
TO: Lester K. Fryer, Choirmon, Loco I Govemment Committee

FROM: John H. Brouios, Counsel

SUBJECT: House Bill 516, Printer's No. 556 - lncreosing Minimum Amount of Contrcct Requiring
Advertising

REF: 53 PS 56802

MUNICIPALITY AND LAW AFFECTED: Act of June 24, 1931, Section 1802 ff; First Closs Township Code.

BACKGROUND: The minimum requirements for controcts ond purchoses by townships to be odvertised for
compefitive bids ond to hove bonds executed therefore, hos been chonged periodicolly by the legisloture
from $500 to $750 to $1500. A considerofion in roising the omount for which o township con controct without
odvertising ond without cerfoin bonding hos been tlrot the time involved hos prohibited prompt octioni
compefitive bidding moy not necessorily bring in the lowest bid; some conlroctors who would submit o low
bid would be discourcged becouse of the problems ond costs of obtoining o bond; ond the increosing number
of controch required to be entered into for municipol functions.

ANALAGOUS LAWS: Eoch municipolity hos similor requiremenls for odvertising ond bonding.

PROVISIONS:

Purpose: To increose the omount by which municipolities moy controct ond purchose without odverfising
6i-J- i?Eou t requiring certoin bonds.

Section I (Section 1802):
expen fure over
it omends the evosion of odvertising requirements provision. This increoses the omount from $1500 to
$2500.

Secfion 3 (Section 1804): This section requires o bond to be entered into by the succe$ful bidder, in
;dd-i-r6n lio ony otffiEinds required, in o sum not less thqn 50olo or more fhon l00o/o, for poyment of
moferiol men ond lobor men. Here the omount is roised ogoin from $1500 to $2500.

Section 4 (Sectiol !QQS): This section olso is omended to provide for $2500 minimum for contrccts for
areciion or ofte-rotion;Fo public building, requiring seporote bids ond specificotions for eoch type of
subcontrocting work. This permits eoch speciolty controcfor--plumbing, heoting, ventiloting, ond
electricql work--to bid seporotely, rother thon to hove the entire controcf oworded to one person.
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Requires oll controcts or purchoses mode by o first closs township involving the
to be entered into only ofter meeting odvertising requirements. ln oddition


