALITIES AFFECTED:
PL 1804

Boroughs, Townships, ond Towns; Act of Moy 29, 1956,

SIMILAR LEGISLATION: Session of 1969-70 - House Bill 1159, Printer's No. 1338, wos introduced providing
for reduction of the period to determine monthly overoge solories, idenficol to the present bill.

PURPOSE: To r€duce the period of months to detemine the overoge solory ot which pension benefits ore
poid upon retirement.

Section I (Section 5): Provides for omendmenf of the period of employment from 60 months to 36 months
on which fhe overoge solory of o member is determined, one-holf of which will be poid os fhe retiremenf
benefit.

COMMENT: This reduction restricts the period of overoging out, so fhot if within the lost three yeors of
employment o policemon receives o solory increose, this increose will not be diminished by overoging it
with the lower solory for the period prior to the three yeors.

-- 'OMMENT: Eoch municipolity will hove fo determine on its own the effect of such on omendment.

Actuoriol determinotion is required fo oscertoin odditionol cosfs. lt musf be observed thot in the event
fhot the present effect of fhe decreose of the period of overoging out is determined to be relotively smoll,
this does not necessorily indicote whot fhe cost will be in the event thot municipolities moke substontiol
increoses only during the losf three yeors. In ofher words, on evoluotion of present ovencrges colculoted
over five yeors ond colculoted over three yeors will not necesorily be on ocunote reflection of overoging
out for three yeon if the policy of the municipolity in gronfing increoses is chonged so thot there is o
substontiol increose within the lost three yeors.
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